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INDEPENDENT AUDITORS REPORT
To the Members of Waaree Energies Limited
Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Waaree Energies Limited
(hereinafter referred to as the ‘Parent Company™} and its subsidiaries (together referred to as “the Group™),
its associates which comprise the consolidated Balance Sheet as at March 31, 2021 , and the consolidated
statement of Profit and Loss, {including other comprehen<ive income) and the consolidated cash flows
Statement & the consolidated statement of changes in equity for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies (hereinafter referred
to as “the consolidated financial statements®).

In our opiniun and to the best of our information and according to the explanations given to us and based on
the consideration of the report of the other auditors on separate financial statements / consolidated financial
statements and on the other financial information of the subsidiaries and associates, the aforesaid
consolidated financial statements give the information required by the Act in the manner so required and give
a frue and fair view in conformity with the accounting principles generally accepted in India, including the
Indian Accounting Standards ('Ind AS') of their consolidated state of affairs (consolidated financial position)
of the Group and its associates as at March 31, 2021, of consolidated profit, {(consolidated financial
performance including other comprehensive Income) and its consolidated cash flows and the consolidated
changes in equity for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Companies act, 2013. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the Code of Ethics issued by |CAl, and we have fuffilled our
other ethical responsibilities in accordance with the provisions of the Companies Act, 2013. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor's Report Thereon

The Parent Company's Board of Directors is responsible for the other information. The other information
comprises the Board’s Report, but does not include the Consolidated Financial Statements. Standalone
Financial Statements and our auditor’s report thereon.
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Our opinion on the Consolidated Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon,

In connection with our audit of the Consolidated Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
Consolidated Financial Statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

The Parent Company’s Board of Directors is responsible for the preparation and presentation of these
consolidated financial statements in term of the requirements of the Companies Act, 2013(hereinafter
referred to as “the Act") that give a true and fair view of the consolidated state of affairs {consolidated financial
position), consolidated profit or loss (consolidated financial performance including other comprehensive
income), consolidated changes in equity and consolidated cash flows of the Group including its Associates
in accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards specified under section 133 of the Act. The respective Board of Directors of the companies
included in the Group and of its associates are responsible for maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Group and for preventing and
detecting frauds and other irregularities; the selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error, which have been used for the purpose of preparation of the consolidated financial statements by the
Directors of the Parent Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Group and of its associates are responsible for assessing the ability of the Group and of its
associates to continue as a going concern, disclosing, as applicable, matters related to going concem and
using the going concern basis of accounting unless management either intends to liquidate the Group or to
cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associates are
responsible for overseeing the financial reporting process of the Group and of its associates.
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Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» ldentify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the Group has adequate internal financial confrols system
in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the ability of the Group and its associates to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Group and iis associates to cease to continue
as a going concern.

» Evaluate the overall presentation, structure and content of the consofidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in @ manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group and its associates to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the audit of the financial statements of
such entities included in the consolidated financial statements of which we ar= the indanandant aiditgrs, For
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the other entities included in the consolidated financial statements, which have been audited by other
auditors, such other auditors remain responsible for the direction, supervision and performance of the audits
carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Parent Company and such other entities
inctuded in the consolidated financial statements of which we are the independent auditors regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Other Matters

(a) The financial statements / financial information of 9 subsidiaries/Step Down Subsidiaries, whose financial
statements / financial information reflect total assets of Rs. 2629.24 millions as at 31st March, 2021, total
revenues of Rs.185.47 millions and net cash inflows amounting to Rs.(262.26) millions for the year ended on
that date, as considered in the consolidated financial statements, whose financial statements / financial
information have not been audited by us. These financial statements / financial information have been audited
by other auditors whose reports have been furnished to us by the Management and our opinion on the
consolidated financial statements, in so far as it relates to the amounts and disclosures included in respect
of these subsidiaries and our report in terms of sub-sections (3) and {11) of Section 143 of the Act, in so far
as it relates to the aforesaid subsidiaries is based solely on the reports of the other auditors.

(b) The financial statements / financial information of 2 subsidiaries whose financial statements / financial
information reflect total assets of Rs. 0.00 millions as at 31st March, 2021, total revenues of Rs. 42.76 millions
and net cash inflows amounting to Rs. (1.15) millions for the year ended on that date, as considered in the
consolidated financial statements, whose financial statements / financial information are unaudited and have
been furnished to us by the Management and our opinion on the consolidated financial statements, in so far
as it relates to the amounts and disclosures included in respect of these subsidiaries and our report in terms
of sub-sections (3) and (11} of Section 143 of the Act in so far as it relates to the aforesaid subsidiaries is
based solely on such unaudited financial statements / financial information. In our opinion and according to
the information and explanations given to us by the Management, these financial statements and other
financial information are not material to the Group.
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Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on the work
done and the reports of the other auditors and the financial statements / financial information certified by the
Management.

Report on Other Legal and Regulatory Requirements
1 As required by Section 143(3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit of the aforesaid consolidated financial statements.

(b} In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of those books
and the reports of the other auditors.

(c} The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and the Consolidated
Cash Flow Statement dealt with by this Report are in agreement with the relevant books of account
maintained for the purpose of preparation of the consolidated financial statements.

(d) In our opinion, the aforesaid consolidated financial statements comply with the Accounting Standards
specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors of the Parent Company as on 31st
March, 2021 taken on record by the Board of Ditectors of the Parent Company and the reports of the statutory
auditors of its subsidiary companies incorporated in india, none of the directors of the Group companies
incorporated in India is disqualified as on 31st March, 2021 from being appointed as a director in terms of
Section 164 (2} of the Act.

(f} With respect to the adequacy of internal financial controls over financial reporting of the Group and the
operating effectiveness of such controls, refer to our separate report in Annexure.

(g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditor's) Rules, 2014, in our opinion and to the best of our information and according
to the expl/anations given to us:

.. The consolidated financial statements disclose the impact of pending litigations on the consolidated
financial position of the Group — Refer Note 42 to the consolidated financial statements.

ii. The Group and its associates did not have any material foreseeable losses on long-term contracts including
derivative contracts.

iii. There were no amount which were required to be transferred to the Investor Education and Protection
Fund by the company by the Parent Company and its subsidiary companies incoroorated in India.
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2. In respect of companies where managerial remuneration is within limit :

As required by section 197(16) of the act, based on our audit we report that the Parent company paid
remuneration to their directors during the year in accordance with the provisions of and the limit laid down
under section 197 read with Schedule V to the Act.

