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INDEPENDENT AUDITOR’S REPORT

To the Members of Waaree Energies Limited

Repert on the Audit of the Standalone Financial Statements
Opinion

We have audited the standalone financial statements of Waaree Energies Limited (“the Company"},
which comprise the balance sheet as at 31st March 2021, and the statement of Profit and Loss,
(Including Other Comprehensive Income) and statement of cash flows and statement of changes in
equity for the year then ended, and notes to the financial statements, including a summary of significant
accounting poticies and other explanatory information

In our opinion and fo the best of our information and accerding fo the explanations given to us, the
aforesaid standalone financial statements gives the information required by the Act in the manner so
required and give a {rue and fair view in conformity witiT the accounting principles generally accapted in
India including Indian Accounting Statements (“Ind AS"), of the state of affairs of the Company as at
March 31, 2021, and profit, (Financial performance including other comprehensive income) its cash
flows and changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Qur responsibilities under those Standards are further described
in the Audifor's Responsibilities for the Audit of the Standzlone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by ths
Institute of Chartered Accountants of India tegether with the ethical requirements that are relevantto
our audit of the standalone Financial staternents uncer e provisions of the Companies Act, 2013 and
the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and tha Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a besis for our opinion.

information Other than tha Financial Statements and Auditor’s Report Tnhereon

The Company's Board of Directors is respongible for the other information. The other information
comprises the Board's Report, but does not include the consolidated financial statement, standaione
financial statements and our auditor's report thereon,

Qur opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.
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In connection with our audit of the standalone financial statements, our responsibility is to read the
ather information and, in deing so, consider whether the other information is materially inconsistent with
the standalone financial statements or our knowledge obtained during the course of cur audit or

otherwise appears o be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibitities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act’) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the ind
AS and accounfing principles generally accepted in India, including the Indian Accounting Standards
(ind AS) specified under section 133 of the Act. This responsibility also includes maintenance of
adsquate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial stalements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
fo cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance buf is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exisls, Misstatements can arise from fraud cr error and are considered material if, individually or in
the aggregale, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.



SGCO&Co.LLp

Coarboroin Azoranian

2. As part of an audit in accordance with SAs, we exercise professicnal judgment and maintain
professional skepticism throughout the audit. We also:

. identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain

audit evidence that is sufficient and appropriate o provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i} of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequale internal financial controls system in place and the operating
effectiveness of such contrals.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. if we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the refated disclosures in the financial statements or,
if such disclostres are inadequate, to modify our cpinion. Our conclusions are based on the
audif evidence obtained up to the date of our auditor's report. However, fulure events or
conditions may cause the Company to cease o continue as a going concermn.

. Evaluale the overall presentation, structure and conient of the financial statements, including
the disclosures, and whether the financial statements represent the underlying {ransactions and
events in a manner that achieves fair presentation.

3. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internat control that we identify during our audi.

4. We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where apblicable. related
safeguards.
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5. From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report unless law or reguiation
prectudes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of deing so
would reascnably be expected fo outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1 As required by the Companies {Auditor's Report) Order, 2016 (“the Order"}, issued by the Central
Government of india in terms of sub-section (11} of section 143 of the Companies Act, 2013, we
give in the “Annexure A" a statement on the matiers specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

2 As required by Section 143(3) of the Act, we report that;

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b} In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

(c) The Standalone financial statements dealt with by this Report are in agreement with the books of
account.

(d) in our opinion, the aforesaid standalone financial statements comply with the Accounting Standards/
ind AS as specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014,

(e} On the basis of the written representations received from the directors as on 31st March, 2021 taken
on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2021 from
being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporling of the
Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
B".

(g) With respect fo the other matters fo be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rutes, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company has disclosed the impact of pending obligations and/or litigations on its
financial position in its standalone financial staiements — Refer Note 42{a} 1o the standalone financial
statements;
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ii. The Company did not have any long-term contracts including derivative confracts for which
there were any material foreseeable losses

jii. There were no amount which were required to be transferred to the Investor Education and
Protection Fund by the company.

3 Inrespect of companies where managerial remuneration is as per section 187:

As required by Section 197(16) of the Act, we report that the Company has paid remuneration fo its
directors during the year in accordance with the provisions of and fimits faid down under Section 197
read with Schedule V 1o the Act,

ForSGCO&Co LLP
Chartered Accountants
FRN. 112081W{W10018.

Suresh Murarka
Pariner
Membership No. 04473¢
UDIN: 21044733AAAANX7363

Place: Mumbai
Date: 23 July 2021
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Annexure “A” to Independent Auditor's Report

Annexure referred to in Paragraph 1 of “Report on Other Legal and Regulatory Requirements” of our Report of
even date on the accounts of Waaree Energies Limited for the year ended 315! March 2021.

As required by the Companies (Auditors Report) Order, 2016 and according to the information and
explanations given fo us during the course of the audit and on the basis of such checks of the books and
records as were considered appropriate we report that:

M a)

i) a)

The Company has maintained proper records showing full particulars including quantitative details
and situation of fixed assets.

As explained to us, the fixed assets have been physically verfied by the management in
accordance with a phased programme of verification, which in our opinion is reasonable,
considering the size of the Company and the nature of its assets. In accordance with this program
certain fixed assets were verified during the year. The frequency of verification is reasonable, and
no discrepancies have been noticed on such physical verification,

According to the information and explanations given to us and on the basis of our examination of

records of the Company, the title deeds of immovable properties are held in the name of the
Company,

The inventories have been physically verified by the management during the year at reasonable
infervals. Discrepancies noticed on physical verification of inventories as compared to book
records were not material and have been properly dealt with in the books of account.

According fo the information and explanations given to us and based on the audit procedures
conducted by us, we are of the opinion that the terms and conditions of loans granted by the
company to parties covered in the register maintained under section 189 of the Companies Act,
2013, are not prejudicial to the company's interest.

