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SPECIAL PURPOSE INDEPENDENT AUDITOR’S REPORT
To the Board of Directors
Waaree Solar Americas Inc.
Independent Auditor’s Report on the Audit of Special Purpose Financial Statements
Opinion

We have audited the accompanying Special Purpose financial statements of Waaree Solar Americas Inc.
{“the Company”), which comprise the Special purpose Balance sheet as at March 31, 2025, the Special
Purpose Statement of Profit and Loss, the Special Purpose statement of cash flows for the year ended
March 31, 2025, and notes to the special purpose financial statements, including a summary of material
accounting policies and other explanatory information (hereinafter referred to as “Special Purpose
statement of Financial Statements”) as requested by the management of the company for the purpose of
preparation of consolidated financial statements of the holding for the year ended March 31, 2025.

In our opinion and fo the best of our information and according to the explanations given to us, the
aforesaid Special Purpose financial statements, which have prepared by the Company’s management
for the purpose of preparation of consolidated financial statements of holding company for the year ended
March 31, 2025, give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2025, and losses, and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) as issued by the Institute
of the Chartered Accountants of India (‘the ICAI"). Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Special Purpose financial statements
section of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the Special Purpose financial statements under the provisions of the Companies Act, 2013
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.
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Responsibilities of Management and Those Charged with Governance for the Special Purpose
financial statements

The Company's Board of Directors is responsible for the preparation of the special purpose financial
statements that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generaily accepted in India, including the Indian Accounting Standards {Ind AS) as
issued by the ICAI. This responsibility includes maintenance of adequate accounting records for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
imegufarities; selection and application of appropriate accounting poficies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
intemal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Special Purpose financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the Special Purpose financial statements, management is responsible for assessing the
Company's ability to confinue as a going concern, disclosing, as applicable, matters related to going
concem and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic altemative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

1. Our objectives are {0 obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will aiways detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

2. As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resuiting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of intemal controi.

e Obtain an understanding of intemnal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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» Conclude on the appropriateness of management's use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the entity's ability
to continue as a going concem. If we conclude that a material uncertainty exists, we are
required to draw aftention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or condifions may cause the entity fo cease to continue as a going concem.

3. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audif findings, including any significant deficiencies in
internal controf that we identify during our audit.

4. We also provide those charged with govemance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them ali relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Other Matters _
The financial statements of the Company for the year ended March 31, 2024, have been audited by the
predecessor auditors who expressed an unmodified opinion on these statements on May 30, 2024.

Restriction on use and distribution.

This special purpose financial statements has been prepared for the purpose of providing information to
Waaree Energies Limited to enable it to prepare the consolidated financial statements for the Group.
This report is provided solely for the information and use of Waaree Energies Limited to assist you in
your audit of the consolidated financial statements of the Group as of and for the period ended
March 31, 2025. This report may also be relied upon by the Statutory Auditors of Waaree Energies Limited
for the purposes of their report on the Consolidated Financial Statements of the Group In accordance
with Standard on Auditing (SA) - 600 issued by the Institute of Chartered Accountants of India. Our report
is intended solely for the use of Consolidation and should not be distributed to or used by any other
parties. S G C O & Co. LLP shall not be liable to the Company or to any other concerned for any claims,
liabilities or expenses relating fo this assignment. Accordingly, we do not accept or assume any liability
or any duly of care for any other purpose or fo any other person to whom this report is shown or info
whose hands it may come without our prior consent in writing.

ForSGCO&Co. LLP
Chartered Accountants
Firm Registration No. 112081W/W100184

K- s b 4

Nitesh Musahib -

Partner

Mem. No. 131146

UDIN: 25131146BMKYYJ1139
Place: Mumbai

Date: April 21, 2025
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Waares Solar Amaricas inc.
Statement of Profit and Loss for the yeer ended March 31, 2025
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Waarss Solar Americas Ing.
Cash Flow Statement for tha year anded March 31, 2028

Particulars

L. Cauh low frem operating aclivities
Profiti{Loss) bafore tax

Adusunents for:

“prrcalae and Amcrtisation Expense

Firance Cost

Prawislon for warranty

el oome

Operating profit bafors working cegital changes

Wovamante in Woridng Capltal :
(Incraasaldecrazase i Other Non Cueent financial assels
{lincranse Mecramys it Other currend ssels
[Increase)decraase in Inveniores
{increaselidectaasa in Trada racelvables
Inereasefdecrease) in Trada payahies
1nerease/deceasal in Othar Mnancial llabiities
{increasakecrease) In Other abiltias

Caskt weed from operations

|Diract taxes paid ( net of refunds)

;Nl! cash generated from aperating activides

8. Cash flow from inwesting activities

4 vamsibon: of Proparty plant and equiomen| and indangible assals .
Camvia work it pragress, payable kx capilat goods and capitsl advances)

Lease Daposit paki
Nt cash used in investing aclivities

i

IC. Cash flaw from financing activities
ts3us of share capital

Repayment of Lease Liabilly
!"!w:ceds fram borrowings {nec}

lI'm cash used In finencing activities

| Net increase In cash and cash equivalents {A+B+C}

;% %1 Cash and cash squivalents at the beginning of yaar
Less: Effgct of forsign sxchange

IC.I!h and cash Equivalents at the end of year

;fl-_ 0 5
£/
Q'r qN i 4 4
h w1 YAl
. MUMBAS

Ay [ it vl conves
Year snded Year anded
_j March 31,2028 | Warch 31,2024
, (112231 {1&“}1
3 {
[ PP # i5
el
R j.’ 1498,
I {424.98) {arant
]
l 51
. (209875 b
I R
55 Rds
RIS+ 7
i
1424 11 sy 4!
M2 s24 |
B i .z
I #4231 52248 |
T FRY \
! (5.007.78) 395.08)
' e
(14258 i
57124 EE.
556078 | 199.78
0439 3718 |
37100 4.06]
. (55591 22
[ 1.120.39 .00 ]



Waares Sofar Americas Inc.
Cash Flow Statemaent for the yesr snded Merch 34, 2025 F
Componowts of cash and cash o urvalents considarad wnby far the puepnss of zasn flow statamant

,Palﬂeulm Asst ' Asut

Harch3(,2028 | Wamh 31, 2024
ICSS’F ' hand H 1
Halancas with banks 112w a7 ) [
Tokat 1.120.30 krali ]
Noles

The Cash Flow statement ha bean prapared undes the "indirect Mathod® as sef outin the ind AS 7 * Statement of Cash Flaws” a3 specified in the
Cormpanigs (Indian Accounling Standards) Rules, 2015

L RN i auhilios R s e e r. aclwillas
As at

Immsm Mh e 1 o I New an Cashiiows | Non Cash Changes } Others | e 31, 2004 |[
Inon Coen; boevamsg 5012 ] 042!
- Cueerd |aase habdily i 48807; ‘ J _ . \seear
Camant l9asa wadbuly 146.85 i.‘:t.‘B.‘g 6523 154 39
ota! Connagzi e = 882 195908
| T I | P Avat
El’atﬂcuhn March 71,202 | #wLesses | Cashfiows | Non Cash Clllngu ! Othars March 34, 2028 l
;Non-Current bostowing 8012 [ 5712 | [ 5962 46
k- Curren Iaase Nabiky 550801 | | (154.19) o 14388
Cutrent lease iabiity : 15083 i r1zz.m] . I 50 ) Ee
Tots! f 1,999.08 [ ssem 151.17) 16309 rE0257
Material accounting policies, Key accounting estimates and judgamants 1

Accompenying natas io Rnanciet statement 340

As per gut report of aven date attached

ForS$GCO& CallP For end on bahak of the Board of Direciors of

Chartered Accountanis Waarza Solar Amoricas Ine.

Fiem Ragn No. 11208WIW100184

kel SR e B e

'\ y'm
: - T

Nitssh Musahi Hitash Hehta T SRaiy
Parinar - Diroctor Direcior
Mam. Ne. 131148 ? DIN 0207568 DIN 08035084
Ptace ; Mumbai : Place; Mumbai

Date: 218t Ape 2025 Date: 21st April 2025,




Waaree Solar Americas inc.
Notes forming part of the Financial Statements for the year ended March 31, 2025

Note 1: Corporate information:

Waaree Solar Americas Inc. (the “Company”) is a company domiciled and incorporated in the State of
Texas, USA (EIN: 86-3520708). The address of the Company's registered office is 2439 Discovery Hills
Parkway, Brookshire, TX 77423

The Company is a US manufacturer of solar modules, and has ifs manufacturing facility located in
Brookshire, TX USA.

Note 2: Material Accounting Policles, Accounting Judgements, Estimates and Assumptions:

{A}Material Accounting Policies.

Statement of Compliance

The financlal statements have been prepared in accordance with the accounting principles generally
accepted in India including indian Accounting Standards {Ind AS) prescribed under the section 133 of
the Companies Act, 2013 read with rule 3 of the Companies (Indian Accounting Standards) Rules, 2015
{as amended from time fotime} and presentation and disclosures requirement of Division Il of revised
Schedule Ill of the Companies Act 2013, (Ind AS Compliant Schedule [li), as applicable to financial
statement.

Accordingly, the Company has prepared these financial statements which comprise the Balance Sheet
as at 31 March, 2025, the Statement of Profit and Loss, the Statement of Cash Flows and the Statement
of Changes in Equity for the year ended as on {hat date, and accounting policies and other explanatory
information (fogether hereinafter referred to as 'financial statements”).

These financial statements are approved for issue by Board of Directors on April 21, 2025.
Basis of Preparation and Presentation

The financial statements of the Company have been prepared in accordance with the historical cost basis
except for certain assets and liabilities {financial instruments and share based payment) are measured at
fair valued, as explained in the accounting policies below.