For SGCO&COLLP
Chartered Accountants
Firm's Registration No.112081W/W100184

Suresh Murarka

Partner

Mem.No. 044739

UDIN : 21044739AAAAN

Place : Mumbai
Date : 231 July 2021
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statemenis of Waaree Energies Limited (“the
Parent Company”} as of and for the year ended 31 March 2021, we have audited the internal financial controls
over financial reporting of the Parent Company, its subsidiary companies and ifs associates which are
companies incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Parent Company, its subsidiary companies and its associates, which
are incorporated in India, are responsible for establishing and maintaining internal financial controls based
on the internal controls over financial reporting criteria established by these companies incorporated in India
considering the essential components of internal controls stated in the Guidance Note on Audit of Internal
Financial Controls Qver Financial Reporting (“the Guidance Note") issued by the Institute of Chartered
Accountants of India (ICAI"). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the respective company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies Act,
2013 ("the Act".

Auditor's Responsibility

Our responsibility is to express an opinion on the Parent Company’s, its subsidiary companies and its
associates incorporated in India, internal financial controls over financial reporting based on our audit. We
conducted our audit in accordance with the Guidance Note issued by the ICAl and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Act, 1o the extent applicable o an
audit of internal financial controls, both issued by the ICAl. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controt system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor's judgement, including the assessment of the risks of material missiatement of the consolidated
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate o provide a basis for our
audit opinion on the Company's internal financial controls system over financial renartine
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial controls over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial controls over financial reparting includes those policies and procedures that;

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assels that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatemenis due to error or
fraud may occur and noi be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

ln%ur opinion, the Parent Company and its subsidiary companies which are companies incorporated in India,
have, in all material respects, have an adeguate intemal financial controls system over financial reporiing
and such internal financiai controls over financial reporling were operating effectively as at 31 March 2021,
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the ICAL

For SGCO & COLLP
Chartered Accopntants
Firm’s Regisjreion No.112081W/W100184

Suresh Murarka
Pariner
Mem.No. 044739

UDIN : 210447 30AAAANYE827

Place : Mumbai
Date : 23 July 2021


















WAAREE ENERGIES LIMITED
Notes to the Consolidated Financial Statements for the year ended March 31, 2021

Note 1: Significant Accounting Policies

A.

d)

g)

h}

Basis of Preparation of Consclidated Financial Statements

The consolidated financial statements of the Company have been prepared to comply in all material respects with the
Indian Accounting Standards (“ind AS") notified under the Companies {Accounting Standards) Rules, 2015. The
consolidated financial statements have been prepared under the historical cost convention with the exception of certain
financial assefs and liabilities which have been measured at fair value, on an accrual basis of accounting. All the assets
and liabilities have been classified as current and non-current as per normal operating cycle of the Company and other
criteria set out in as per the guidance set out in Schedule Ul to the Act. Based on nature of services, the Company
ascertained its operating cycle as 12 months for the purpose of current and non-current classification of asset and
liabilities, The Company's consolidated financial statements are reported in Indian Rupees, which is also the Company's
functional currency, and all vaiues are rounded to the nearest millions (INR 000,000), except when otherwise indicated.

Principles of Consolidation

The Consolidated Financial Statements comprise of the financial statements of Waaree Energies Limited and its
subsidiaries and associates. The financial statements have been prepared on the foliowing basis:

Subsidiaries :

The financial statements of the Company and its subsidiary companies have been consolidated on a line by line basis by
adding together the book values of like items of assets, liabilities, income and expenses, after eliminating intra-group

balances / transactions and elimination of resulting unrealized profits / losses in accordance with Indian Accounting
Standard ('Ind AS") - 110 ‘Consolidated Financial Statements' .

In case of foreign subsidiaries, being non-integral foreign operations, revenue items are consolidated af the average rate
prevailing during the year. All assets and liabilities are converted at rates prevailing at the end of the year. Any exchange
ditference arising on consalidation is recognised in the Foreign Currency Translation Reserve.

Goodwill on consolidation represents the excess of cost of acquisition at each point of time of making the investment in
the subsidiary Group's share in the net worth of a subsidiary, as per Indian Accounting Standard (Ind AS) 110
*‘Consolidated Financial Statements”, For this purpose, the Group's share of net worth is determined on the basis of the
latest financial statements, prior to the acquisition, after making necessary adjustments for material evenis between the
date of such financial statements and the date of respective acquisition.

Minority interest in net profits or losses of consolidated subsidiaries for the year is identified and adjusted against the
income or loss in arder to anive at the net income or loss attributable to the shareholdets of the Company.

Minority Interest's share of net assets of consclidated subsidiaries is identified and presented in the conselidated balance
sheet separate from liabilities and the equity of the Company’s shareholders.

The Consolidated Financial Statements have been prepared using uniform accounting policies for fike transactions and
other events in similar circumstances and are presented to the extent possible, in the same manner as the Company's
separate financial statements.

Notes to the financial statements represent notes involving items which are censidered matenal and are accordingly
disclosed. Materiality for the purpose is assessed in relation to the information contained in the financial statements.
Further, additional statutory information disclosed in separate financial statements of the subsidiary and / or a parent
having no bearing on the true and fair view of the financial statements has not been disclosed in these financial
statements.

The difference between the proceeds from disposal of investment in subsidiaries and the carrying amount of its assets
less lizbilities as on the date of disposal is recognised in the consolidated Profit and Loss Statement hoina the aendit oo
loss on disposal of investment in subsidiary.
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Notes to the Consolidated Financial Statements for the year ended March 31, 2021

Note 1: Significant Accounting Policies

i

Associates :

The Group’s investments in its associate are accounted for using the equity methad. Under the equity method, the
investment in an associate is initially recognised at cost. Goodwill relating to the associate is included in the carrying
amount of the investment and is not tested for impairment individually. The statement of profit and loss reflects the
Group's share of the results of operations of the associate .The aggregate of the Group's share of profit or loss of an
associate is shown on the face of the statement of profit and loss.

If an entity's share of losses of an associate equals or exceeds its interest in the associate (which includes any long term
interest that, in substance, form part of the Group’s net investment in the associate }, the entity discontinues recognising
its share of further losses.