The terms of arrangements do not stipulate any repayment scheduie and the loans are repayable
on demand. Accordingly, paragraph 3{iii)(b) of the Order is not applicable to the Company in
respect of repayment of the principal amount;

There are no overdue amounts in respect of such loans.

In our opinion and according to the information and explanation given to us, the Company has
complied with the provision of section 185 & 186 of the act, with respect to loans granted during
the year, Investment in securities, gquarantees provided, and making investments as applicable.

(v} The Company has not accepted any deposits from the public.
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We have broadly reviewed the records maintained by the Company pursuant to the rules prescribed by
Central Government for maintenance of cost records under Section 148(1) of the Act and are of the
opinion that prima facie, the specified accounts and records have been made and maintained. However,
we have not made a detailed examination of the records.

a)

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the undisputed statutory dues including Provident Fund, Income
tax, Goods and Service Tax, Duty of Customs, Employees State Insurance, Professional Tax and
other material statutory dues, as applicable, have been regularly deposited with the appropriate
authorities. Accerding to the information and explanations given to us, there are no undisputed
amount payable in respect of such statutory dues which have remained outstanding as at 31st
March, 2021 for a period more than six months frem the date they became payable.

According to the information and explanations given fo us, disputed dues of Income Tax, Sales
Tax, Service Tax, Goods and Service Tax, Duty of Custom, Duty of Excise, and Value Added Tax
which have not been deposited on account of disputes with the related authorities are as under,

Nature of | Amount  (Rs. | Amount  Paid | Period to which | Forum at which

Liability in millions} (Rs. in millions) | matter pertains | dispute is
pending

Gujarat VAT 14.73 1.47 FY 2014-15 Gujrat value
added tax
tribunal,
Ahmedabad

Gujarat VAT & | 37.69 3.04 FY 2015-16 Jt.Commissioner

CsT State Tax
Appeal

Gujarat CST 6.27 .65 FY 2016-17 Deputy
Commissioner
State Tax
Appeal

Gujarat CST 2.19 0.23 FY 2017-18 Deputy
Commissioner
Appeal Surat |

Madhya 493 1.78 FY 201415 Additional

Pradesh Vat commissioner of
Commercial Tax
Bhopal

Madhya 15.46 2.32 FY 2014-15 Deputy.

Pradesh CST commissioner
commercial tax
division 1

Rajasthan VAT | 0.06 FY 2017-18 Commercial Tax

& CST Officer  Bikaner

Work Tax
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Nature of | Amount (Rs. | Amount  Paid | Period to which | Forum at which
Liability in millions) (Rs. in millions) | matter pertains | dispute is
pending
Rajasthan VAT | 3.25 - FY 2015-16 Commercial Tax
& CST Officer Bikaner
Work Tax
Maharashira 212 1.08 FY 2015-16 Joint
CST Commissioner -
Appeal
Maharashtra 4.86 - FY 2016-17 Joint
CST Commissioner -
Appeal
Income Tax 6.62 - FY 2014-15 to | Asst.
FY 2017-18 Commissioner
Income Tax,

Based on our audit procedures and as per the information and explanations given by the management,
the company has not defaulted in repayment of dues to banks and financial institution and dues to
debenture holders. The Company has not borrowed any funds from the govemment.

In our opinion and according to the information and explanations given to us, term loans has been
applied for the purpose it was raised.

According to the information & explanations given to us, no fraud by the company or on the company by
its officers or employees has been noticed or reported during the course of our audit.

According to the infermation and explanation given to us and based on our examination of the records
of the Company, the Company has paid / provided for managerial remuneration in accordance with the
requisite approvals mandate by the provision of section 197 read with schedule V of the Act.

In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi Company. Accordingly, paragraph 3 {xii) of the Order is not applicable.

According to the information and explanation given o us and based on our examination of the records
of the Company, all transactions with the related parties are in compliance with section 177 and 188 of
Companies Act, 2013 where applicable, The details of all transactions with the related parties have also
been disclosed in the financial statements, as required by the applicable accounting standards.

The Company has not made any prefereniial allotment or private placement of shares or fully or partly
convertible debentures during the year.

According to the information and explanation given to us and based on our examination of the records
of the Company, the Company has not entered into any non-cash transactions with the directors or
persons connected with him. Accordingly, paragraph 3 (xv) of the Order is not applicable.
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(xvi) In our opinion and according to the information and explanation given to us, the Company is not
required to be registerad under section 45-1A of the Reserve Bank of India Act, 1934,

ForSGCO&Co. LLP
Chartered Accountants
Firm Reg. No. 112081W/W100184

Suresh Murarka

Partner

Membership No : 044739
UDIN : 21044739AAAANXT363
Place : Mumbai

Date : 23 July 2021
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Annexure “B” to the Independent Auditor's Report of even date on the Standalone financial
statements of Waaree Energies Limited for the year ended 31st March 2021.

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the intemal financial controls over financial reporting of Waaree Energies Limited
{"the Company”) as of March 31, 2021 in conjunction with our audit of the Standalone Ind AS finangial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal controls over financial reporting criteria established by the Company considering
the essential components of internal controls stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note") issued by the Institute of Chartered
Accountants of India (‘ICAI"). These responsibiliies include the design, implementation and
maintenance of adequate internal financial controls that were cperating effectively for ensuring the
orderty and efficient conduct of its business, including adnerence to Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of refiable financial information, as
required under the Companies Act, 2013 {"the Act’).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Act to
the extent applicable to an audit of internal financial controls, both applicatle to an audit of Internal
Financial Contrels and, both issued by the ICAI Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and pertorm the audit to obtain reascnable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls cperated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the interal
financtal controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of intemnal controls based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the standalone Ind AS financial statements, whether due fo fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial control system over financial reporting.”