Fair value is the price that would be received fo sell an asset or paid fo transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an asset
or 2 liabitity, the Company takes into account the characteristics of the asset or liability if market
participanis would take those characteristics into account when pricing the asset or liability at the
measurement date.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or
3 based on the degres fo which the inputs to the fair value measurements are observable and the
significance of the inputs fo the fair value measurement in ifs entirety, which are described as follows:

a)  Level1 - Quoted prices {unadjusted) in active markets for identical assets or liabilities;
b) Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable
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Notes forming part of the Financial Statements for the year ended March 31, 2625

c) Level 3 — Valvation techniques for which the fowest level input that is significant to the fair value
measurement is unobservable

The functional currency of the company is USD. The company's financial statements are reported in
Indian Rupee (), which is the company's reporting cumency, and all values are rounded to the nearest
mitlions (INR 000,000, except when otherwise indicated.

Current and Non-Current Classification

The Company presents assets and liabilities in the balance sheet based on current / non-current
classification.

An asset is classified as current when it satisfies any of the following criteria;

a) it is expected {o be realised in, or is intended for sale or consumption in, the Company's nomal
operating cycle.

b) itis held primarily for the purpose of being traded;

c) it is expected to be realised within 12 months after the reporting date; or

d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least 12 months after the reporting date.

All other assets are classified as non-current.

Aliability is classified as current when it safisfies any of the following criteria:

a) it is expected fo be settled in the Company’s normal operating cycle;
b) it is held primarily for the purpose of being traded;
c) it is due fo be setiled within 12 months after the reporting date; or the Company does not have

an unconditional right to defer settiement of the liability for at least 12 months after the reporting
date. Terms of a lizbility that could, at the option of the counterparty, result in its setilement by
the issue of equity instruments do not affect its classificafion.

All other liabitities are classified as non-current.

The operating cycle is the time between the acquisifion of assets for processing and their realisation in
cash and cash equivalents, The Company has identified its operating cycle as 12 months.
Deferred tax assets and liabiliies are classified as non-current only.

Revenue Recognition
Sale of Goods

The Company recognises revenue when control over the promised goods or services is transferred to the
customer at transaction price that reflects the consideration to which the Company expects to receive in
exchange for those goods or setvices. The Company has generally concluded that it is the principalin its
revenue arrangements as it typicatly controls the goods or services before transferring them to the
customer.
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Notes forming part of the Financial Statements for the year ended March 31, 2025

Revenue is generally adjusted for variable consideration such as discounts, rebates, refunds, credts,
price concessions, incentives, liquidated darmages or other similar deductions in a confract except when
it is highly probable it will not be provided. The amount of revenue excludes any amount collected on
behalf of third parties.

The Company recognises revenue generally at the point in time when the products are delivered to
customer or when it is delivered to a carrier for export sale, which is when the control over product is
transferred to the customer. In contracts where freight is arranged by the Company and recovered from
the customers, the same is treated as a separate performance obligation and revenue is recognised when
such freight services are rendered.

In revenue arrangements with multiple performance obligations, the Company accounts for individual
products and services separately if they are distinct — i.e. if a product or service is separately identifiable
from other items in the arangement and if a customer can benefit from it. The consideration is allocated
between separate products and services in the amangement based on their stand-alone selling prices.
Revenue from sale of by-products are included in revenue.

There is no significant financing component in revenue recognifion. In case of any such financing
component is there in revenue arrangements, the Company adjusts the transaction price for financing
component, if any and the adjustment is accounted in finance cost.

B. Contract balances
{i} Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer.
If the Company performs by transferring goods or services to a customer before the customer pays
consideration or before payment is due, a contract asset is recognised for the eamed consideration.

(i) Trade receivables

A receivable is recognised at transaction price when the performance ohligations are safisfied and to the
extent that it has an unconditional contractual right to receive cash or other financial assets {i.e., only the
passage of time is required before payment of the consideration is due).

{iii) Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has
received consideration (or an amount of consideration is due) from the customer. If a customer pays
consideration before the Company transfers goods or services to the customer, a contract liabitity is
recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities are
recoghised as revenue when the Company performs under the contract including Advance received from
Customer.

(iv) Refund liabilities

A refund liability is the obligation to refund some or ail of the consideration received (or receivable) from
the customer and is measured at the amount the Company uftimately expects it will have {o retum to the
customer including volume rebates and discounts. The Company updates its estimates of refund liabilifies
at the end of each reporting period.
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V.

Property, Plant and Equipment

The cost of property, plant and equipment comprises its purchase price net of any frade discounts and
rebates, any import duties and other taxes {other than those subsequently recoverable from the tax
authorities), costs relating fo trial run, any directly atfributable expenditure on making the asset ready for
its intended use, including relevant borrowing costs for qualifying assets if recognition criteria are met and
any expected costs of decommissioning. Expenditure incurred after the property, plant and equipment
have been put into operation, such as repairs and maintenance, are charged to the Statement of Profit
and Loss in the year in which the costs are incurred. Major shut-down and overhaut expenditure is
capitalised if recognition criterias are satisfied,

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is defermined as the difference between the
sales proceeds and the camying amount of the asset and is recognised in Statement of Profit and Loss.

Assets in the course of construction are capitalised in the assets under Capital work in progress net of
accumulated impairment loss if any. At the point when an asset is operating at management's intended
use, the cost of construction is fransferred to the appropriate category of property, plant and equipment
and depreciation commences. Costs associated with the commissioning of an asset and present value of
any obligatory decommissioning costs are capitalised in the asset when recognition criteria for provision
are satisfied. Revenue (net of cost) generated from production during the trial period is capitalised.

Property, plant and equipment except freehold land held for use in the production, supply or administrative
purposes, are stated in the financial statements at cost less accumulated deprectation and accumulated
impairment losses, if any.

The Company has elected to continue with the carrying value for all of its property, plant and equipment
as recognised in the financial statements on transition to Ind AS measured as per the previous GAAP and
use that as its deemed cost as at the date of fransition.

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost. Depreciation
is recognised so as to write off the cost of assets (other than freehold land and properties under
construction over their useful lives, using straight-line method as per the useful life prescribed in Schedule
Il to the Companies Act, 2013,

In case of cerfain class of assets, the Company uses different useful lives than those prescribed in
Schedule || of Companies Act, 2013. The usefut live has been assessed based on technical assessment,
taking into account the nature of the asset, the estimated usage of the asset, the operating conditions of
the asset, past history of replacement, anticipated technological changes, manufacturers warranties and
maintenance suppart, efc.
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The useful lives adopfed by the Company is given below:

Asset | Usefut lives

. Computer and Printers 3 years

_Factory Building __4"_30 years .
Non Factory Builiding 60 vears ;
Plant and Machinery 310 25 years l

 Electrical Installations .10 years ;
Fumiture and Fixtures 10 years ;
Leasehold Improvements 510 9 years

 Office Equipment | 5 years |
Vehicles . 81to10years .

When significant parts of plant and equipment are required to be replaced at intervals, the Company
depreciates them separately based on their specific useful lives. Freehold iand and leasehold land where
the lease is convertible to freehold land under lease agreements at future dates at no additional cost, are
not depreciated.

Major overhaul costs are depreciated over the estimated life of the economic benefit derived from the
overhaul. The camying amount of the remaining previcus overhaul cost is charged to the Statement of
Profit and Loss if the next overhaul is undertaken earlier than the previously estimated life of the economic
benefit.

The Company reviews useful lives and depreciation method annually and, if expectations differ from
previous estimates, the change is accounted for as a change in accounting estimate on a prospective
basis.

Vv, Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following the initial
recognition, intangible assets are carded at cost less accumulated amortisation and accumulated
impairment losses. Amorfisation is recognised on a straight-line basis over their estimated useful lives.
Internally generated intangibles, excluding capitalised development costs, are not capitalised and the
related expenditure is reflected in profit or loss in the period in which the expenditure is incurred,

The Company has elected to continue with camrying value of all its intangible assets recognised as on
transition date, measured as per the previous GAAP and use that carrying value as its deemed cost as
of fransition date.

The useful lives of intangible assets are assessed as either finite or indefinite.

intangible assets with finite lives are amorfised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired.
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Vil

Estimated useful lives of the intangible assets are as follows:

| Asset Useful lives
| Software ___l3t010years

Intangible assets with indefinite useful lives are not amortised, but are fested for impaimment annuaily,
either individualty or at the cash-generating unit level.

Inventories
Inventories are staled at the lower of cost and net realisable value,

a} Cost of raw materials include cost of purchase and other costs incurred in bringing the inventories to
their present location and condition. Cost is determined on weighted average basis,

b} Cost of finished goods and work in progress include cost of direct materials and labour and a
proportion of manufacturing overheads based on the nommal operating capacity but excluding
borrowing costs. Cost is determined on weighted average basis.

¢) Cost of fraded goods include purchase cost and inward freight. Costs is determined on weighted
average basis.

Net realisable value represents the estimated selling price for inventories less all estimated costs of
completion and costs necessary to make the sale.

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That Is, if the
contract conveys the right{o control the use of an identified asset for a period of time In exchange for
consideration.

The Companty &s a lessee

The Company applies a single recognition and measurement approach for all lsases, except for short-
ferm leases and leases of low-vaiue assets. The Company recognises lease liabilities fo make lease
payments and right-of use assets representing the right to use the underlying assets.

Right-of-use assets

The Company recognises right-of-use assets af the commencement date of the lease (i.e,, the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amouni of lease liabilities recognised, initial direct costs incurred, and
lease payments made at or before the commencement date less any lease incentives received,
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The right-of-use assets are subject to impairment. The recognised right-of-use assets are depreciated on
a straight-line basis over the shorter of its estimated useful fife and the lease term is as follows:

| Asset ' Useful lives
pace |
Leasehold Land | 90 years
llFic_to_ry_Pr_emises = | As per lease term
Office and other premises | As per lease term |
Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilifies measured at the
present vaiue of lease payments {o be made over the lease term.