Upon loss of significant influence over the associate, the Group measures and recognises any retained investment at its
fair value. Any difference between the carrying amount of the associate upon loss of significant influence and the fair
value of the retained investment and proceeds from disposal is recognised in profit or loss.

Other Significant Accounting Policies:

Accounting Estimates

The preparation of the financial statements, in conformity with the Ind AS, requires the management to make estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities and
disclosure of contingent liabilities as at the date of financial statements and the results of operation during the reported
peried. Although these estimates are based upon management’s best knowledge of current events and actions, actual
results could differ from these estimates which are recognised in the period in which they are determined.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year. The Company based its assumptions and estimates on parameters available when the financial statements
were prepared. Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the financial
statements in the period in which changes are made and, if material, their effects are disclosed in the notes to the financial
statements.

Deferred tax assets

In assessing the realisability of deferred income tax assets, management considers whether some portion or all of the
deferred income tax assets will not be realized. The ultimate realization of deferred income tax assets is dependent upon
the generation of future taxable income during the periods in which the temporary differences become deductible.
Management considers the scheduled reversals of deferred income tax liabilities, projected future taxable income, and tax
planning strategies in making this assessment. Based on the level of historical taxable income and projections for future
taxable income over the periods in which the deferred income tax assets are deductible, management believes that the
Company will realize the benefits of those deductible differences. The amount of the deferred income tax assefs
considered realizable, however, could be reduced in the near term if estimates of future taxable income during the carry
forward period are reduced.

Defined benefit plans

The cost and present vafue of the grafuity obligation and compensated absences are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the
future. These include the determination of the discount rate, future salary increases, attrition rate and mortality rates. Due
to the complexities involved in the valuation and its long-ferm nature, a defined benefit abligation is hinhhs cancithia +n
changes in these assumptions. All assumptions are reviewed at each reporting date.
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Note 1: Significant Accounting Policies

Property, Plant and Equipment

Property, Plant and Equipment are stated at cost of acquisifion including attributable interest and finance costs, if any, il
the date of acquisition/ installation of the assets less accumulated depreciation and accumulated impairment losses, if
any. Subsequent expenditure relating to Property, Plant and Equipment is capitalised only when it is probable that future
economic benefits associated with the item will flow to the Group and the cost of the item can be measured reliably. Al
other repairs and maintenance cosis are charged to the Statement of Profit and Loss as incurred. The cost and related
accumulated depreciation are eliminated from the financial statements, either on disposal or when retired from active use
and the resultant gain or loss are recognised in the Statement of Profit and Loss.

Capital work-in-progress, representing expenditure incurred in respect of assets under development and not ready for
their intended use, are carded at cost. Cost includes refated acquisition expenses, construction cost, related borrowing
cost and other direct expenditure.

Intangible Assets

Intangible assefs includes software are stated at cost less accumulated amortisation.

Leases

The Group, as a lessee, recognises a right-of-use asset and a lease liability for its leasing arrangements, if the contract
conveys the right to contral the use of an identified asset.

a) The contract involves the use of an identified asset — this may be specified explicitly or implicitly, and should be
physically distinct or represent substantiafly all of the capability of a physical distinct asset.

b) The lessee has the right to obtain substantially al of the economic benefits from use of the asset throughout the period
of use; and

¢) The lessee has the right to direct the use of the asset. The lessee has this right when it has the decision making rights
that are most relevant to changing how and for what purpose the asset is used.

As a Lessee - Right of use Asset (ROU)

The lessee recognises a right-of-use asset and a lease liability at the [ease commencement date. At the commencement
date, a lessee shall measure the right-of-use asset at cost which comprises initial measurement of the lease liability, any
lease payments made at or before the commencement date, less any lease incentives received, any initial direct costs
incurred by the lessee; and an estimate of costs to be incurred by the lessee in dismantling and removing the underlying
asset, restoring the site on which it is located or restoring the underlying asset to the condition required by the terms and
conditions of the lease.

At the date of commencement of the lease, the firm recognises a Right-Of-Use asset (‘ROU”) and a comesponding lease
liability for all lease arrangements in which it is a lessee, except for leases with a term of twelve months or less (short term
leases} and leases of low value assets. For these short term and leases of low value assets, the firm recognises the lease
payments as an operating expense.

As a Lessee - Lease Liability

At the commencement date, a lessee shall measure the lease liability at the present value of the lease payments that are
not paid at that date. The lease payments shall be discounted using the interest rate implicit in the lease, i that rate can
be readily determined. If that rate cannot be readily determined, the lessee shall use the lessee’s incremental borrowing
rate.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been
classified as financing cash flows.

Service concession arrangement ;

Revenue

Revenue is measured at the fair value of consideration received or receivable. Revenue from power generation business
is accounted on the basis of billings fo the power off takers and includes unbilled revenue accrued upto the end of
accounting year. Power off takers are billed as per tariff rate, agreed in purchase power agreement. Operating or service
revenue is recegnised in the period in which services are rendered by the Group.

Financial assets

The Group recognises a financial asset arising from a service concession arangement when it has an unconditional
contractual right to receive cash or another financial asset from or at the discretion of the grantor for the construction.
Such financial assets are measured at fair value at initial recognition and classification as foar~ === -~-=t--t'--
Subsequent to initial recognition, the financial asset are measured at
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Note 1: Significant Accounting Policies

vi

Intangible assets

The Group recognises an intangible asset arising from a service concession arrangement when it has right to charge for
usage of the concession infrastructure. An intangible asset received as consideraion for providing construction services in
senvice concession arrangement is measured at cost, less accumulated amortisation and accumulated impairment losses,
if any Internal technical team or user assess the useful lives of intangible asset. Management believes that assigned
useful lives of 24 years - 25 years of solar power projects are reasonable.

Determination of fair value
The fair value of intangible assets is determined by contract price paid for construction of solar power project.