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial controls over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; {2) provide reasonable assurance that
transactions are recorded as necessary o permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibifity of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the intemal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate,

Opinion

In our opinion, the Company has, in all material respects, an adequate intemal financial controls
system over financial reporting and such internal financial controls cover financial reporting were
operating effectively as at March 31, 2021, based on the internai control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

ForSGCO&Co.LLP
Chartered Accou
Firm Reg. No B1WWIC™ "~

Suresh Murarka
Partner

Mem, No. 044739

UDIN : 21044739AAAANXT:

Place: Mumbai
Date; 23 July 2021



WAAREE ENERGIES LIMITED
Balance Shest as at March 31, 2021

{ ¥ in Millions }
Particuiars Note As at Asat
No. March 31, 2021 March 31, 2020
Assels
Non-current assets
Property, Plant and Equipment ? 73184 £09.66
Capital work-in-progress 2 11.69 -
Right to use Assets 2 480.84 28963
Investment property 2 3.48 148
Intangible assets i 482 49.91
Financial Assets
Investments 3 438,57 1,160.32
Trade receivables 4 51.66 57.89
Security deposits 5 47.85 30.49
Other financial assets 6 344,95 358.04
Deferred tax assels (net) 7 50,19 1433
Income tax assets (pet) 8 2678 2664
Other non-cument assets 9 921.48 39.80
Total pon-current assets 3,156.14 2,849.18
Current assets
Inventories 10 367524 2,430.46
fFinancial Assets
Cumrent investments " 33.58 34.56
Trade receivables 12 1,173.58 1,537.59
Cash and cash equivalents 13 114.52 62.37
Bank balances other than cash and cash equivalents 14 82553 354.62
Loans 15 1,102.40 397.91
Other financial assets 16 247.75 399.88
Other current assets 17 663.16 438.43
Tatal current assets 7,935.77 5,655.82
Total Assets 11,091.41 8,505.01
Equity and Liabilities
Equity
Equity share capital 18 1.971.38 1,971.38
Other equity 19 1,539.11 1,059.09
Total equity 3,510.49 3,030.47
Lizhilities
Non-current liabilities
Financiat Liabilites
Borowings 20 755.35 33315
Lease Liahilities 21 443.70 274.01
Long-tem provisions 22 32376 258.26
Other non-gument liahilities 23 13.90 23.69
Total non-current liabilities 1,536.71 859.11
Current liabilities
Financial Lighilifies
Borowings 24 525.46 173.38
Lease Liabilities i 59.34 4067
Trade payables
Total outstanding dues of micro enterprises and small enterprises 26 115.54 68.57
Total outstanding dues of creditors other Lhan micro enterprises and small enterprises 420812 2,828.41
Other financial liabifities 27 444.00 37299
Provisions 28 134.75 134.12
Other current lighilities 9 556.30 867.28
Total current liabilities §,044.71 4,585.43
[Total Equity and Liabilities 11,081.81 8,505.01
Motes 1 te 52 formr == =4-=--* - * "7 .
In terms of our rep
ForSGCOA&C d
Charlered Accour
Firm Reg No. 1%
Suresh Murarka‘ g —ememe w wFO
Pariner {DIN G0207506)
Mem. No. 44739
Place: Mumbai

Date: 23rd July 20:
















WAAREE ENERGIES LIMITED

Accompanying notes to the Finangial Statements for the year ended March 31, 2021

Note 1.1 Significant Accounting Policies

A Corporate Information
Waaree Energies Limited is an Unlisted Public Company registered in India, under Companies Act 1856, and was incorporated in
January 1880. The Company is mainly engaged in the business of manufacture of Solar PY Modules & sefting up of Projects in solar
space. The registered office of the Company is located at Mumbai, India and the manufaciuring plants are at Vapi, Nandigram and
Surat, Gujarat State, India.

B Basis of Preparation
The financial statements of the Company have been prepared to comply in all material respects with the Indian Accounting
Standards {"Ind AS") notified under the Companies (Accounting Standards) Rules, 2015.

The financial slatemenis have been prepared under the historical cost convention with the exception of certain financial assets and
ilabilities which have been measured at fair value, on an accrual basis of accounting.

All the assets and liabilities have been classified as curent and non-cument as per normal operating cycle of the Company and
other criteria set out in as per the guidance set out in Schedule il fo the Act, Based on nature of services, the Cornpany ascerained
its operating cycle as 12 months for the purpose of current and non-current classificafion of asset and ligbilities.

The Company's financial statements are reported in Indian Rupees, which is also the Company's functional currency, and all values
are rounded to the nearest millions {INR 000,000), except when otherwise indicated.

C Accounting Estimates
The preparation of the financial statements, in conformity with the Ind AS, reguires the management to make estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilifes and disclosure of
contingent liabilities as at the date of financial statements and the resuits of operation during the reported perfod. Although these
estimates are based upon management’s best knowledge of cumrent events and actions, actual results could differ from these
estimates which are recognised in the period in which they are determined.

Estimates and assumptions

The key assumptions conceming the future and other key sources of estimation uncerainty at he reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year. The
Company based its assumptions and estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about fulure developments, however, may change due to market changes or circumstances arising
that are beyand the control of the Company. Such changes are reflected in the financial statements in the period in which changes
are made and, if material, their effects are disclosed in the notes to the financial statements.

Deferred tax assets

In assessing the realisability of deferred income tax assets, management considers whether some portion or all of the deferred
income tax assets will nat be realized. The ultimate realization of deferred income {ax assefs is depandent upon the generation of
future taxable income during the periods in which the temporary differences become deductible. Management cansiders the
scheduled reversals of deferred income tax liabifities, projected future taxable income, and fax planning strategies in making this
assessment. Based on the level of historical taxable income and projections for future taxable inceme over the periods in which the
deferred income tax assets are deductible, management beiieves that the Company will realize the benefits of those deductible
differences. The amount of the deferred income lax assets considered realizable, however, could be reduced in the near term if
estimates of future taxable income during the carry forward period are reduced.