In calculating the present value of lease payments, the Company uses the incremental bormowing rate at
the lease commencement date if the interest rate implicit in the Jease is not readily determinable. The
lease paymenis includes fixed payments (including in substance fixed payments less any incentives
receivable variable lease payments and amount payable under residual value guarantees). After the
commencement date, the amount of lease liabifities is increased to reflect the accretion of interest and
reduced for the lease payrments made. In addition, the carrying amount of lease liabllities is remeasured
if there is a modification, a change in the lease term, a change In the lease payments (e.g., changes to
future payments resulting from a change in an index or rate used fo determine such lease payments) or
a change in the assessment of an option to purchase the underlying asset.

Short-term leases and lease of low value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those
leases that have a lease term of 12 months or less from the commencement date and do not contain a
purchase option} and lease of low value assels.

Employee Benefit Expenses

a) Short term employee benefits:

Aliability is recognised for benefits accruing to employees in respect of wages, salaries and annual leaves
in the period the related service Is rendered at the undiscounted amount of the benefits expected to be
paid in exchange for that service. Liabilities recognised in respect of short-term employee benefits are
measured at the undiscounted amount of the benefits expected fo be paid in exchange for the related
service.

b) Long term employee benefits:

Liabilities recognised in respect of long term employee benefits are measured at the present value of the
estimated future cash outflows expected to be made by the Company in respect of services provided by
employees up to the reporting date.

The Company operates a defined benefit grafuity plan in India. The cost of providing benefits under the
defined benefit plan is determined using the projected unif credit method.
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Remeasurements, comprising of actuarial gains and losses, the effect of the asset celiing, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets (excluding
amounts included in net interest on the net defined benefit liability), are recognised immediately in the
balance sheet with a corresponding debit or credit fo retained eamings through OCI in the periad in which
they occur. Remeasurements are not reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:

{i) The date of the plat amendment or curtaitment, and
(i) The date that the Company recognises related resfructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability o asset. The
Company recognises the following changes in the net defined benefit obligation as an expense in the
statement of profit and loss:

(i) Service costs comprising cument service costs, past-service costs, gains and losses on
curtailments and non-routine setflements; and
(i) Net interest expense or income

The liabllities for earned leave are not expected to be settied wholly within 12 months after the end of the
period in which the employees render the related service. They are therefore measured as the present
value of expected future payments to be made in respect of services provided by employees up to the
end of the reporting period using the projected unit credit method. The benefits are discounted using the
market yields at the end of the reporting period that have terms approximating to the terms of the related
obligation. Remeasurements as a result of experience adjustments and changes in actuarial assumptions
are recognised in profit or loss. The obligations are presented as current liabilities in the balance sheet if
the entity does not have an unconditional right to defer the settlement for at least twelve months after the
reporting date.

¢} Termination benefits:

A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw
the offer of the termination benefit and when the entity recognises any related restructuring costs.

d) Defined contribution plans:

Payments to defined confribution retirement benefit plans are recognised as an expense when employees
have rendered service entitling them to the confributions. Payments made to state managed retirement
benefit plans are accounted for as payments to defined contribution plans where the Company's
obligations under the plans are equivalent to those arising in a defined contribution retirement benefit
plan.

¢} Defined benefit plans:

For defined benefit refirement benefit plans, the cost of providing benefits is determined using the
Projected Unit Credit Method, with aciuarial valuations being camied out at the end of each annusl
reporting period. Remeasurements comprising actuarial gains and lesses, the effect of the asset ceiling
(if applicable) and the retum on plan assets (excluding interest) are recognised immediately in the balance
shest with a charge or credit (o other comprehensive income in the period in which they occur.
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IX.

Remeasuremenis recognised in other comprehensive income are nol reclassified. Actuarial valuations
are being carried out at the end of each annual reporiing period for defined benefit plans.

The retirement benefit obligation recognised in the financial statements represents the deficit or surplus
in the Company’s defined benefit plans. Any surplus resulting from this calculation is limited to the present
value of any economic benefits available in the form of refunds from the plans or reductions in future
coniributions to the plans.

The Company pays gratuity to the employees whoever has completed five years of service with the
Companry at the time of resignation/ superannuation. The gratuily is paid @ 15 days satary for each
completed year of service as per the Payment of Gratuity Act, 1972

Government Grant

Government grants are not recognised until there is reasonable assurance that the Company will comply
with the conditions aftached to them and that the grants will be received.

Govemment granls are recognised in the statement of profit and loss on a systematic basis over the years
in which the Company recognises as expenses the related costs for which the grants are intended fo
compensate or when performance obligations are met.

Government grants and subsidies whose primary condition is that the Company should purchase,
construct or etherwise acquire non-current assets are recognised as deferred revenue in the balance
sheet which is disclosed as deferred government grant receivable and transferred to the Statement of
profit and loss on a systematic basis over the expected useful life of the related assets. Govemment
grants and subsidies related to the income are deferred which is disclosed as deferred revenue arising
from government grant in the balance sheet and recognized in the statement of profit and loss as an
income in the period in which related obligations are met.

Financial Instruments

Financial assets and financial liabilities are recognised when an entity becomes a party to the contractual
provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value except trade receivables which
are recognised at transaction price. Transaction costs that are directly atfributable to the acquisition or
issue of financial assets and financial fiabilities {other than financial assets and financial liabilities at fair
value through Statement of Profit and Loss (FVTPL)) are added to or dedusted from the fair value of the
financial assets or financial liabifities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabifities at fair value through prefit and loss
are recognised immediately in the staternent of profit and loss.
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1.

a)

b)

Financial assets
Recognition and initial measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income (OC!}, and fair valte through profit or loss. Purchases or sales
of financial assefs that require delivery of assets within a time frame established by reguiation or
convention in the marketplace {regular way trades) are recognised on the trade date, i.e., the date that
the Company commits fo purchase or sell the assef.

Classification and measurement of financial assets

Financial assets are classified, af initial recognition and subsequently measured at amortised cost, fair
value through other comprehensive income (OCI) and fair value through profit and loss.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not

designated at FVTPL:

i.  The asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and

ii. The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

A debt instrument is classified as FVTOCI only if it meets both of the following conditions and is not
recognised at FVTPL;

fil. The asset is held within a business model whose objective is achieved by both collecting contractual
cash flows. and selting financial assets; and

iv. The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting
date at fair value, Fair value movements are recognised in the Cther Comprehensive Income (OCI).
However, the Company recognises inferest income, impairment losses and reversals and foreign
exchange gain or loss in the Statement of Profit and Loss. On derecognition of the asset, cumulative gain
or loss previously recognised in OClis reclassified from the equity to Statement of Profit and Loss. Interest
eamed whilst holding FVTOCI debt instrument is reported as interest income using the EIR method.

All equity investmens in scope of Ind AS 109 are measured at fair value. Equity instruments which are
held for trading and contingent consideration recognised by an acquirer in a business combination to
which Ind AS 103 applies are classified as at FVTPL. For all other equity instruments, the Company may
make an irevocable election to present in other comprehensive income subsequent changes in the fair
value. The Company makes such eleciion on an instrument-by-instrument basis. The classification is
made on initial recognition and is irrevocable.
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<)

d)

If the Company decides to classify an equity instrument as at FVTQCI, then all fair value changes on the
instrument, excluding dividends, are recognised in the OCL. There is no recycling of the amounts from
OClI to Statement of Profit and Loss, even on sale of investment. However, the Company may fransfer
the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognised in the Statement of Profit and Loss.

All other financial assets are classified as measured at FVTPL.

In addition, on initial recognition, the Company may irrevocably designate a financial asset that oiherwise
meets the requirements fo be measured at amortised cost or at FVTOCI as at FVTPL if doing so
eliminates or significantly reduces and accounting mismatch that would otherwise arise.

Financial assets at FVTPL are measured at fair value at the end of each reporting year, with any gains
and losses arising on remeasurement recognised in statement of profit and loss. The net gain or loss
recognised in statement of profit and loss incorperates any dividend or interest earned on the financial
asset and is included in the other income’ line item, Dividend on financial assets at FYTPL is recognised
when:

i The Company’s right to receive the dividends is established,

ii. It is probable that the economic benefits asscciated with the dividends will flow fo the entity,

il The dividend does not represent a recovery of part of cost of the investment and the amount of
dividend can be measured reliably.

Derecognition of financial assets

The Company derecognises a financial asset when the confractual rights {o the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another party.

Impairment

The Company applies the expected credit loss madel for recognising impairment loss on financial assefs
measured at amortised cost, debt instruments at FYTOC!, lease receivables, frade receivables, and other
contractual rights to receive cash or other financiat asset, and financial guarantees not designated as at
FVTPL.

Expected credit losses are the weighted average of credit losses with the respective risks of default
occurring as the weights. Credit loss is the difference between all contractual cash flows that are due to
the Company in accordance with the contract and all the cash flows that the Company expecls to receive
(ie. all cash shortfalls), discounted at the original effective interest rate {or credit-adjusted effective
inferest rate for purchased or originated credit-impaired financial assets). The Company estimates cash
flows by considering all contractual terms of the financial instrument (for example, prepayment, extension,
call and similar as) through the expected iife of that financial instrument.
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The Company measuras the loss allowance for a financial instrument at an amount equal to the lifefime
expected credit losses if the credit risk on that financial instrument has increased significantly since initial
recognition. If the credit risk on a financial instrument has not increased significantly since initial
recognition, the Company measures the loss allowance for that financial instrument at an amount equal
fo 12 month expected credit losses. 12 month expecied credit losses are portion of the life-time expected
credit losses and represent the lifefime cash shorifalls that will result if default cccurs within the 12 months
after the reporting date and thus, are not cash shortfalls that are predicted over the next 12 months.

If the Company measured loss ailowance for a financial instrument at iifetime expected credit loss model
in the previous year, but determines at the end of a reporfing year that the credit risk has not increased
significantly since initial recognition due to improvement in credit quality as compared to the previous
yaar, the Company again measures the loss allowance based on 12 month expected credit losses.