Depreciation/ Amortisation
Depreciation/ Amortisation is provided as stated below:-

i} Depreciation on all Property, plant and equipment is provided on ‘Straight Line Method® at the rates and in the manner

prescribed in the Schedule Il of the Companies Act, 2013. Depreciations on additions & deletions made during the year is
provided on pro-rata basis from & upto the date of acquisitions and deletions of assets respectively. Management believes
that useful life of assets are same as those prescribed in Schedule 11 of the Act, except for plant and machinery. The
Company considers 5 to 10 years useful life for plant and machinery based on technical evaluation.

ii) Leasehold improvement are written off over five year penod.
iii} Intangible assets are amortised over a period of four years.

vil

viii

Investment Property

Investment properties are held to eam rentals or for capital appreciation, or both. Investment properties are measured
initially at their cost of acquisition. The cost comprises purchase price, borrowing cost if capitalization criteria are met and
directly attributable cost of bringing the asset to its working condition for the intended use. Any trade discount and rebates
are deducted in arriving at the purchase price.

Subsequent costs are included in the asset's camying amount or recognised as a separate asset, as appropriate, only
when it is probable that fufure economic benefits associated with the item will flow to the Group. All other repair and
maintenance costs are recognised in statement of profit and loss as incurred.

Though the Group measures investment property using cost based measurement, the fair value of investment property is
disclosed in the notes. Fair values are determined based on an annual evaluation performed by an accredited external
independent valuer who holds a recognised and relevant professional qualification and has recent experience in the
location and category of the investment property being valued.

[nvestment Property is initially measured at cost including transaction costs. Subsequent to initial recognition, investment
properties are stated at cost less accumulated depreciation and accumulated impairment loss, if any.

Any gain or foss on disposal of investment property calculated as the difference between the net proceeds from disposal
and the carying amount of the item is recognised in Statement of Profit & Loss.

Financial Instruments

A financial instrument is any contract that gives nise fo a financial asset of one entity and a financial liability or equity
instrument of another entity.

a) Financial Assets

Initial Recognition

In the case of financial assets, not recorded at fair value through profit or loss (FVPL), financial assets are recognised
initially at fair value plus transaction costs that are directly attributable to the acquisition of the financial asset. Purchases
or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the
market place {regufar way trades) are recognised on the trade date, i.e., the date that the Group cc

selt the asset.

Subsequent Measurement
For purposes of subsequent measurement, financial assets are classified in following categories:
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Note 1: Significant Accounting Policies
Financial Assets at Amortised Cost
Financial assets are subsequently measured at amortised cost if these financial assets are held within 2 business moedel
with an objective to hold these assets in order to collect contractual cash flows and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. Interest income from these financial assets is inciuded in finance income using the effective interest rate
{"EIR") method. impairment gains or losses arising on these assets are recognised in the Statement of Profit and Loss.

Derivative Financial instruments
The Group holds derivative financial instruments such as foreign exchange forward and options contracts to mitigate the

risk of changes in exchange rates on foreign currency exposures. The counterparty for these contracts is generally a
bank.

{i) Financial assets or flnancial liabilities, at fair value through profit or less.

This categery includes derivative financial assets or liabilities which are not designated as hedges. Although the Company
believes that these derivatives constitute hedges from an economic perspective, they may not qualify for hedge
accounting under Ind AS 109, Financial Instruments. Any derivative that is either not designated as hedge, or is so
designated but is ineffective as per Ind AS 109, is categorized as a financial asset or financial liability, at fair value through
profit or loss.

Derivatives not designated as hedges are recognized initially at fair value and aftrbutable transaction costs are
recegnized in net profit in the Statement of Profit and Loss when incurred. Subsequent to initial recognition, these
derivatives are measured af fair value through profit or loss and the resulting exchange gains or losses are included in
other income. Assets / liabilities in this category are presented as current assets / current liabilities if they are either held
for trading or are expected to be realized within 12 months after the Balance Sheet date.

(i) Cash flow hedge

The Group designates certain foreign exchange forward and options contracts as cash flow hedges to mitigate the risk of
foreign exchange exposure on highly probable forecast cash transactions.

When a derivative is designated as a cash flow hedge instrument, the effective portion of changes in the fair value of the
derivative is recognized in other comprehensive income and accumulated in the cash flow hedge reserve. Any ineffective
portion of changes in the fair value of the derivative is recognized immediately in the net profit in the Statement of Profit
and Less, If the hedging instrument no longer meets the criteria for hedge accounting, then hedge accounting is
discontinued prospectively. If the hedging instrument expires or is sold, terminated or exercised, the cumulative gain or
loss on the hedging instrument recognized in cash flow hedge reserve till the peried the hedge was effective remains in
cash flow hedge reserve until the forecasted transaction occurs. The cumulative gain or loss previously recognized in the
cash flow hedge reserve is fransferred to the net profit in the Statement of Profit and Loss upon the occurrence of the
related forecasted transaction. if the forecasted transaction is no longer expected to occur, then the amount accumulated
in cash flow hedge reserve is reclassified to net profit in the Statement of Profit and Loss.

Financial Assets Measured at Fair Value

Financial assets are measured at fair value through OC! if these financial assets are held within a business medel with an
objective to hold these assets in order to collect contractual cash flows or to sell these financial assets and the contractual
terms of the financial asset give rise on specified dates to cash fiows that are solely payments of principal and interest on
the principal amount outstanding. Movements in the carrying amount are taken through OCI, except for the recognition of
impairment gains or losses, interest revenue and foreign exchange gains and losses which are resnaniced in tha
Statement of Profit and Loss.

Financial asset not measured at amortised cost or at fair value through OCl is carried at FVPL.

Impairment of Financial Assets
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In accordance with Ind AS 109, the Group applies the expected credit ioss {"ECL"} madel for measurement and
recognition of impairment loss on financial assets and credit risk exposures.

The Group follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables. Simplified
approach does not require the Company to frack changes in credit risk. Rather, it recognises impairment loss allowance
based on filetime ECL at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether
there has been a significant increase in the credit risk since inifial recognition. If credit risk has not increased significantly,
12-month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is
used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant
increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on
12-month ECL.

ECL is the difference between all confractual cash flows that are due to the group in accordance with the contract and all
the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR, Lifetime ECL are
the expected credit losses resuliing from all possible default events over the expected life of a financial instrument. The 12-
month ECL is a portien of the lifetime ECL which results from default events that are possible within 12 months after the
reporting date.

ECL impairment loss allowance (or reversal) recognised during the period is recognised as income/ expense in the
Statement of Profit and Loss.

De-recognition of Financial Assets

The Group de-recognises a financial asset only when the contractual rights to the cash flows from the asset expire, or it
transfers the financial asset and substantially all risks and rewards of ownership of the asset to ancther entity.