Defined benefit plans

The cost and present value of the gratuity obligation and compensated absences are determined using actuarial valuations. An
actuarial valuation involves making varicus assumptions that may differ from actual developments in the future. These include the
defermination of the discount rate, future salary increases, atirition rate and mortality rates. Due to the compfexities involved In the
valuation and its long-tern nature, a defined benefit obligation is highly sensitive fo changes In these assumptions. All assumptions
are reviewed at each reporting date.
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Accompanying notes to the Financiai Statements for the year ended March 31, 2021

Note 1.1 Significant Accounting Polictes

D

G

Praperty, Plant and Equipment

Property, Plant and Equipment are stated at cost of acquisition including atiributable interest and finance costs, if any, fill the date of
acquisitionf installation of the assets less accumulated depreciation and accumufated impaimment losses, if any. Subsequent
expenditure relating to Property, Plant and Equipment is capitalised only when it is probable (hat future economic benefits associated
with the item will flow to the Company and the cost of the item can be measured reliably. All other repairs and maintenance costs are
charged to the Statement of Profit and Loss as incurred. The cost and related accumulated depreciation are eliminated from the
financial statements, either on disposal or when retired from active use and the resultant gain or loss are recognised in Lhe Statement
of Profit and Loss.

Capital work-in-progress, representing expenditure incurred in respect of assets under devetopment and not ready for their intended
use, are camied at cost. Cost includes related acquisition expenses, consfruction cost, related borrowing cost and olher direct
expenditure.

Intangible Assets
intangible assets includes software are stated at cost less accumulated amortisation.

Service concession arrangement :

Revenue

Revenue is measured at lhe fair value of consideration received or receivable, Revenue from power generation business is
accounted on the basis of billings to the power off takers and includes unbilied revenue accrued upto the end of accounting year.
Power off takers are billed as per tariff rate, agreed in purchase power agreement. Operating or service revenue is recognised in the
period in which services are rendered by lhe Company.

Financial assets

The Company recognises a financial asset arising from a service concession arrangement when it has an unconditional contractual
right to receive cash or another financiat asset from or at the discerlion of the grantor for the construction. Such financial assets are
measured at fair value at initial recognition and classification as loans and receivables . Subsequent fo initial recogniticn, the financial
asset are measured af amortised cost.

intangibale assets

The company recognises an intangible asset arising from a service concession arangement when it has right to charge for usage of
the concession infrastructure An intangible asset received as consideration for providing construction services in service concession
amangement is measured at cost, less accumulated amortisation and accumulated impairment losses, if any.Intemnal technical team
or user assess lhe useful lives of intangible asset. Management believes that assigned useful lives of 24 years of solar power
projects are reasonable.

Detemination of fair value
The fair value of intangihble assets is determined by contract price paid for consiruction of solar power project.

Depreciation/ Amortisation
Depreciation/ Amortisation is previded as stated below:-

i) Depreciation on all Property, plant and equipment is provided on 'Straight Line Method' at the rates and in Lhe manner prescribed in

the Schedule ! of lhe Companies Act, 2013, Depreciations on additions & deletions made during the year is provided on pro-rata
basis from & upto the date of acquisitions and deletions of assets respectively. Management believes (hat useful life of assets are
same as those prescribed in Schedule i of lhe Act, except for plant and machinery. The Company considers 5 to 10 years usefut life
for plant and machinery based on technical evaluation,

it} Leasehold improvement are written off over five year period.

fii} Intangible assets are amorlised over a period of four years.
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H [nvestment Property
Inveslment properties are held fo earn rentals or for capital appreciation, or both. Investment properties are measured initialty at their
cust of acquisition, The cost comprises purchase price, borrowing cost if capitalization criteria are met and directly atiributable cost of
bringing the asset to its working condition for the intended use. Any trade discount and rebates are deducted in arriving at the
purchase price.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Company. All olher repair and maintenance costs are
recognised in statement of profit and loss as incurred.

Though the Compary measures investment property using cost based measurement, the fair value of investment property is
disclesed in the notes. Fair values are determined based on an annual evaluation performed by an accredited external independent
valuer who holds a recognised and relevant professional qualification and has recent experience in the location and category of the
invesiment property being valued.

Investment Property is initially measured at cost including kransaclion costs. Subsequent to initial recognition, investment properties
are stafed at cost less accumulated depreciation and accumulated impairment loss, if any.

Any gain or loss on disposal of investment property calcutated as the difference between the net proceeds from disposal and the
carrying amount of the item is recognised in Statement of Profit & Loss.

| Financial Instruments

A financial instrument is any confract that gives rise to a financial asset of one entity and a financial liability or equity instrument of
another entity,

a) Financial Assets

Inltial Recognition

In the case of financiat assets, not recorded at fair value through profit or loss (FVTPL), financial assets are recognised initially at fair
value plus transaction costs that are directly attributable fo the acquisition of the financial asset. Purchases or sales of financial
assets that require delivery of assets within a time frame established by regulation or convention in the market place (regular way
trades} are recognised on the lrade date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent Measurement
Fer purposes of subsequent measurement, financial assels are classified in following categories:

Financial Assets at Amortised Cost

Financial assets are subsequently measured at amortised cost If these financial assets are held wilhin a business model with en
objecfive to hold lhese assets in order to collect contractual cash flows and the contractual terms of Lhe financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. Interest income
from these financial assets is included in finance income using the effective interest rate ("EIR") method. Impairment gains or losses
arising on these assets are recognised in the Statement of Profit and Loss.

Derivative Financial instruments
The Company holds derivative financial instruments such as foreign exchange forward and options confracts to mitigate the risk of
changes in exchange rates on foreign cuency exposures. The counterparty for these contracts is generally a bank.

(i) Financial assets or financial liabilities, at fair value through profit or foss.

This category includes derivative financial assets or liabilities which are not designated as hedges. Although the Company believes
that these derivatives constitute hedges from an economic perspective, lhey may not quality for hedge accounting under Ind AS 109,
Financial Instruments. Any derivative lhat is either not designated as hedge, or is so designated but is ineffective as per Ind AS 109,
s categorized as a financial asset or financial liability, at fair value through profit or ioss.