When making the assessment of whether there has been a significant increase in credit risk since inifial
recognition, the Company uses the change in the risk of a default occurring over the expected life of the
financial instrument instead of the change in the amount of expected credit losses, To make that
assessment, the Company compares the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the finangial instrument as at the date of initial
recognition and considers reasonable and supportable information, that is available without undue cost
or effort, that is indicative of significant increases in credit risk since initial recognition. For trade
receivables or any contractual right to receive cash or another financlal asset that result from transactions
that are within the scope of Ind AS 115, the Company always measures the loss allowance at an amount
equal fo lifetime expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the
Company has used a practical expedient as permitted under Ind AS 109. This expected credit loss
allowance is computed based on a provision matrix which takes into account historical credit loss
experience and adjusted for forward-fooking information.

The impairment requirements for the recognition and measurement of a loss allowance are equally
applied to debf instruments at FVTQC! except that the kss allowance is recognised in other
comprehensive income and is not reduced from the carrying amount in the balance sheet. The Company
has performed sensitivity analysis on the assumptions used and based on current indicators of future
economic conditions, the Company expects to recover the carrying amount of these assets,

Effective interest method

The effective interest method is a method of calulating the amortised cost of a debt instrument and of
allocating interest income over the relevant year. The effective interest rate (EIR} is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an
integral part of the effective interest rate, fransaction costs and other premiums or discounis) through the
expected life of the debt instrument, or, where appropriate, a shorter year, to the net carrying amount on
initial recognition,

Income is recognised on an effective interest basis for debt instruments ofher than those financial assefs
classified as at FVTPL. Interest income is recognised in the statement of profit and loss and is included
in the 'Other income' ling item.
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b}

c)

Financial liabilities and equity instruments
Classification as debt or equity debt and equity

Instruments issued by the Company are classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangements and the definitions of a financial liability and an equity
instrument.

Equity instruments

An equity instrument is any confract that evidences a residual interest in fhe assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognised at the proceeds
received, net of direct issue costs. Repurchase of the Company's own equity instruments is recognised
and deducted directly in equity. No gain or loss is recognised in Statement of Profit and Loss on the
purchase, sale, issue or cancellation of the Company's own equity instrumenis.

Financial liabilities
Financial liabilities are classified as either financial liabiliies ‘at FVTPL' or ‘other financial liabilities'.
Financial liabilities at FVTPL:

Financial liabifities are classified as at FVTPL when the financial liability is either held for frading or it is
designated as at FVYTPL.

A financial liahility is classified as held for trading if:

i.  Hthas been incurred principally for the purpose of repurchasing itin the near term; or

ii.  on inifial recognition it is part of a portfolio of identified financial instruments that the Company
manages fogether and has a recent actual pattem of shori-term profit-taking; or

iil. itis adenvative that is not designated and effective as a hedging instrument.

A financial liability other than a financial fiability held for trading may be designated as at FVTPL upon
inifial recognition if;

i.  such designation eliminates or significantly reduces a measurement or recognition inconsistency
that would otherwise arise;

ii.  the financial liability forms part of a group of financial assets or financial liabilities or both, which is
managed and its performance is evaluated on a fair value basis, in accordance with the Company's
documented risk management or investment strategy, and information about the Company is
provided intemally on that basis; or

ji. itforms partof a contract containing one or more embedded derivatives, and Ind AS 108 permits the
entire combined contract to be designated as at FVTPL in accordance with Ind AS 108.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on remeasurement
recugnised in Statement of Profit and Loss. The net gain or loss recognised in Statement of Profit and
Loss incorporates any interest paid on the financial liability and is included in the Statement of Profit and
Loss. For liabilities designated as FVTPL, fair value gains/ losses attributable fo changes in own credit
risk are recognised in OCH.
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The Company derecognises financial liabilities when, and only when, the Company's obligations are
discharged, cancelled or they expire. The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in the Statement of Profit and Loss.

Financial liabifities at amortised cost (Loans, Borrowings and Trade and Cther payables) After initial
recognition, inferest-bearing loans and borrowings and frade and other payables are subsequently
measured at amortised cost using the EIR method. The EIR amortisation is included as finance costs in
the consolidated staterment of profit and loss.

QOther financial liabillties

The Company enters into arangements whereby banks and financial institutions make direct payments
fo suppliers for raw materials and project materials. The banks and financial institutions are subsequently
repaid by the Company at a later date providing warking capital fiming benefifs. These are normally settied
within twelve months. The economic substance of the transaction Is determined to be operating in nature
and these are recognised as supplier's credit / letter of credit - acceptances and disclosed on the face of
the balance sheet. Interest expense on these are recognised in the finance cost. Payments made by
banks and financial institutions to the operating vendors are treated as a non cash item and settlement of
due fo supplier's credit / letter of credit - acceptances by the Company is treated as an operating cash
outflow reflecting the substance of the payment.

Derecognition of financial liabilities:

The Company derecognises financial liabilities when, and oniy when, the Company's obligations are
discharged, cancelled or have expired. An exchange between with a lender of debt instruments
with substantially different terms is accounted for as an extinguishment of the original financial liability
and the recognition of a new financial liability. Similarly, a substantial modification of the terms of an
exisfing financial liability (whether or not affributable to the financial difficufty of the debtor) is
accountad for as an extinguishment of the original financial fiability and the recognition of a new financial
liability. The difference between the camying amount of the financial liability derecognised and the
consideration paid and payable is recognised in the stafement of profit and loss.

Impairment of Non-Financial Asset

At the end of each reporting year, the Company reviews the camying amounts of its tangible assets and
intangible assets to determine whether there is any indicafion that those assefs have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order
ta determine the extent of the impairment foss (if any). Where it is nof possible to estimate the recoverable
amount of an individual asset, the Company estimates the recoverable amount of the cash-generating
unit to which the asset belongs. Where a reasonable and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash generating units, or otherwise they are aliocated to
the smallest group of cash-generating units for which a reasonable and consistent allocation basis can
be identified.

Segment Reporting

" Operating segments are reported in a manner consistent with the internal reporting provided to the chief

operating decision maker.
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b}

The Board of directors of the Company has been identified as the Chief Operating Decision Maker which
reviews and assesses the financial performance and makes the strategic decisions.

Taxes
Income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

Current fax is the amount of expected tax payable based on the taxable profit for the year as determined
in accordance with the applicable tax rates and the provisions of the Income Tax Act, 1961.

Deferred tax
Deferred tax liabllities are recognised for all taxable temporary differences, except
(i) When the deferred tax liability arises from the: initial recognition of goodwill

{i) In respect of taxable temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, when the timing of the reversal of the temporary
differences can be controlled and it is probable that the temporary differences will not reverse in
the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused
tax credits and any unused tax losses. Deferred tax assets are recagnised fo the extent that it is probable
that taxable profit will be available against which the deductible temporary differences, and the camry
forward of unused tax credits and unused tax losses can be utilised, except

{i When the deferred tax asset relating to the deductible femparary difference arises from the initial
recognition of an asset or liability in a fransaction that is not a business combination

i In respect of deductible temporary differences associated with invesiments in subsidiaries,
associates and interests in joint ventures, deferred {ax assets are recognised only to the extent
that it is probable that the temporary differences will reverse in the foreseeable future and taxable
profit will be available against which the temporary differences can be ufilised

The carrying amcunt of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
tax asset to be utilised, Unrecognised deferred tax assets are re-assessed at each reporfing date and are
recognised {o the extent that it has become probable that future taxable profits will allow the deferred fax
asset to be recoverad Deferred tax assets and liabilities are measured at the tax rates that are expected
to apply in the year when the asset is realised, or the [iability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either
in other comprehensive income or in equity). Deferred tax items are recognised in correlation to the
underlying transaction either in OCI or directly in equity.

At
/< 2.\
./q» NG
2 \9
(]

o

/g
.



Waaree Solar Americas Inc.
Notes forming part of the Financial Statements for the year ended March 31, 2025

°)
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Current and deferred tax for the year

Current and deferred {ax are recognised in profit and loss, except when they are relating o items that are
recognised in other comprehensive income or directly in equity, in which case, the curent and deferred
tax are also recognised in other comprehensive income or directly in equity respectively, Where cument
tax or deferred tax arises from the initial accounting for a business combination, the tax effect is included
in the accounting for the business combination.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation
authority and the relevant entity intends to settle its current tax assets and liabilities on a net basis.

Foreign Currency

The functional currency of the Company is determined on the basis of the primary economic environment
in which it operates. The functional currency of the Company is USD.

The transactions in currencies other than the entity's functional currency (foreign currencies) are
recognised at the rates of exchange prevailing at the dates of the transacfions. At the end of each
reporting year, monetary items denominated in foreign currencies are retranslated at the rates prevailing
at that date. Non-monetary items carred at fair value that are denominated in foreign cumencies are
retranslated at the rates prevailing at the date when the fair value was determined. Non-monetary items
that are measured in terms of historical cost in a foreign currency are translated using exchange rate at
the dates of initial recognition.

According to Appendix B of Ind AS 21 “Foreign currency transactions and advance consideration”,
purchase or sale fransactions must be translated at the exchange rate prevailing on the date the asset or
liability is initially recognized. In practice, this is usually the date on which the advance payment is paid or
received. In the case of multiple advances, the exchange rate must be determined for each payment and
collection transaction

Exchange differences on monetary items are recognised in statement of profit and loss.

The results and financial position of foreign operations that have a functional currency different
from the presentation currency are translated into the presentation currency as follows:

- assets and liabilities are translated at the closing rate at the date of that balance sheet

- income and expenses are franslated at average exchange rates (unless this is not a
reasonable approximafion of the cumulative effect of the rates prevailing on the transaction
dates, in which case income and expenses are franslated at the dates of the transactions),
and

- allresulting exchange difference are recognised in other comprehensive income.

When 2 foreign operation is sold, the associated exchange differences are reclassified to profit
or loss, as part of the gain or loss on sale.

Goodwill and fair vaiue adjustments arising on the acquisition of a foreign operation are freated
as assets and liabilities of the foreign operation and translated at the closing rate.
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a)

b)

Xiv.