If the Group neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Group recognizes its retained interest in the assets and an associated liability for amounts it may
have to pay.

If the Group retains substantially all the risks and rewards of ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

b) Equity Instruments and Financial Liabilities
Financial fiabilities and equity instruments issued by the Group are classified according to the substance of the contractual
arrangements entered into and the definitions of a financial liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Group after deducting all of its
liabilities. Equity instruments which are issued for cash are recorded at the proceeds received, net of direct issue costs.
Equity instruments which are issued for censideration other than cash are recorded at fair value of the equity instrument.

Financial Liabilities

Initial Recognition

Financial liabiliies are classified, at initial recognition, as financial liabilities at FVPL, loans and borrowings and payables
as appropriate. All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

Subsequent Measurement
The measurement of financial fiabilities depends on their classification, as described below

Financial liabilities at FVPL

Financial liabilities at FVPL include financial liabilities held for trading and financiat liabilities designated upon initial
recognition as at FVPL. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. Gains or losses on liabifities held for trading are recognised in the ¢

Loss.
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ix

Financial liabilities at amortised cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR
method. Any difference between the proceeds (net of transaction costs} and the settlement or redemption of bormowings is
recognised over the term of the borrowings in the Statement of Profit and Loss.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amoriisation is included as finance costs in the Statement of Profit and Loss.

De-recognition of Financial Liabilities

Financial liabilities are de-recognised when the obligation specified in the contract is discharged, cancelled or expired.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is freated as de-recognition of the
original liability and recognition of a new liability. The difference in the respective carrying amounts is recognised in the
Statement of Profit and Loss,

¢) Offsetting Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis fo
realise the assets and setfle the liabilities simultaneously.

Employee Benefits

a Defined Contribution Plan
Contributions to defined contribution schemes such as provident fund are charged as an expense based on the amount of
contribution required to be made as and when services are rendered by the employees. The above benefits are ciassified
as Defined Contribution Schemes as the Company has no further obiigations beyond the monthly contributions.

b Defined Benefit Plan

The Company also provides for gratuity which is a defined benefit plan, the liabilities of which is determined based an
valuations, as at the balance sheet date, made by an independent actuary using the projected unit credit method. Re-
measurement, comprising of actuarial gains and losses, in respect of gratuity are recognised in the OCI, in the period in
which they occur. Re-measurement recognised in OCl are not reclassified to the Statement of Profit and Loss in
subsequent periods. Past service cost is recognised in the Statement of Profit and Loss in the year of plan amendment or
curtailment. The classification of the Company’s obligation into current and non-current is as per the actuarial valuation
report.

¢ Leave entitlement and compensated absences
Accumulated leave which is expected to be ufilised within next twelve months, is treated as short-term employee benefi.
Leave entittement, other than short term compensated absences, are provided based on a actuarial valuation, similar to
that of gratuity benefit. Re-measurement, comprising of actuarial gains and losses, in respect of leave entilement are
recognised in the Statement of Profit and Loss in the period in which they-occur.

d Short-term Benefits
Short-term employee benefits such as salaries, wages, performance incentives etc. are recognised as expenses at the
undiscounted amounts in the Statement of Profit and Loss of the period in which the related service is rendered.
Expenses on non-accumulating compensated absences is recognised in the period in which the absences oceur.

e Termination benefits
Termination benefits are recognised as an expense as an



WAAREE ENERGIES LIMITED
Notes fo the Consolidated Financial Statements for the year ended March 31, 2021

Note 1: Significant Accounting Policies
x  Cashand Cash Equivalents
Cash and cash equivalents in the Balance Sheet comprises of cash at banks and on hand and short-term deposits with an
original maturity of three month or less, which are subject to an insignificant risk of changes in value.

xi Borrowing Costs
Borrowing costs consist of interest and other costs that the Group incurs in connection with the borrowing of funds. Also,
the EIR amortisation is included in finance costs.
Borrowing costs relating to acquisition, consirucfion or production of a qualifying asset which takes substantial peried of
time to get ready for its intended use are added to the cost of such assef to the extent they relate to the period till such
assets are ready to be put to use. All other barrowing costs are expensed in the Statement of Profit and Loss in the peried
in which they occur.

xii Foreign Exchange Transtation and Accounting of Foreign Exchange Transaction

a Initial Recognition
Foreign currency transactions are initially recorded in the reporting cumrency, by applying to the foreign currency amount
the exchange rate between the reporting curmency and the foreign cumrency at the date of the transaction. However, for

practical reasons, the Group uses a monthly average rate if the average rate approximate the actual rate at the date of the
transactions.

b Conversion
Monetary assets and liabilities denominated in foreign currencies are reported using the closing rate at the reporting date.
Nen-monetary items which are camied in terms of historical cost denominated in a foreign currency are reported using the
exchange rate at the date of the transaction.

¢ Treatment of Exchange Difference
Exchange differences ansing on settlement/ restatement of short-term fereign currency monetary assets and liabilities of

the Group are recognised as income or expense in the Statement of Profit and Loss except those aricina fram invactmant
in Non Integral operations.
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xiii

Revenue Recognition

a Revenue is recognised to the extent it is probable that the economic benefits will flow to the Group and that the revenue

can be reliably measured, regardless of when the payment is being made. Revenue is measured af the fair value of the
consideration received or receivable, taking into account confractually defined terms of payment and excluding taxes or
duties collected on behalf of the government. The Group assesses its revenue arrangements against specific criteria, ie.,
whether it has exposure to the significant risks and rewards associated with the sale of goods or the rendering of services,
in order to determine if it is acting as a principal or as an agent. Revenue is recognised, net of trade discounts, sales tax,
service tax, VAT or other taxes, as applicable

b Contract Revenue in respect of projects for solar power plants , involving designing, engineering, supply, erection {or

supervision thereof}, commissioning, guaranteeing performance thereof etc., execution of which is spread over more than
one accounting periods is recognized on the basis of percentage of completion method, measured by reference to the
percentage of costincurred upto the reporting date to estimated total cost for each contract,

Determination of revenues under the percentage of completion method necessarily involves making estimates by the
management (some of which are of a technical nature) of the expected costs to completion, the expected revenues from
each contract (adjusted for probable liquidation damages, if any) and the foreseeable losses to completion. When it is
probable that the total contract costs will exceed the total contract revenue, the expected loss is recognised as an
expense immediately.