Derivatives not designated as hedges are recognized initially at fair value and attributable transaction costs are recognized in net
profit in the Statement of Profit and Loss when incurred. Subsequent to initial recognitfon, these derivatives are measured at fair
valug through profit or loss and the resulting exchange gains or losses are included in olher income. Assefs / fiabilities in this
category are presented as curment assets / cument liabilities if they are either held for trading or are expected to be realized within 12
months after the Balance Sheet date.
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{ii) Cash flow hedge
The Company designates certain foreign exchange forward and options contracts as cash flow hedges to mitigate the risk of foreign
exchange exposure on highly probable forecast cash fransactions.
When a derivative is designated as a cash flow hedge instrument, the effective portion of changes in the fair value of the derivative is
recognized in other comprehensive income and accumutated in the cash flow hedge reserve. Any ineffective portion of charges in
the fair value of the derivative is recognized immediately in the net profit in the Statement of Profit and Loss. If the hedging
instrument no longer meets the criteria for hedge accouniing, then hedge accouniing is discontinued prospectively. If the hedging
instrument expires or is sold, terminated or exercised the cumulative gain or less on the hedging instrument recegnized in cash flow
hedge reserve till the period the hedge was effective remains in cash flow hedge reserve uniit the forecasted transaction oceurs. The
cumulative gain or loss previously recognized in the cash flow hedge reserve is transferred to the net profit in the Slatement of Profit
and Loss upon the occurrence of the related forecasted {ransaction. If the forecasted transaction is no longer expecied to occur, then
the amount accumutated in cash flow hedge reserve is reclassified to net profit in the Statement of Profit and Loss.

Financial Assets Measured at Fair Value

Financial assets are measured at fair value through OCI if these financial assels are held within a husiness model with an objective
to hold these assets in order to collect contractual cash flows or to sell these financial assets and the contractual terms of the
financial asset give rise on specified dates o cash flows that are solely payments of principal and interest on the principal amount
outstanding. Movements in the carrying amount are taken through OCI, except for the recognition of impairment gains or losses,
interest revenue and foreign exchange gains and losses which are recognised in the Statement of Profit and Loss.

Financial asset not measured at amortised cost or at fair value through OCl is carried at FVTPL.

Impairment of Financial Assets

In accordance with Ind AS 109, the Company applies the expected credit loss ("ECL") mode] for measurement and recognition of
impairment loss on financial assets and credit risk exposures.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables, Simplified approach
does not require the Company fo frack changes in credit nisk. Rather, it recognises impairment loss allowance based on lifetime ECL
at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been
a significant increase i the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to
provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit
guality of the instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the
entity reverts to recognising impaimment ‘oss allowance based on 12-month ECL.

ECL is the difference between all contractual cash flows that are due to the group in accordance with the contract and all the cash
flows that the entify expects to receive (i.e., all cash shorifalls), discounted at the original EIR. Lifetime ECL are the expected credit
losses resulting from all possible defaulf events over the expected life of a financial instrument. The 12-month ECL is a pertion of the
lifetime ECL which results from default events that are possible within 12 months after the reporting date.

ECL impairment loss allowance {or reversal) recognised during the period is recognised as income/ expense in the Statement of
Profit and Loss.

De-recognition of Financial Assets
The Company de-recognises a financial asset only when the conlractual rights to the cash flows from the asset expire, or it transfers
the financial asset and the transfer qualifies for derecognition under IND AS 108.
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1

b

b) Equity Instruments and Financial Liahilities
Financial liabilittes and equity instruments issued by the Company are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of its
liabilities. Equity instruments which are issued for cash are recorded at the proceeds received, net of direct issue costs. Equity
instrumenls which are issued for consideration other than cash are recorded at fair value of the equity instrument.

Financial Liabilities

1) Initial Recagnition

Financial liabilities are classified, at initfal recognition, as financial liabilites at FVTPL, 'pans and borrowings and payables as
appropriate. All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, nat of
directly attributable transaction costs.

2) Subsequent Measurement
The measurement of financial liabilities depends on their classification, as described below

Financial liabilities at FVTPL

Financial liabilities at FVTPL include financial liabilities held for rading and financial liabilities designated upon initial recognition as at
FVTPL. Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term.
Gains or losses on liabilities held for trading are recognised in the Statement of Profit and Less.

Financial liabilities at amortised cost

After initial recognition, interest-bearing loans and bormowings are subsequently measured at amortised cost using the EIR method.
Any difference between the proceeds {net of transaction costs) and the setllement or redemption of borrowings is recognised over
the term of the bomowings in the Statement of Profit and Loss.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part
of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit and Loss.

3) De-recagnition of Financial Liabilities

Financial liabilities are de-recognised when the obligation specified in the contract is discharged, cancelled or expired. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing
lizbility are substantiay medified, such an exchange or modification is lreated as de-recognition of the criginal liability and
recognition of a new liability. The difference in the respective carrying amounts is recognised in the Statement of Profit and Loss,

¢} Offsetting Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a curmently
enforceatble legal right to offset the recognised amounts and there is an intention to seftle on a net basis to realise the assets and
seftle the abilitias simultaneously.

Employee Benefits

Defined Contribution Plan

Contributions to defined contribution schemes such as provident fund are charged as an expense based on the amount of
contiibution required to be made as and when services are rendered by the employees, The above benefits are classified as Defined
Contribution Schemes as the Company has no furher obligations beyond the monthly contributions.

Defined Benefit Plan

The Company also provides for gratuity which is a defined benefit pian, the liabilities of which is determined based on valuations, as
at the balance sheet date, made by an independent actuary using the projected unit credit method. Re-measurement, comprising of
actuarial gains and losses, in respect of gratuity are recognised in the OCI, in the period in which they occur. Re-measurement
recognised in OCI are not reclassified to the Statement of Profit and Loss in subsequent periods. Past service cost is recognised in
the Statement of Profit and Loss in the year of plan amendment or curtailment. The classification of the Company's obligation into
current and non-current is as per the actuarial valuation report.
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t Leave entitlement and compensated absences
Accumulafed leave which is expected to be ufifised within next twelve months, is treated as shor-term employee benefit. Leave
entilement, other than short term compensated absences, are provided based on a actuarial valuation, similar to that of gratuity
benefit. Re-measurement, comprising of actuarial gains and losses, in respect of leave entitiement are recognised in the Statement
of Profit and Loss in the pericd in which they occur.

d Short-term Benefits
Short-term employee benefits such as salaries, wages, performance incentives etc. are recognised as expenses at the undiscounted
amounts in the Statement of Profit and Loss of the period in which the refated service is rendered. Expenses on nen-accurnulating
compensated absences is recognised in the period in which the absences occur.

e Termination benefits
Termination benefits are recognised as an expense as and when incurred.