Derivative instruments and Hedga Accounting
Derivative financial instruments

The Company enters into a variety of derivative financial instruments such as forward and opfion contracts
fo manage its exposure to foreign exchange rates. The Company holds derivative financial instruments
such as foreign exchange forward and opfions contracts to mitigate the risk of changes in exchange rates
on foreign currency exposures. The counterparty for these contracts is generally a bank or an exchange.

Financial assets or financial labilities, at fair value through profit or loss

This category includes derivative financial assets or Habilities which are not designated as hedges.
Although the Company believes that these derivatives constitute hedges from an economic perspective,
they may not qualify for hedge accounting under ind AS 109, Financial Instruments. Any derivative that
is either not designated as hedge, or is so designated but is ineffective as per Ind AS 109, is categorized
as a financial asset or financial liabifity, at fair value through profit or loss.

Derivatives not designated as hedges are recognized initially at falr value and attributable transaction
costs are recognized in net profit in the Statement of Profit and Loss when incurred. Subsequent to initial
recognition, these derivatives are measured at fair value through profit or loss and the resulfing exchange
gains or losses are included in other income. Assets / liabiliies in this category are presented as cument
assefs / current liabilities if they are either held for frading or are expected to be realized within 12 months
after the Balance Sheet date.

Cash flow hedge

When the Company designates a derivative as a cash flow hedge instrument, the effective portion of
changes in the fair value of the derivative is recognized in other comprehensive income and accumulated
in the cash flow hedge reserve. Any ineffective portion of changes in the fair value of the desivafive is
recognized immediately in the net profit in the Statement of Profit and Loss. If the hedging instrument no
longer meets the criteria for hedge accounting, then hedge accounting Is discontinued prospectively. If
the hedging instrument expires or is sold, terminated or exercised, the cumulative gain or loss on the
hedging instrument recognized in cash flow hedge reserve till the period the hedge was effective remains
in cash flow hedge reserve until the forecasted transaction accurs. The cumulative gain or loss previously
recognized in the cash flow hedge reserve is transferred fo the net profit in the Statement of Profit and
Loss upon the occurmence of the related forecasted transaction. If the forecasted transaction is no longer
expected to occur, then the amount accumulated in cash flow hedge reserve is reclassified to nef profit
in the Statement of Profit and Loss.

Provisions
Provisions are recognised when the Company has a present cbligation (legal or constructive), as a result

of past events, and it is probable that an outflow of resources, that can be reliably estimated, will be
required fo settle such an obligation.
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The amount recognised as a provision is the best estimate of the consideration requited to seiffe the
present obligation at the halance sheet date, taking into account the risks and uncertainties sumounding
the obligation. When a provision is measured using the cash flows estimated to seitle the present
obligation, its cartying amount is the present value of those cash flows (when the effect of the time value
of money is material).

When some or all of the economic benefits required to seftle a provision are expected to be recovered
from a third party, a receivable is recognised as an asset if it is virtually cerfain that reimbursement will
be received and the amount of the receivable can be measured refiably.

The Company gives a warranty hetween 25 to 30 years on solar modules designed, manufactured and
supplied by the Company. In order to meet the expected cutflow of resources against future warranty
claims, the Company makes a provision for warranty. This provision for warranty represents the expected
future outflow of resources against claims for performance shortfall on account of manufacturing
deficiencies over the assured warranty life. Refer note 19,

XV.  Cash and Gash Equivalent

Cash and cash equivatent in the Balance Sheet comprise cash at banks and on hand and short-tarm
deposits with an original maturity of three months or less, which are readily convertible in an known
amount of cash and subject to insignificant risk of changes in value.

For the purpose of the Statement of cash flows, cash and cash equivalent consists of cash and short-
ferm deposits, as defined above,

XVI.  Eamings per Share

Basic earnings per share is computed by dividing the profit and foss after tax by the weighted average
number of equity shares outstanding during the year, The weighted average number of equity shares
outstanding during the year is adjusted for ireasury shares, bonus issue, bonus element in a rights issue
to existing shareholders, share split and reverse share split {(consolidation of shares).

Diluted garnings per share is computed by dividing the profit or loss after tax as adjusted for dividend,
interest and other charges fo expense or income (net of any attributable taxes) refating to the dilutive
potential equity shares by weighted average number of equity shares considered for deriving basic
eaming per share and weighted average number of equity shares which could have been issued on the
conversion of dilutive potential equity shares.

C. ignifican ments and estimates:

Inthe course of applying the policies outlined in all notes under section B above, the Company is required
lo make judgements, estimates and assumptions about the carrying amount of assets and liabilities that
are not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the year in which the estimate is revised i the revision affects only that year,
or in the year of the revision and future year, if the revision affects current and future year.



Waaree Solar Americas Inc.
Notes forming part of the Financial Statements for the year ended March 31, 2025

()] Useful lives of property, plant and equipment

Management reviews the useful fives of property, plant and equipment at least once a year, Such lives
are dependent upon an assessment of both the technical lives of the assets, and also their likely economic
lives based on various internal and external factors including relative efficiency, the operating conditions
of the assef, anticipated technological changes, historical frend of plant foad factor, historical planned and
scheduled maintenance. This reassessment may result in change in depreciation and amoriisation
expected in future periods. It is possible that the estimates made based on existing experience are
different from the aclual outcomes and could cause a material adjustment to the camrying amount of
property, plant and equipment. For the relative size of the Company’s property, plant and equipment refer
note 3(a).

{ii) Provisions and Contingencies

Provisions and liablities are recognized in the period when it becomes probable that there will be a future
outflow of funds resuiting from past events that can reasonably be estimated. The fiming of recognition
reguires application of judgement to existing facts and circumstances which may be subject fo change.

In the normal course of business, contingent liabilities may arise from litigation and other ¢laims against
the Company. Potential liabilittes that are possible but not probable of an outflow of resources embodying
economic benefits are treated as contingent liabilities, Such liabifities are disclosed in the notes but are
not recognized. Refer note 33,

(iit) Income Taxes

Significant judgements are involved in determining the provision for income taxes, including amount
expected fo be paid/recovered for uncertain tax posifions. In assessing the realizability of deferred tax
assets arising from unused fax credits, the management considers convincing evidence about availability
of sufficient taxable income against which such unused tax credits can be ufilized. The amount of the
deferred income tax assets considered realizable, however, could change if estimates of future taxable
income changes in the future. Refer note 31.

{iv) Defined beneflt plans

The cost of defined benefit gratuity plan and other post-employment benefits are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities involved in the valuation and its fong-term nature,
a defined benefit cbligation is highly sensitive to changes in these assumptions. All assumptions are
reviewed at each reporting date.

The mortality rate is based on publicly available mortality fables for India. Those mortality tables tend to
change only at interval in response to demographic changes. Future salary increases and gratuity
increases are based on expected future inflation rates.
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Waaree Solar Americas Inc.
Notes forming part of the Financial Statements for the year ended March 31, 2025

{v} Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs of disposal and its value in use. The fair value less
costs of disposal calculation is based on available data from binding sales transactions, conducted at
am’s length, for similar assets or observabie market prices less incremental costs for disposing of the
assel. The value in use calculation is based on a discounted cash flow model. For the purposes of
assessing impairment, assets are grouped at the lowest leveis for which there are separately identifiable
cash inflows which are largely independent of the cash inflows from the other assels or groups of assefs
{cash generating units). The cash flows are derived from the budget for the next five years and do not
include restructuring activities that the Company is not yet committed to or significant future investments
that will enhance the asset's performance of the CGU being tested. The recoverable amount is sensitive
to the discount rate used for the discounted cash flow model as well as the expected future cash-inflows
and the growth rate used for extrapolation purposes. These esfimates are most relevant to goodwill and
other intangibles with indefinife useful lives recognised by the Company,

{vi) Expected credit loss

The measurement of expected credit loss on financial assets is based on the evaluation of collectability
and the managements judgement considering external and internal sources of information. A
considerable amount of judgement is required in assessing the ulfimate realization of the loans /
receivables having regard to, the past collection history of each party and ongoing dealings with these
parties, and assessment of their ability to pay the debt on designated dafes.

D. Application of new and amended standards:

The company has adopted, with effect from April 1, 2024, the following new and revised standards and
interpretations. Their adoption has not had any significant impact on the amounts reperted in the financial
statements.

i) MCA has issued amendments fo IND AS 116 concerning sale and leaseback contracts. The
amendment specifies the requirements for a seller-lessee in measuring the leass liability arising
from a sale and leaseback transaction. It ensures that the seller-essee does not recognize any
amount of the gain or loss related to the right of use it refains.
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Waaros Solar Americas inc.