¢ Revenue in respect of operation and maintenance contracts is recegnised on the basis of ime proportion.

d Revenue from domestic sales of goods is recognized when the sigrificant risks and the rewards of ownership of the goods

are passed on to the buyer (i.e. on dispatch of goods) except revenue from contracts in relation to government tenders
which is recognised once the goods are supplied to the subcontractor at the site for installation. Revenue from the sale of
goods is measured at the fair value of consideration received or receivable, net of returns and allowances and discounts.

e For all financial assets measured either at amortised cost or at fair value through other comprehensive income, interest

income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated fuiure cash
payments or receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross
carying amount of the financial asset or to the amortised cost of a financial liability. When calculating the effective interest
rate, the Group estimates the expected cash flows by considering all the contractual terms of the financial instrument (for
example, prepayment, extension, call and similar options) but does not consider the expected credit losses. interest
income is recognized on a time proportion basis taking info account the amount outstanding. Interest income is included
under the head "other income" in the Statement of Profit and Loss.

f Dividend income is recognised when right to receive the payment is established.

g Claims for insurance are accounted on receipts/ on acceptance of ctaim by insurer.

xiv Government Grant

XV

Government Grants are recognized at their fair value when there is reasonable assurance that the grant will be received
and all the attached conditions will be complied with.

When the grant relates fo an expense item, it is recognized as income on a systematic basis over the periods that the
related costs, for which it is intended to compensate, are expensed. Government grant refated to the nen-monetary asset
are recognised at nominal value and presented by deducting the same from carrying amount of related asset and the
grant is then recognised in profit or loss over the useful life of the depreciable asset by way of a reduced depreciation
charge

Taxes on income
Income tax comprises of current and deferred income tax. Income tax is recognised as an exp~—=~ == =nom e
Statement of Profit and Loss, except to the extent it relates to items directly recognised in equity or
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Xxvi

xvii

1: Significant Accounting Policies

a Current Income Tax
Current income tax is recognised based on the estimated tax liability computed after taking credit for aliowances and
exemptions in accordance with the Income Tax Act, 1961 and is made annuafly based on the tax liability after taking credit
for tax allowances and exemptions. Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted, at the reporting date.

Current tax items are recognised in correlation to the underlying transaction either in statement of profit and loss, other
comprehensive income or directly in equity

b Deferred Income Tax

Deferred tax is determined by applying the Balance Sheet approach. Deferred tax assets and liabilities are recognised for
all deductible temporary differences between the financial statements’ carrying amount of existing assets and liabilities
and their respective tax base, Deferred tax assets and liabilities are measured using the enacted tax rates or tax rates that
are substantively enacted at the Balance Sheet date. The effect on deferred tax assets and liabilities of a change in tax
rates is recognised in the period that includes the enactment date. Deferred tax assets are only recognised to the extent
that it is probable that future taxable profits will be available against which the temporary diiferences can be utilised. Such
assets are reviewed at each Balance Sheet date fo reassess realisation.

Deferred tax assets and liabilities are offset when there is a legally enforceable night to offset. Current tax assets and tax
liabilities are offset where the entity has a legally enforceable right to offset and intends either to setile on a net basis, or to
realise the asset and settle the liabifity simultaneously.

Minimum Altemative Tax {"MAT") credit is recognised as an asset only when and to the extent it is probable that the
Company will pay normal income tax during the specified period.

Impairment of Non-Financial Assets

As at each Balance Sheet date, the Group assesses whether there is an indication that a non-financial asset may be
impaired and also whether there is an indication of reversal of impairment loss recognised in the previous periods. 1f any
indication exists, or when annual impairment testing for an asset is required, the Group determines the recoverable
amount and impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount.

Recoverable amount is determined:

- In case of an individual asset, at the higher of the assets’ fair value less cost to sell and value in use; and

- In case of cash generating unit (a group of assets that generates identified, independent cash flows), at the higher of
cash generating unit's fair value less cost {o sell and value in use,

In assessing value in use, the estimated future cash flows are discounted to their present value using pre-tax discount rate
that reflects cument market assessments of the time value of money and risk specified to the asset. In determining fair
value less cost to sell, recent market transaction are taken into account. i no such transaction can be identified, an
appropriate valuation model is used.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the Statement of Profit
and Loss, except for properties previously revalued with the revaluation taken to OCI. For such properties, the impairment
is recognised in OCT up to the amount of any previous revaluation.

When the Group considers that there are no realistic prospects of recovery of the asset, the relevant amounts are written
off. If the amount of impairment loss subsequently decreases and the decrease can be related objectively to an event
occurring after the impairment was recognised, then the previously recognised impaimment loss is reversed through the
Statement of Profit and Loss.

Inventories

Inventonies of Finished Goods, Raw-Material, Work in Process are valued at cost or net realizable value, whichever is
lower. Stores & Spares and Packing Materials are valued at cost . Cost comprises of all cost of purchases and other
costs incurred in bringing the inventory to their present location and conditions. Cost is arrived at on weighted average
basis . Due allowance is estimated and made for defective and obsolete items, wherever necessary, based on the past
experience.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated rnsts af cnmnlating
and estimated costs necessary to make the sale.
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xviii

xix

XX

xxii

Obsolete, slow moving, surplus and defective stocks are identified at the time of physical verification of stocks and where
necessary, provision is made for such stocks.

Trade receivables

A receivable is classified as a 'trade receivable’ if it is in respect of the amount due on account of goods sold or services
rendered in fhe normal course of business. Trade receivables are recognised initially at fair value and subsequently
measured at amortised cost using the EIR method, less provision for impairment.

Trade payables

A payable is classified as a 'trade payable' if it is in respect of the amount due on account of goods purchased or services
received in the normal course of business. These amounts represent liabilities for goods and services provided to the
Group prior to the end of the financial year which are unpaid. These amounts are unsecured and are usually settled as per
the payment terms stated in the contract. Trade and other payables are presented as current liabilities unless payment is
not due within 12 months after the reporting period. They are recognised initially at their fair value and subsequently
measured at amertised cost using the EIR method.

Eamings Per Share

Basic earnings per share is computed by dividing the net profit or loss for the period attributable to the equity shareholders
of the Company by the weighted average number of equity shares outstanding during the period. The weighted average
number of equity shares outstanding during the period and for all periods presented is adjusted for events, such as bonus
shares, other than the conversion of potential equity shares, that have changed the number of equity shares outstanding,
without a corresponding change in resources.