K Cash and Cash Equivalents
Cash and cash equivalents in the Balance Sheet comprises of cash at banks and on hand and short-term deposits with an original
maturity of three month or less, which are subject to an insignificant risk of changes in value,

L Borrowing Costs
Borrowing costs consist of interest and other costs that the Company incurs in connection with the borrowing of funds. Also, the EIR
amortisation is included in finance costs.
Borrowing costs relating to acquisition, construction or production of a qualifying asset which takes substantial period of time to get
ready for its intended use are added to the cost of such asset to the extent they relate fo the period fill such assets are ready to be
put o use. All other borrowing costs are expensed in the Statement of Profit and Loss in the period in which they ocour,

M Foreign Exchange Translation and Accounting of Fereign Exchange Transaction

a [nitial Recognition
Foreign currency transacfions are inifially recorded in the reporting cumency, by applying to the foreign cumency amount the
exchange rate between the reporting currency and the foreign currency at lhe date of the transaction, However, for practical reasons,
the Company uses a monthly average rate if the average rate approximate the actual rate at the date of the ransactions,

b Conversion
Monetary assets and liahiliies denominated in foreign currencies are reported using the closing rate at the reporting date. Mon-
monetary items which are carried in terms of historical cost denominated in & foreign currency are reported using the exchange rate
at the date of the transaction.

¢ Treatment of Exchange Difference
Exchange differences arising on setllement/ restatement of short-term foreign currency monetary assets and liabilities of the
Company are recognised as income or expense in the Statement of Profit and Loss except those anising from investment in Non
Integral operations.
N Revenue Recognition

a Revenue is recognised to the extent it is probable that the economic benefits will flow fo the Company and that the revenue can be
reliably measured, regardless of when the payment is being made. Revenue is measured af the fair value of the consideration
received or receivable, faking into account contractually defined terms of payment and excluding taxes or duties collected on behalf
of the govemment. The Company assesses its revenue arrangements against specific criteria, L.e., whether it has exposure fo lhe
significant risks and rewards associated with the sale of goods or the rendering of services, in order to determine if it is acfing as a
principal or as an agent. Reverue is recognised, net of trade discounts, sales tax, service tax, VAT or other taxes, as applicable

b Contract Revenue in respect of projects for solar power plants |, involving designing, engineering, supply, erection (or supervision

thereof), commissioning, guaranteeing performance thereof efc., execution of which is spread over more than one accounting
perieds is recognized on the basis of percentage of completion method, measured by reference to the percentage of cost incumred
upto the reporting date to estimated total cost for each contract.
Determinafion of revenues under the percentage of completion method necessanly involves making estimates by lhe management
{some of which are of a technical nature) ¢f the expected costs to completion, lhe expected revenues from each contract {adjusted
for probable liquidation damages, if any) and the foreseeable losses to completion. When it is probable that the total contract costs
will exceed the total contract revenue, the expected loss is recognised as an expense immediately.

¢ Revenue in respect of operation and maintenance contracts is recognised on | n.
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d Revenue from domestic sales of goods is recognized when the significant risks and the rewards of ownership of the goods are
passed on fo lhe buyer {i.e. on dispatch of goods} except revenue from contracts in relation to government tenders which is
recognised once the goods are supplied to the subcontractor at the site for installation.Revenue from the sale of goods is measured
at the fair value of consideration received or receivable, nef of retums and allowances and discounts.

e For all financial assets measured either at amortised cost or at fair value lhrough other comprehensive income, interest income is
recorded using the effective interest rate {EIR). EIR is the rate that exactiy discounts the estimated fufure cash payments or receipts
over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial
asset of to the amortised cost of a financial fiability. When calculating the effective interest rate, the Company estimates the expected
cash Tlows by considering all the contractual terms of the financial instrument (for example, prepayment, extension, call and similar
opfions} but does not consider the expected credit losses. [nterest income is recognized on a time proportion basis taking into
account the amount outstanding. Interest income is included under the head "other income” in the Statement of Profit and Loss.

f Dividend income is recognised when right to receive the payment is established.
g Claims for insurance are accounted on receipts! on acceptance of claim by insurer.

O Taxes on Income

Income tax comprises of current and deferred income tax. Income tax is recognised as an expense or income in the Statement of
Profit and Loss, except to the extent it relates to items directly recognised in equity or in OCI.

a Current [ncome Tax
Current income tax is recognised based on the estimated tax liability computed afler taking credit for allowances and exemptions in
accordance with the Income Tax Act, 1961 and fs made annually based on the tax liability after taking credit for tax allowances and
exemptions. Cument income tax assets and liabilities are measured at the amount expected to be recovered from or paid to lhe
taxation authorities, The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at
the reporting date.

Current Tax items are recognised in correlation to the underlying transaction either in Statement of Profit And Loss, olher
comprehensive income ar directly in equity

b Deferred Income Tax

Deferred tax is determined by applying lhe Balance Sheet approach. Deferred tax assets and liabilities are recognised for all
deductible temporary differences between the financial statements’ camying amount of exisfing assets and liabilities and their
respective tax base. Deferred tax assets and liabilities are measured using the enacied tax rates or tax rates that are substantively
enacted at the Balance Sheet date. The effect on deferred tax assets and liabiliies of a change in tax rates is recognised in the
period that includes the enactment date, Deferred tax assets are only recognised to the extent that it is probable that future taxable
profits will be available against which the temporary differences can be utilised. Such assets are reviewed at each Balance Sheet
date to reassess realisafion.