Notes {o the financial statements for the year ended March 31, 2025
(Rs. In millons)

Note 3(b) : Capital work-in-progress
Particulars Amount €
Balance as at April 01, 2023 -
Additions 21385
Capitalised during the year g
Balance as at March 31, 2024 213.85
Balance as at March 31, 2024 21385
Additions §978.22
Capitalised during the vear 16,153.18)
|Balance as at March 31, 2025 38.89
Capital work-in-progress agsing schedule

As at March 31, 2024

Capital work-in-prograss Less than 1 year| 1-2years = 23 ysars “;:h: ¥ Total
Projects in progress | 213.85 : : 3 213.85
Capital work-in-progress ageing schadule

As at March 31, 2025 o

Capital work-in-progress Less than 1 yoar| 1-2years | 2-3years SO Total

IT Server Room 38.89 N . - 38.89
There are no projects which are temporarily suspended
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Waaree Solsr Amunicas ic.
Kotes to the fisancial statemnents for the year ended March 34,2025

= ___[s. inmillons)

MNote 3 c) * Right-ol-uso sasets S— S —
I foul Anat As at
| March 31,2025 = March 31,2024
{Geosa camrying amount
‘Balance as at ApAl 0, 2024 1mmn .

during the year 1,832 1
Delelion during the year v . ]
Balance a0 at March 31, 2025 g RE=20
wm | |
Balance as at April 34, 2024 10547 .
Amoriization charge for ha yasr 25585 | 10517
Balance as af Herch 31, 2025 361,02 105197
e T S SRR e T e [ 141077 | 1721.83
Hote 3id): In asuels

Avat Asat

Particulars March 31.2025 | March 1. 2024
imwhgmm
|Balanca as ot Aprl 01, 2024 4 %
| Addiion duing ihe yase an =
1Dalstion during the year |
|Balenca as ut March 31, 2025 iR .
Accumulated depreciation i
|mutﬁprlﬂ‘l,m4 29 -
|Amorlization chargs for the yoar | .
|Balance as at March 3, 2025 021 -
| |
. |
Netcamying amount ARSI CT - I R, 348 = v
Mote 4: Other financial assals = " s o .
| As st Asat |
Particutars mm.mI March 31,2024 |
|Unescured, considered good | |
lmm&,m 17585 | 11089 |
{Fotal 7508 110.89 |

MNote 5; Deferred Tax Assets . e
Particulars

Defarred Tax Lisbilitien In relation to
ﬁnhtuﬂ.‘umu
{Delerred Tax Assets in relfion bo
Lesse Lizhiltios

Husiness Losses

Totst

G 0 _.'.':_ . o™
O/ FRN: 112081
o wiohies

.
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Wanes Solar Anvricas inc,

Notes to the financlal stateménts for the year snded March 31, 2025

{Nuh 6 : Other non cutrent assets
iPar!wIm

‘Unsacured, considered good
|Capital advances
(Tolat

Nota7: inventorfes

Particulars

\Raw malerials and components
Finished goods

|Trading goods

ISiares and spames

Paciing malerala

\Total

Hotw 3 : Trade receivables
f

Particulars

nwrcyrad spd uarfispuled
!Conlidmdqond - from afhiers
Total

Ageing of Trade Receivables as 3t 31st March, 2025

Particutars

is from dus date of payment

{-2years |2-dyears

(1) Undispuiad Trads receivables - consdered good

(i) Undispled Trade Recsivabias ~which hove signiicel
ncraase in credil ik

|(#) Undispuled Trade Raceivaties - cradit impaired

(iv) Disputad Trade Recervables- cansidsred good

(v} Disputed Trade Rgcaivablas - which have sgnifcant
|mm in crodit nisk

ilm} Drsputed Trade Receivables - cradit impared

150825

Ageing of Trade Recalvablas 38 st 3st March, 2024
Pacticulary

Less than 6

2-3yeary

Totat |

(i Undigputed Trads receivables - consaanmd good

<[ii) Undisputed Trade Receivatias — which have significant
ncrease in cradit risk

{in} Undisputed Trade Receivables - crodi knpaired

{I¥) Dispulad Trede Recetvablas- considered good

{v) Disputed Trade Recelvabias - vahich havs signifiuant
increase in cosdil duk

{vi) Disputed Trada Roceivabies - credil impained
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Waitrea Solar Americes lnc.
Notes to the fnancial statements far the year ended March 3, 2025

{Re. In mithan)

jms:mnmamﬁwm e R Al a8 ST S

culsry Asat | Asat
EM I-gmumsl March 31, 2024
1Balance in Bank
! -in Cusant account 1.13}!21 37.00
(L) o T e S N [ 112030 | 371.00
Note 10 : Other Curvent Assets
R T ) irg > Asat Asat
{Particulors Warch 30,2025 | March 31, 2024
Prepaid axpenisee na
\Advancas b aupplers 218150}
Totxt 20279 |




Waaree Solar Americas Inc.
Notes to tha financial statemants for the year ended March 31, 2025

{Rs. in millions)
Nots 11 : Equity share capital
a) Details of authorized, issued and subscribed share capital
lPlrticullﬂ | As at March 31, 2025 As at March 31, 2024 |
[ | Number of Shares | _ Amount | Number of Shares Amount
{Authorised share capital |
Equity shares of par value USD 1/ each ' 1,000,000 8323 | 1,000,000 8
lesued, subsceibed and fully paid up shares ‘ \
Equ'ty shares of par value LUSD #/-each oo 00 QSJ N 10,000 0.83 |
b} Reconciilation of No. of Shares
‘Pafilcuhu | As at March 31, 2025 As at March 31, 2024 |
t | NumberofShares | Amount | Number of Shares Amount
Balance at the beginning of the year | 10,000 | 083 -
Add: Issue of aquity sharas - - 10,000 0.83
Less: Extinguishment of shares as per approved oM = > -
Balance at the end of the year [ 10,000 | 0.83 10,000 0.83 |

(i} The Company has neither issued any bonus shares nor issued any shares for consileralion other than cash during the fve yoars
immediately praceding the current financial year. The Company hias also not bought back any shares during the same period.

¢} Betails of shareheldars holding mors than 5% shares In the Company:
| As at March 31, 2025 As at March 31, 2024
Particufors Numberof | Number of Parcantags change
| ghares | Percentagehoiding | "o R0 | Percentage hoiding
Waarea Energies Limited | '
(Holding 0yl | 10,000 i 100.00% 10,000 10{.00% 0.00%
d} Details of promoters shareholding in the company
As at March 31, 2025 As at March 31, 2024
Number of Number of Percentage chan
piasbe : Percentage holding | g, | Percentage hodiag >
Waarae £nergies Limited 10,000 100.00% 10.000 100.00% 0.00%
Note 12 : Other equity > -
| As at : Asat
(T OIS SR | March31,2005 | March31, 2008 |
Retained earnings (817.26) (32.85)
Foreign Currency Fluctuation Reserve 155,60 0.01
Total 872.86)! (32.86)
8} Retained earnings

Retakned earning reprasents the amount of accumutated eamings of the company, less any disiribution to shareholder

Movement in retained eamings is as fokaws:

As 3t Agat
lpatiatar March3,2025 | March31, 200
Qpening balance (32.85) At
Profit{Loss} for the year as per statement of profit and loss {784.41) {37.961]
Closing baiance {817.26) {32.85)

b} Foreign Currency Fluctustion Reserve

Foreign Cumency Fluchuation Reserve represents the exchange differances arising from the transiation of financial statements of foreign

oparations wilth functional curcency ather than Indian Rupee.
Movement in forsign curency fustuation reserve is as follows:

As at Asat
pad ocians | March31,2055 | Waroh 31,204
Opening balance (0.01) 0%
Creation of Foreign Currency Fluctuation Reserve (55.59) (0.22)
|Closing balance 55.60) 0.01)




Waarea Solsr Americas Inc.
Notes to the finanelal statements for the year ended March M, 2025

{Rs. n milions|
Note 13: Borrowing a bl
e
T e e SRS TS e e e EE
Totel

Nota:

Loan laken om hoding comgany amouniing ke USD 69,67/ Mitiors (P.Y. USD 3.00 MJlons] The igan carmies an nleresl aks of §.35% [SOFF+3.5%) The terms of
Ihe loan is 34 months, and e repaymest will begin after he moralonum of 35 manihs. The: répaymant shall ba dore in B sgual -annual slatiments staving o o tast

business day of 42nd monih
Note 14 : Leasoe liabilities
| Asat Anmt
Ui ] Sharch 31,2025 | March 31. 2024
Lease iabiity [ 1436 96 | 1,588.07
Total i 143038 158801
Nots 15: Othes fimancisl latdiitins
3 Asnt Ag st
March 3, 2025 March 31, 2024
terest accrued Bt not due on bomowings bkl 512
Tolsl 4.0 912
Note 16: Lease Lisbilitles
. Asst Asat
Particulars & I March 31, 2024
Laase fabiliies | 19315 160.59
(Yotal e = B 1045 16009
Note 17: Teade Payabios
As et Asnt
— Morch31. 2025 | Morch 3. 2004
Trace payable for Qooda s narwces
Total cutstanding dues of micr: enterprised and small anlemrises -
Total oulstanding dues of eredilors oliver ian micro and small enierprises 761 572
Totat 76187 50.72




Wanrea Solar Americas Int.

Nates to the inanclal statemants for the yesr snced March 31, 2025

(Rs. n nalitions}
Ageing of Trade payabies as at 31st March, 2025 o
|_Outstanding for following periods from dus dats of payment
Mox P '“";;'“ t2yews | 23years | Morg han 3 years Total
375197 i | el 3781,
e =1  amty sty ) - - 3768197
ng of Trade payables as at 3st March, 2024 _
’,M"‘ dowing perads from dus date of pay
» Wetug | L";:,'" 2y | 23yewre | Morstihin 3yssrs Tota!
[ MSvE ) S i : -
Emorm 5072 50.12
() Disouted dues - MSME i LN tul
Dif dues - Cthers 3 :
Tots Lik i an] 127 TR (S| S Lotz
Note 18 : Other financlal liablity
As st Asat
A ———— ————— March 31, | March 31. 2004 |
Payabia k amployees 5289
Tekal 5200
Note 13: Provisions
Particud Asat As at
7 March 31, 2025 Mareh 31 2024 J
Prowision sor wamanty 1446 !
Total 1448 |
Movement of Provision for warranty during the year ender March 31, 2025 and March 31, 2024;
Particulars
Cpervag Jalance
Adotans during the year
Less Ulisation during the year
Closing Balanca
Note 20 : Other current liabilities
Particulars
Conlract Liabitities
Stalviory Oues Payables
Total

Movement of contract liabilities the 1 year ended March 1. 2025 and March 31 2024.
Patticulars
{Coening balance