Diluted eamings per share is computed by dividing the net profit or loss for the period attributable to the equity
shareholders of the Group and weighted average number of equity shares considered for deriving basic eamings per
equity share and also the weighted average number of equity shares that could have been issued upon conversion of all
dilutive potential equity shares. The dilutive potential equity shares are adjusted for the proceeds receivable had the equity
shares been actually issued at fair value (i.e. the average market value of the outstanding equity shares).

Provisions, Contingent Liabilities and Contingent Assets

A provision is recognised when the Group has a present obligation {legal or constructive) as a result of past events and it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, in respect of
which a reliable estimate can be made of the amount of gbligation. Provisions (excluding gratuity and compensated
absences) are determined based on management's estimate required to settle the obligation at the Balance Sheet date. In
case the time value of money is material, provisions are discounted using a current pre-tax rate that reflects the risks
specific ta the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as
a finance cost. These are reviewed at each Balance Sheet date and adjusted fo refiect the cument management
estimates.

Contingent assets are disclosed where an inflow of economic benefit is probable. The Group shall not recegnize a
contingent asset unless the recovery is virtuatly certain.

Contingent liabilities are disclosed in respect of possible obligations that arise from past events, whose existence would be
confirmed by the occurrence or nan-occurrence of ane or mare uncertain future events not wholly within the control of the
Group. A contingent liability also arises, in rare cases, where a liability cannot be recognised because it cannot be
measured reliably.

Exceptional ltems

When items of income and expense within profit or loss from ordinary activities are of such size, nature or incidence that
their disclosure is relevant to explain the performance of the enterprise for the period, the nafure and amount of such
material items are disclosed separately as exceptional items.
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Note 18 : Other equity ( Rs. in Millions )
Debenture Foreign Capital . Other .
. . Currency Retained | Comprehensive
Particulars Redemption . Reserve on . Total
Reserve Translation consolidation Earnings Income
Reserve
Balance as at April 1, 2020 137.50 (0.74) 4.40 462.74 3.00 606.89
Adjustments during the year - (0.69) - - - {0.69)
Transfer to retained earnings on redemption of :
debentures {79.00} - - 79.00 - -
Impact on adoption of IND AS 116 { Refer Note 46 ) - - - {30.22} - (30.22)
Total Comprehensive Income for the year - - - 445,23 (3.86) 441.37
Balance as at March 31, 2020 58.50 {1.43) 4.40 956.75 {0.86) 1,017.36
Creation of debenture redemption reserve 187.50 - - (187.50} - -
Transfer to retained earnings on redemption of
debantures (58.50) - - 58.50 - -
Adjustment towards Business Combination as per
IND AS 103 - - - {23.80} - (23.80)
Tatal Comprehensive Income for the year - - - 485.08 117 48524
Balance as at March 31, 2021 187.50 {1.43) 4.40 1,289.02 0.31 1,479.80

Nature and Purpose of Reserves
Debenture redemption reserve

The Group is required {o create a debenture redemption reserve out of the profits which are available for payment of dividend tc be utilised for the
purpose of redemption of debentures in accordance with the provisions of the Act.

Foreign currency translation reserve (FCTR)

The exchange differences arising from the translation of financial statements of foreign oparations with functional currency other than Indian rupees is
presented within equity in the FCTR.

Capital reserve
The Group recognizes profit or loss an purchase or cancellation (including forfeiture) of its own equity insiruments to capital reserve.

Retained earnings
Retained eamings represents surplusfaccumulated eamings of the Company and are available for distribuiion to shareholders

Other Comprehensive income

Other Comprehensive income consists of remeasurement gains/ {loss} on defined benefit plans and fair value changeson * -
cashflow hadges.

o
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{ Rs. in Millions )
Nen Convertible Debentures includes(Secured)
14.15% Secured, Unlisted, Senior, Redeemable 400 Nos of Non-Convertible Debentures of face value Rs.1 million each aggregating to
Rs.400 million {PY Rs. Nil millions), are secured by way of:
(i) First ranking pledge over the 51% shares of the Company held by Promoter group in terms of Pledge Agreement;
{ii) First ranking charge and hypothecation over proceeds from sale of Waneep Solar Private Limited's stake and Nagari Project
{approximately 750 million);
{iif) First ranking charge and hypathecation over the Gompany's Designated Account and all amounts standing fo the same, whether now or
in the future, other than the DSR amount;
(iv} First ranking pledge over 100% sharers of the Waaree Renewables Private Limited (WRPL) held by promoters;
{v) Corporate Guarantee from WRPL;
(vi) First and exclusive charge overall fixed assets & current assets of WRPL, including the WRPL Designated Account.
{vii} First ranking and exclusive charge on the DSR Amount;
{viii) Residual charge on all the fixed and current assets of the Company;
(ix) Demand Promissory Nofe and Letter of Gontinuity from the Company; and
(x} Personal Guarantees provided by the Promoters in favour of the Debenture Trustee.
The Debentures are redeemable in 4 quarterly instalments starting May 1, 2022.

Hire Purchase Loans (Secured)
Hire purchase Loan from Banks amounting to Rs. 7.94 millions (PY Rs. 6.48 millions) which is secured by hypothecation of Vehicle
financed. The said loan is repayable monthly in 36 to 60 equal instalments @ interest rate of 8.50 % p.ato 9.61 % p.a.

Term Loan from others ingludes {Secured)

(i) Loan from Indian Renewable Energy Development Agency Limited {IREDA) amounting to Rs,332.82 million (PY Rs.436.73 millions). The
loan has to be repaid in 20 quarterly instaiments starting from September 30, 2019 and carries interest rate of 11.00% {(PY 10.80%) per
annum. The loan is primarily secured by hypothecation of all Movable Assets of 1 GW Solar PV Module Manufacturing plant at Vitlage-
Tumb, Tal-Umbergaon, Dist-Valsad, Gujarat and second charge on existing movable and immovable assets of the company. The loan is
also collaterally secured by fixed deposit of Rs.78.00 million (PY Rs.78.00 millions) and personal guarantee by one of the Director and his
relative.