Deferred tax assefs and liabilities are offset when there is a legally enforceable right to offset. Current tax assets and tex liabilities
are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset
and settie the liability simultaneously.

Minimum Altemative Tax ("MAT"} credit s recognised as an asset only when and to the extent it is probable that the Company will
pay normal income tax during the specified period.
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P Impairment of Nen-Financial Assets
As at each Balance Sheet date, the Company assesses whether there is an indication that a non-financial asset may be impaired
and also whether there is an indication of reversal of impairment loss recognised in the previous periods. If any indication exists, or
when annual impairment testing for an asset is required, the Company defermines the recoverable amount and impairment loss is
recognised when the carrying amaount of an asset exceeds its recoverable amount.

Recoverable amount is determined:

- In case of an individual asset, at the higher of he assets' fair value less cost to sell and value in use; and

- In case of cash generating unit {a group of assets that generates identified, independent cash flows), at Lhe higher of cash
generating unit's fair value less cost fo sell and value in use.
In assessing value in use, the estimated future cash flows are discounted fo lheir present value using pre-tax discount rate that
reflects current market assessments of the time value of money and risk specified to the asset. In determining fair value less cost to
sell, recent market transaction are taken into account. If no such transaction can be identified, an appropriate valuation model is
used.

Impaiment losses of continuing operations, including impairment on inventories, are recognised in the Statement of Profit and Loss,
except for properties previously revalued with the revaluation taken to OCL. For such properties, the impairment is recognised in QCI
up to the amount of any previous revaluation

When he Company considers that there are no realistic prospects of recovery of the asset, the relevant amounts are written off. If
the amount of impairment loss subsequently decreases and the decrease can be relaied objectively to an event occurring afler the
impaimment was recognised, then the previously recognised impairment ioss is reversed through the Staternent of Profit and Loss,

Q Inventories
Inventeries of Finished Goods, Raw-Material, Work in Process are valued at cost or net realizable value, whichever is lower. Stores
& Spares and Packing Materials are valued at cost . Cost comprises of all cost of purchases and other costs incurmed in bringing the
inventory to lheir present lccation and cendifions. Cost is amived at on weighted average basis . Due allowance is estimated and
made for defective and obsolete items, wherever necessary, based on the past experience.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and
estimated costs necessary to make the sale.

Obsolete, slow moving, surplus and defective stocks are identified at the time of physical verification of stocks and where necessary,
provision is made for such stacks.

R Trade receivables
A recelvable is classified as a 'trade receivable’ if it is in respect of the amount due on account of goods sold or services rendered in
the normat course of business. Trade receivables are recognised initially at feir value and subsequently measured at amortised cost
using the EIR method, less provision for impaiment.

S Leases
The companies lease assei consisi of leases for Land, Factory building and office building. At the inception of a contract, lhe
Company assesses whether a contract is or contains, a lease. A contract is or contains a tease if the contract conveys the right to
contral the use of an identified asset for a pericd of time in exchange of consideration.

To assess whelher a contract conveys the right to control the use of an asset the Company assesses whether:

- The contract involves the use of an identified asset - this may be specified explicitiy or implicitly, and should be physically distinct or
represent substantially all of the capability of a physical distinct asset.

- The Company has the right o obtain substantially all of the economic benefits from use of the asset throughout the period of use;
and

- The Company has the right to direct the use of the asset. The Company has this right when it has the decision making rights that
are most relevant to changing how and for what purpose the asset is used.
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As a Lessee - Right of use Asset

The Company recognises a right-of-use asset and a lease liability at the lease commencement date, At the commencement date, a
lessee shall measure the right-of-use asset at cost which comprises initial measurement of the lease liability, any lease paymenis
made at or before the commencement date, less any lease incentives received, any initial direct costs incumred by the lessee; and an
estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset, restoring the site an which it is
located or restoring the underlying asset to the condition required by the terms and conditions of the lease.

At the date of commencement of the lease, the firm recognises a Right-Of-Use asset {"ROU") and a corresponding lease liability for
all lease arrangements in which it is a lessee, except for leases with a term of twelve manths or less (short term leases} and leases
of low value assets. For these short term and leases of low value assets, the fim recognises the lease payments as an operating
expense.

As alessee - Lease Liability

At the commencement date, a lessee shall measure the lease liability at the present value of the lease payments that are not paid at
that date. The lease payments shall be discounted using the interest rate implicit in the lease, if that rate can be readily determined.
If that rate cannot be raadily determined, the lessee shall use the lessee’s incremental borrowing rate.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been classified as
financing cash flows.

T Trade payables
A payable is classified as a 'trade payable' if it Is in respect of the amount due on account of goods purchased or services received in
the normal course of business. These amounts represent liabilities for goods and services provided fo the Company prior to the end
of the financial year which are unpaid. These amounis are unsecured and are usually setlled as per the payment terms stated in the
contract. Trade and other payables are presented as cument liabilities unless payment is not due within 12 months after the reporting
period. They are recognised initially at their falr value and subsequently measured at amorlised cost using the EIR method.

U Earnings Per Share
Basic eamings per share is computed by dividing the net profit or loss for the period aftributable to the equity shareholders of the
Campany by the weighted average number of equity shares outstanding during the period. The weighted average number of equity
shares outstanding during the period and for all pericds presented is adjusted for events, such as bonus shares, other than the
conversion of patential equity shares, that have changed the number of equity shares cutstanding, without a corresponding change
It res0Urces.

Diluted eamings per share is computed by dividing the net profit or [oss for the period attributable to the equity shareholders of the
Company and weighted average number of equity shares considered for deriving basic earnings per eguity share and also the
weighted average number of eguity shares that could have been issued upon conversion of all dilutive potential equity shares. The
dilutive potential equity shares are adjusted for the proceeds receivable had the equily shares been ectually issued at fair value {i.e.
the average market value of the outstanding equity shares).