Avidditions / {utifisation) during the period ¢ yaar
Closing batance

Cuimani
Nos-Gument

e O & Co™,

G?,-~ -b..{.
c’J""'}. a1 |
*[r..l 112081W1 |




Wasnree Solar Americas ine.
Netes to the financial staterents Tor the year ended March 31, 2025

s L A5 1PRESENE o (Rs.inmillions)
Note 21: Revenue from operations
Yoar ended Year encled
el ¢ e March 31,2025 |  March 31, 2024
Sale of Goods | 4,302.60 | 365.88
Total e o el [ 430260 | 365.88
Timing of revenue recognition ,
Particul | Year ended Year ended
I____' I = 4 _March 31,2025 | March3i, 2024 |
Goods transferred at a point In ime 4,302,680 365.88
4,302.60 365.88
Contract balances
Yoar endad Year ended
Prcutr March31,2025 | March 31,2024
Trade Recelvables 1,509.25 | 093
Contract iabiiities 4,856.93 | 508.78
. 6,366.18 | 509.M
Note 22: Other income - g
Year ended Yoar snded
Pames onia. foll R | March31,2025 | March31,2024
:mterest income: 20.39 -
Interest recelived in financial assets camied at amortised cost 10.54 398
Total 39.93 398
Note 23: Cost of materials consumed
Year endsed Year ended
"‘""”"‘" : March}, 2025 | March 31, 2024
Opening stack of raw materials . .
Add Purchases 371647 . -
Less: Closing stock of raw materials {1,919.18);
[Fotal 1,797.29 | -
Note 24: Changes in Inventorles of finished poods and work-in-progress
Year onded Year snded
i e March 31,2025 | March 34, 2024
Opening Inventory
Finished goods 3
Trading goods i - - |
Closing inventory | R
Finished goods 830.73 -
Trading goods 409.14 5
Total {4,238.86)| -




Waaree Sclar Americas lnc.
Notes to the financial statements for the year ended March 31, 2025

(Rs. in milliong)
Note 25: Purchases of stock-in-trade
Year snded Yedr ended
s vl i e, March$1,2025 | March1,2024
Purchases of tradad stock 3344 355.86
Total ? 338 355.86
Note 26: Manufacturing éxpenses
Year ended Year ended
RIE— March 31,2025 | March 31, 2024
Manufacturing and project expenses [
Stores and spares congumption 185 -
Eleciricily expense 11.02 -
Labour charges 94.81 -
Other factory expense 359 -
Total 111.07 =
Note 27: Employee benefits expense
| Yearended |  Yearended
Pariiculars . March 31,2025 | March 31, 2024
Salary axpensg 25295 | 22
Payroll taxes 3847 189
Staff welfare expenses | 12952 .
Payroll processing fees - AN - 085
|Total 420.93 22,76
Note 28: Finance costs
Year ended Year ended
PRGNS, March 31,2025 | March 31, 2024
Bank chargas - 051
Interest expense 22210 8.05
Corporate guaraniee commissin 28.00 -
Interest on kease iabilty 2713 -
Total 273.83 9.57
#0500
f‘:. - c'{‘._
At 4120810 ‘;
| Wi
=\ WUMBALAY =




Waarse Solar Americas inc.
Nutes to the financial statements for the year ended Merch 31, 2025

(Rs. in millions)

Note 29: Depreciation and amortisation expense

Year ended Yesr snded
18 March31,2025 | March 31, 2024
Depraciation on tangible assets 191.68 -
Depreclation on right-of-use assets 258586 -
Amortisation ot intanglble assets RN )] -
Total 41.17 -
Note 30: Other Expensen

Year snded Year ended
e pari | wanmnas | wachonme
Legal & Professional fees 55.87 | 20.39
Auditors remuneration” 1.55 | -
Rent expense 2255 | -
Security expense 458 -
Packing materials expenses 1% -
Transportation freight, dufy & handling charges 57.38
Warranty 14.27 -
Rates and Taxes 3541 -
insurance expense pIAL -
Travelling expense 1312 0.36
Miscellansous expense 63.50 i 3 3.36
Total 329.38 24.11
*Audtt remuneration :

Year ended Year ended
IP"""""" March31,2025 | March 34,2024
iAudit fees 155 | -
Hota! 155 | .




Waares Solar Amearicas Inc.
Notes to the financial statements for the year ended March 31, 2025

Note 31 : Tax Expense

IRs. in millions|

3) Income tax ex; (] d In statement of profit or loss LY | j
Yaarended Year ended
Y L March 31,2025 ' March 3, 2024 _
ICumnl fax axpense (A)
Currant tax expense = 4
\Short/{Excess) provition of sarfier years (B)
Tax for earfier years | - -+
Delerred tax axpanse (C) | |
Total Deferred tax expense recognised in the cument year _133780)] _(448))
e waded o shiag = __Be0) 20020 WAl
b} Reconciliation of tax expense and the sccounting profit mufilpiied by domesHc tax rate:
i i e = e e i _m_r._ J—— _._Y.._“m“. :
usones Werch 31,2025 | March 31,2024
Profit befora tax e i bl i L B ""iiﬁi;;
Tax using the Company's domestic tax rate of 21.00% (235,69) (8.81)
| Tax affact of: .
\Effect of expenses that is non-deductible in datemining taxable profit | (28.77) (4.48)
Canylonward loss 1 - |
lIncome tax expense i (337.90) )
o) Doforred taxaxpense
| il Balance Shaet | FE Staterneat of profit and loss
Particulars | As t Asat | Yearended | Yearsnded
. i | March31,2025 | March31,2024 | March31,2025 | March 31,2024 |
|Daferred tax assels in relation to | 1
Lease aiity | 2.3 7.2 (24.396) 37.28 |
Business Losses L 308.13 ¥5.43 =il
| 65148 8.8 2417 ¥1.28 |
Deferred Lax llubility In refation fo |
Right of use assats 209.07 36280 5373 (38280))
\Deferred tax Habliity 308.07 | 36280 | 5371 mam,-
'Deferred tax assats [nel) 2| ml- 780 48!
| . L ! ke
ekt S S liiinatt ) 448 TN 448
Kote 32: Esmings per share
I T ——
Year ended Year snded
Foticihs Mach 31,2020 | Murch, 2824
Proftf.oss) allioulabée ko equily sharehoiders [A] (Rupees in miions) (784 41); (37.98)
ighted average number of equily shanas for Basic EPS [B] 10,000 10,000
Basic samings per share [AB) (n T} (Face value of USD 1/- per share) {T3.440.75)) {3,795.83),
\Weighied avernge number of equity shares for Dikitzd EPS [Cf 0,000 10,000
'Difuiad easnings per share {A/C] (in €] (Face valua of USD 1)- per share) 0T 279583)
Welonisd Sverage number of cqury shans
; Your ondod Your anded
ity March 1,205 | March 31,204
\Weighied avarage sumber of aquity shares for Sasic EPS [B] 10,000 10000
Wua&mmmbuofwuymwowmm(q | 10,000 10000
2 &N :
o 2—=0
Y FRN: 1120810\
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Wauree Solar Amaricas Inc.

Notes to the financisl statements for the year snded March 31, 2025

" Hoie 33 : Contingent Lisbiities and Commilments

) Contingent Nabiity : NIii
b) Capital Commitmonts : Nil

Rs. In millions)

Note 34 : Related party disclosures as required under indian Accounting Standard 24, "Relabed party disclosures” are given below:

4) Namas of related partiss and nature of relationship (lo the mdent of transactions entesed into during the year excepl for control

raigtionnhiips whare afl partles ars disclosed)

Nar of reated pary [Naturs of reintion |
(A} Holding Company
"Wasres Energies Limiad Holding Company i
) Directors
Hitash Vehta Direchor
Sunil Rathi Divechor
{C) Koy managerial persanel
Gordon Brinser Chiaf Ovarating Oficer }
b) Transactions carried oul with related parties referred fo aliove, in ordinary course of businass
!‘,I Hculiry i o {Naturs of Tran “Tm n - Year sndad Year ended
T o f ¢ March 31,2025 | March 31, 2004 |
Waaree Energias Limited Inierest Expanse 222.10 812
Loan faken 571234 25012
|Purchases 292047 | 55,06
'Cn'poms gJuarsilee comission 2800
Advance Received 2508
Gordon Brinser Salary paid 3565 87
' Reimbursement of expense 13.46 on
¢._Balance Qutslanding of Related Parties :
Asat | Asat
Parficulars s lmmmmu- March 3, 2025 | March 31, 2024 ]
! Loan payzble 596246 | 25012 |
Waaree Energles Limiied Trage payable 394 Qan
| interest payable I PLP m¥| 9z
Gordon Bringer Salary payable




Wasree Solar Americas Inc.

Notes to the financial statements for the year ended March 31, 2025
(Rs. In millions)

Noie 35 :Segment Reporting as required under indlen Accounting Slandard 108, "Operating Segments”

(i) Opsrating segments are reportad in a manner consistent with the intemal reporiing provided b the Chief Oparaing Decision Maker "CODM’)
of e Company, Tha CODM, who is respansible for alocating rasources and assessing parformanca of the oparating segments, has been
idenbfied us fhe Chiel Finance Officer of the Company The Company operates only in ane Businese Segments, Manyfachuing of soia cells
and moduies', hence have only one reportable Segments as per ind AS 108 “Operating Segments”

{i} Further, frorn fres axdemal cusiorers the company has revenue of USD 5.22- Midons (P.Y. USD Mil) more than 10% of h lolal ravenue
from operations.
(AU non-current assets of the Company are lcated in Brookshire, TX USA.

Note 36 : Leases

Effectiva Apel 1, 2018, the company has adopled ind AS 116, Leases, using modified restrowpective approach On adoption of the new standsrd
IND AS 116 resulted In racognition of ight of use’ asseis and a feass kabilty. Tha cumulative effact of applying the standard, has Deen debied
to retsined earnings. The effect of this adoptien is insignificant on the profit befoes tx, prolit for the period and samings per share. Ind AS 116
will result in an increase in cash inflows from opéraiing Activilies and an Incraase In cash outflows from financing actividles en zccount of iesse

payments.

- Anat Y
e s Gis e | Moradhanzs | wachot |
Right of yuu assets '
Opening baiance 172763
‘Adainn during the year - 1832719
{Depreciation for the period / year | (o588 10547
Closing balance Sl e [ 14117 172183 |
The lofowing is the movement in leasa liabiities duing the vea
Asat As at

PR oL - [ March 31,2025 | March 31, 2024
|Lease llabilities | I
Opening beiance 174896 |
Addition during the year | - 1,734.92 |
Finance cost accrued during the period* | 15503 6523 |
Lease rentals (273.88)| ____s118y
Closing balance DI e 1,743,968
*Interast cost capitaiized during the year Rs. 129,30/~ Milions
The ‘ollomn] Is the areak-up of current and non-current lease lisbililies N [ A BT e 1Ly
| | As ot As st |
o S R | (s | wern3t 2025 | Marcnt, 2
Non-cumrent 14369 150807 |
Current S 5N | 16089
Total | 1,630.11 1,_r_4gesj
mrymmdembmmummg flies of lease labiliies on an undiscounted bass .

| As ot Asat
O e Liiagiie il
- Liss than one year 021y 12018
- Later than ona year bt a0t later than five yeers 1,789.42 1,790.27
- Later han five years .| SR < L
Tosl el : 212181 | 241

f.‘-' _:.I (\’ {\
2 & \
' ERN 112081\ O

N100tgs X |
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Waarae Solar Amaricas Inc.

Notes to the financial statements for the year ended March 31, 2025
(Rs. in millions)

Note 37 : Financial instruments - fair vaiues and risk management

A, Accounting cinssification and falr valus

The Company uses the foliowing hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:
Lavet {: quoted {unadjusted} pricas in sctive markes for identical assets or liablities.

Level 2 other techniques for which alt nputs which heve a significant effect on tha recorded falr value ara observable, either dirsctly or
Indirectly.

Laval ¥: techniques which use inputs that have a significant effect on the racorded fair vaiue that dre not based on cbservable market dala.

The fofowing table shows the canying amounts and fair values of financial asaels and financial Kabilfies, including their fevely in the fair
vaiue hierarchy. i does not inchutie fair valus information for financiat assets and financial Tabikties not measured at fair value if the canying
amaunt & a2 reasonable aaproximabon of fair valie.

I Asat Asat

Particulars Merch3,2025 | March 3, 04
Financlial assets at amoriised cost

Other Financlal Assels 17585 11068
Cash and Cash Equivalents 112030 7100

ri ¥ 129615 481.89

Financial abilkias 4t amoriised cost

Borrowings 506248 250.12
Othes financial abifiies | 27.28 8,12
Leese Liabilly [ 1,630.11 | 1,748.95
[Trade peyables | 376197 50.72

3 | 185180 | 205892

The fair value of the financial assets & labiities are included at $he amount at which the instrument could be exchanged i a cument
transaction between wiling parties other than in a forced or biquidation sals. The managament assessed that fair value of cash and cash
aquivalenis, frade peyables and ofhwr cument financial assets and Rabdlides approximate teir canmying amounts tanjely due to the shost-
term maturities of these inatuments.




Waarae Solar Americas Inc.

Notes to the financlal statements lor the year ended March 31, 2025
(Rs. in milfions}

Nete 37 : Financial instrumants - Fair vaiues end risk management {continued)
B. Financial Risk Management

B.L Risk management framework

A wida range of risks may affect the Company's business and operational / financial performance, The risks that coud have significant
Influence on ihe Company are markel ik, credit risk and liquidity risk. The Company's Board of Directors reviews and sets out policies
for managing these risks and monitors suitable actions laken by management ko minimise potential adverse effects of such risks on the
company’s operational and financial performance

B.ii. Credit risk

Credit risk is lha risk of financial koss 1o the Company if a customer ¢r counterpady to a Snancial instrument fails to meet its confrachual
obligations, and arises principaily frof the Company's frade and ofher receivables, cash and cash equivalents and other bank baiances.
To manage this, the Company periodically assesses financial reliabiity of customers, taking into accound the financial condffion, clrrant
aconomic irands and analysis of historical bad dabis and ageing of accounts recsivable, Tha maximum expasure io credit fsk in case of
2l the financial instrumants covered below is restricled to their respective carying amount.

{#) Trade and other recelvables from customars

Credit fisk in respect of Irade and other racseivables is managed through cradit approvals, astablishing cradit limits and monitoring the
creditworttiness of customers to which the group grants credi terns in the normal course of business,

The Company measures the expectad credit Joss of lrade receivables based on historical trend, ndustry pracliees and the business
emviropment in which the entity operates. The Group uses a provision matrix to compute the expected credit Wss allowsnce for trade
receivatles. The provision meirix takes inta accounl avallable extemat and intermal crodit sk factors such as credit ratings from credit
rating agencies, financiai condition, ageing of accounits recafvabla and the group’s historical experience for cusiomer

{b) Cash and casf equivalents and other bank balances
Tha Campany held cash and cash equivalents and othar bank baiances of ¥ 1120.30 Milions as at March 31, 2025 {March 31, 2024: ¥
371.00 Milions). The cash and cash equivalents are held wilh bank with good credit ratiogs and finencial instifution counterparties with

good market standing.

2B




Waaree Solar Amiaricas Inc.

Hotes to the financial statemants for the year nded March 31, 2025
(Rs. In millions)

Note 37 : Financial Insfrumants ~ Fair vaiuss and risk management [continued)
8.l Liquidity risk

Liquidity risk is the risk that the Company will ancounter difficuity in meeting the obligafions associated with its financial liabillies that ere sefiled by
delivering cash or enother financial asset.

Liguidity risk is managed by Company through effeclive fund managament of the Company's shorl, medium and long-term funding and liquidity

management requirements. The Company manages liquidity risk by mainteining adequate reserves, banking facilities and olher borrowing facilitles, by
continuousfy monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assels and liabilides.

Thie foflawing are the remaining contractual malurities of financiel kabilities at the reporiing dets. The amaunts are gross and undiscounted

Maturity analysis of significant financlal liabifities =24l DRy T
As at March 31, 2025 Total | Ondemand [umsuam 612 Months ""’;u':ﬂ';” }
Borowinds 596246 | - | - 5.962.45 |
Lease Lisbiiies 1,630.11 SRR % 9170 | 10146 1,436.96
Trade payebies | 376197 R A I
Other financlal liability S i) CETY T v S < 1§

—_———
As at March 31, 2024 Totsl | Ondomand | UptoBMonths | S42Months | Mo tHan12
Borrowings 2002 - | Fodp ho 250.12
Lease Liabiffies d L Lese) 7808 8281) 158807
Trade phyables o " Y, — =3
Other financial liability | - | 8.12 e 2 e N __ 812}
Bllv. Markat risi

Market Risk is the sk that the fair value or future cash fiows of a finaneial instrument will fluctuate because of changes in market prcas, Market risk
comprises three types of risk: qurrency risk, interest rate risk and other price risk.

B.iv.a Currancy risk

The Company is exposed to currency risk on account of its apersting and financing activities. The functional currency of the Company is USD, Our
exposure are mainly denominated in U.S. dollars (U S D) The Company business model incorporates assumptions on cumency fisks and ensures any
exposure is covared through the normal business operations. This intent has baen achievad in all years prasanted, The Company has put in place 8
financial risk managament policy to identify ihe most effective and efficient ways of managing the cummency risks.




Waaree Solar Americas Inc.

Notes to tha financial statements for the year ended March 34, 2025
(Rs. in millions)

B.iv.b Interest rate risk

interast rate dsk is the risk that the fair value or future cash flows of a financial iInstrument wilt fluctuate because of changes in market interest rates. The
Company is exposed to inferest rate risk through the impact of rate changes on inlerest-bearing liabilities and assets. The Company manages fis inferast

rate risk by monitoring the movements in the market interest rates closely.

Exposure to interest rafe risk

Company's interest rate risk arises primarily from borrowings. The interest rate profile of the Company's interest-baaring financial instruments I3 as
follows.

Asat As at
panisisy - March 31,2025 | March 31,2024
Variable rate borowings - -
Fixed rate borowings 5,962.46 250.12
Total Borrowings 5,902.46 250.12

B.Iv.c Other price risk

The Company invests its surplus funds in vasrious Equify and debt mstruments . These comprise of mainly fiquid schemes of mutual funds (liquid
investments), Equity shares, Debentures and fixed deposits, This investments ame suscepiible fo market price risk, mainfy arising from changes in the
interest rates or markel yields which may impact the refum and value of such mvestments. However due fo the very short tenar of the underlying porifolio

in the liquld schemes, these do not pose any significant price risk.
Note 38 ; Capital Management

The Company aitns to manage its capital efficiently 8o as to safeguard its ability to continua as a going congem and to oplimise returns to its shargholders
Management monitors the retum on capital as well s the debt equity rafio and make necessary adjusiments in the capital structure for the development
of the husiness. The capital stnicure of the Company is based on management’s judgement of the appropriate balance of key elements in onder io meet
its sirategic and day - lo - day needs. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to

shareholders, retumn capital to shareholders or issue new shares.

Asat Asat
Particuless March 31,2025 | March 31, 2024
Total debls 7,502.56 1,999.08
Total aquity (872.03) (3203
Total dahts to equity ratio (Gearing ratio) AR B2

Note : For the purpose of computing debt to aquily ratio, equity includes Equity share capilal and Other Equity and Debt includes Non-current borrowings
and Current borrowings, Non Current Lease Liability and Current Lease Liabiitty.
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Panres Solar Americas Inc.

Notes to tha financlal stataments for the year ended March 31, 2025
[Ra. In milions’

Note 4 - Previous Year's Figuren

The Consolidated fnancial stataments for fhe year andad 3tst March, 2024 were audited by aneiher fimm of Chartered Accourtants and tha samo kave beaen
Tegrouped, ra-aeranged and reclassified, whersver considered nacessary, to confirm with e cument year's presentation Figures wheraver not avallabial
furmishad, if any n fast year's finsncial stalements have not been givers and hence ans nat sirictly comparable,

As per our reporl of aven dxle atlached
ForSGCO& CollP For and on behall of he Board of Directors of
Charlered Accountants Wasran Solar Amuricas Ine.
Firen Ragn No, 112001WAW 100184 ':,.r'i\
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