V Provisions, Contingent Liabilities and Contingent Assets

A provision is recognised when the Company has a present obligation (legal or constructive) as a result of past events and it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation, in respect of which a
reliable estimate can be made of the amount of obligation. Provisions {excluding gratuity and compensated absences) are
determined based on management's estimate required to setlle the obligaticn at the Balance Sheet date. In case the time value of
money is material, provisions are discounted using a current pre-tax rate that reflects the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recagnised as a finance cost. These are reviewed at
each Balance Sheet date and adjusted to reflect the current management esfimates,

Contingent assets are disclosed where an inflow of economic benefit is probable. The Company shall not recognize a contingent
asset unless the recovery is virtually certain.

Contingent liabilities are disclosed in respect of possible obligations that arise fom past events, whose existence would be confirmed
by the occumence or non-cccurrence of one or more uncertain future events not wholly within the contiol of the Company. A
contingent liability also arises, in rare cases, where a liability cannot be recognised because it cannot be measured reliably.

W Exceptional llems
When items of Income and expense within profit or loss from ordinary g~~~ ~=- ~* === =" nature or incidence that their
disclosure is refevant to explain the performance of the enterprise for the | ount of such material items are
disclosed separately as exceptional items,
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Note 44 : Segment Reporting

(i) Operating segments are reported in @ manner consistent with the intemal reporting provided to the Chief Operating Decision Maker ("CODM) of
the Company. The CODM, wha is responsible for allocating resources and assessing performance of the operating segments, has been identified as
the Cheif Finance Officer of the Company. The Company operates only in one Business Segment e, "Manufacturing & Trading of Solar
Photovoltaic Modules®, hence does not have any reportable Segments as per Ind AS 108 “Operating Segments”,

(i} Revenue from external customer outside India and assets located outside India are not disclosed seperately as the intemal monitoring is not
done as per the CODM of the Company

{iii) Furiher, from single extemal customer the Company has revenue more than 10% of total revenue.
Note 45 : DISCLOSURE PURSUANT TO IND AS - 24 “RELATED PARTY DISCLOSURES”

a. List of related parties

i} Key Managerial Persons

Mr. Hitesh Doshi Chairman and Managing Director
Mr. Viren Doshi Whole time Dirsctor

Mr. Hitesh Mehta Whole time Director / CFO

Mrs. Binita Doshi Non Executive Director

Mr. Samir Shah {Upto January 5, 2021) Nan Executive Director

Mr. Modesto Volpe Non Executive Director

Mr. Jayesh Shah Independent Director

Mr. Rajender Malla (from January 16, 2019) Additional Director

Mr. Sujit Kumar Varma {from February 25, 2021) Additional Director

Mr. Kiran Jain Company Secretary

Mr. Abhishek Pareek {from September 4, 2020 to Jun Chief Financial Officer

i) Relative of Directors
Mr. Chimanilal Doshi
Ms. Rasila Doshi

Mr. Ankit H. Doshi

iii) Subsidiary

Blue Rays Solar Private Limited

Saswata Solar Private Limited {converted from LLP to Private Limited from April 18,2021)
Rasila Intemational Pte. Ltd,

Waaneep Solar Cne Private Limited

Sangam Renewables Limited (Formerly Sangam Advisors Limited) (from May 14, 2019)
Waa Cables Private Limited {upto December 16,2020)

Waaree Power Private Limited (from January 3, 2020)

Sangam Solar One Private Limited {from February 14, 2020)

Sangam Solar Two Private Limited (from February 14, 2020)

Sangam Solar Three Private Limited {from February 14, 2020)

Sangam Solar Four Private Limited (from February 14, 2020}

iv) Step down subsidiary

WaaCox Energy Private Limited (from May 14, 2018)

Sangam Raaftop Solar Private Limited (Formerly 8M Solar Fund Private Ltd.} (from May 14, 2019)
Waasang Solar Private Limited {from May 14, 2018)

Waasang Solar One Private Limited (from May 14, 2019)

Waaree PV Technologies Private Limited (from May 14, 2019)

v) Associate firm
Shalibhadra Energies Private Limited
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{ Tin Millions }
Note 50 : Financial instrumenis - Fair values and risk management {continued}

B.iv.b Interest rate risk

Interest rate risk is the risk Lhat the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest
rates. The Company is exposed to interest rate risk through the impact of rate changes on interest-bearing liabilities and assets. The Company
manages its interest rate risk by monitoring the movements in lhe market interest rates closely.

Exposure to interest rafe risk

Company's interest rate risk arises primarily from berrowings. The interest rate profile of the Company's interest-bearing financial instruments is
as follows.

. As at As at
|
Farticutars March 31, 2021 | March 31, 2020
Total borrowings 900.76 605.80
Total of variable rate financial liahilities 900.76 605.60

Cash flow sensitivity analysis for variable-rate instruments

The sensitivity analysis below have been determined based on the exposure to interest rates for financial instruments at he end of the reporting
year and the stipulated change taking piace at the beginning of the financial year and held constant throughout the reporting period in the case
of instruments that have floating rates. A 5C basis peint increase or decrease is used when reporling interest rate risk intenally to key
management personnel and represents management's assessment of the reasonably possible change in interest rates :

Cash flow sensitivity (net) Profit or loss

INR 50 bp increase 50 bp decrease
31st March 2021

Variable-rate loan instruments (4.50) 450
Cash flow sensitivity (net) {4.50} 4.50
31st March 2020

Variable-rate loan inslruments (3.03) 3.03
Cash flow sengitivity (net} {3.03} 303

B.iv.c Other price risk

The Company invests its surplus funds in various Equity and debt instruments . These comprise of mainly liquid schemes of mutuat funds (liquid
investmenis), Equity shares, Debentures and fixed depaosits. This investments are susceptible to market price risk, mainly arising from changes
in the interest rates or market yields which may impact the return and value of such investments, However due 1o the very short tenor of the
underlying portfolio in the liquid schemes, these do not pose any significant price risk.