(i) Loan from Indian Renewable Energy Development Agency Limited (IREDA} amounting to Rs.51.97 million {PY Rs. Nil millions) under
the Modified Top up Loan Scheme to tide over fund crisis due to Coronavirus pandemic. The loan has to be repaid in 15 quarterly
instalments starting from December 31, 2020 and carries interest rate of 11.00% per annum. The loan is primarily secured by extension of
charges on the primary security / collateral security already held for the main loan i.e. hypothecation of all Movable Assets of 1 GW Solar
PV Module Manufacturing plant at Village-Tumb, Tal-Umbergaon, Dist-Valsad, Gujarat and second charge on existing movable and
immovable assets of the company and collaterally secured by fixed deposit of Rs.78.00 million and personal guarantee by one of the
Director and his relative.

{iit) Loan from Indian Renewable Energy Development Agency Limited (IREDA} amounting to Rs.340.88 million {PY Rs. Nit millions). The
loan has to be repaid in 48 quarterly instalments starfing from December 31, 2020 and carries interest rate of 10.95% per annum. The loan
is primarily secured by first charge on all the borrowers movables including machinery, machinery spares, tools and accessories peraining
to (12.5 MWp) solar PV Project at Pofagam Taluk, karikal District, pondicherry and elsewhere both present & future.

{iiiy Loan from Aditya Birla Finance Limited amounting to Rs.432.60 million (P Rs. Nil millions). The loan has to be repaid in 53 quarterly
instalments starting from June 30, 2022 and carries interest rate of 9.65% per annum. This facility is secured as foliows:

1) First and exclusive charge on all the freehold and/or leasehold rights on all immovable properties/assets, project documentation (backed
by any NOC required from the lessor for the purpose of this mortgage)

2) First and exclusive charge by way of hypothecation of all present and future movable assets, but not limited to plant, machinery, spares
ele.

3} First and exclusive charge on current assets, including but not limited to book debts, operating cash flows, receivables, commissions,
revenue of whatsoever in nature and where arising present or future

4) Pari-passu charge on intangibles not including goodwill, uncalled capital, bank account including but not limited to TRA & DSRA

5) Fari-passu charge and assignment by way of security all the rights, title, interest and benefits, claims and demand whatsoever in the
project documents under all clearance, to extend permissible under applicable law, both present and future.

B) Pledge of shares upto 51% of total paid up share capital, held by majority of shareholder. The share to be pledge shall be free form any
restrictive covenants/ lien or any other encumbrance under any contacts.

Intercorporate deposit (Unsecured)}
Intercorporate deposits amounting fo Rs. 442.47 millions {PY Rs. 380.04 millions) are repayable after one year and carries interest from
9.25% p.a. To 10.75% p.a.







































WAAREE ENERGIES LIMITED

Notes to the Consolidated Financial Statements for the year ended March 31, 2021

Note 45 : Related Party disclosures

a. List of related parties

i} Key Managerial Persons

Mr. Hitesh Doshi

Mr. Viren Doshi

Mr. Hitesh Mehta

Mrs. Binita Doshi

Mr. Samir Shah (Upto January 5, 2021)

Mr. Modesto Volpe

Mr. Jayesh Shah

M. Sujit Kumar Varma (from February 25, 2021)
Mr. Rajender Malla {from January 16, 2019)
2020 to June 29,2021) '

Mr. Kiran Jain

ii) Relative of Directors

Mr. Chimanlal Doshi

Ms. Rasila Doshi

Mr. Ankit H. Doshi

Chairman and Managing Director
Whole time Director

Whole time Director / CFQ

Non Executive Director

Non Executive Director

Non Executive Director
Independent Director

Additional Director

Additional Director

Chief Financial Officer

Company Secretary

- iii) Enterprises owned or significantly infiuenced by Key Management Personne! and / or their Relatives

Mahavir Thermoequip

Waaree Renewables Private Limited
Waaree Technologies Limited

Omntec Waaree ATG Private Limited
Sattva Investment Advisors Private Limited
Greentech Power Private Limited

Waaree Solar Thermal LLP

Waaree PV Power LLP (Formerly Sunmount Engineering LLP)

Waa Mall LLP
Sterling & Witson-Waaree Pvt Ltd
Jain Education and Empowerment Trust (JEET)

Shri Chimanlal Tribhuvandas Doshi Charitable Trust

{Rs. in Millions)



























WAAREE ENERGIES LIMITED
Notes to the Consolidated Financial Statements for the year ended March 31, 2024

{Rs. in Millions )
Note 50 : Financial instruments - Fair values and risk management (continued)
B.iv.a Currency risk
The Group is exposed to currency risk on account of its operating and financing activities. The functional currency of the Group is Indian Rupee.
Our exposure are mainly denominated in U.S. dollars and European doliars. The Group’s business model incorporates assumptions on currency
risks and ensures any exposure is covered through the normal business operations. This intent has been achieved in all years presented, The
Group has put in place a Financial Risk Management Policy to identify the most effective and efficient ways of managing the currency risks.

Exposure to currency risk
The currency profile of financial assets and financial liabilities as at March 31, 2021 and March 31, 2020 are as below:

As at March 31, 2021 Rs.in Millions EURQ  Rs.in Millions uUsh Rs. in Mitlions RMB
Financial assets :

Trade receivables - - 149.31 2.04 - -
Cash and cash equivalents 000  0.00 0.01 0.00 - -
Net exposure for assets 0.00 0.0 149.32 2.04 - -
Financial liabilities

Trade Payables - - 1,762.07 24.12 - -
Net exposure for liabilities - - 1,762.07 2412 - -
Net exposure (Assets - Liabilities) 0.00 0.00 {1,612.75) (22.08) - -
As at March 31, 2020 Rs. in Millions EURO  Rs.in Millions usD Rs. in Millions RNB
Financial assets

Trade receivables - - 12.92 0.17 - -
Cash and cash equivalents 000 0.00 51.26 0.68 - -
Net exposure for assets 0.00 0.00 8417 0.85 - -
Financial liabilities

Short Term Borrowings

Trade Payables 247 003 1,948.58 25.85 3.60 0.90
Other current liabilities

Net exposure for liabilities 247 0.03 1,948.57 25.84 9.60 0.90
Net exposure (Assets - Liabilities) (2.47) {0.03) {1,884.40) (24.99) (9.60) {0.90)

Sensitivity analysis

A reasonably possible strengthening / (weakening} of the Indian Rupee against US dollars and European dollars at 31st March would have
affected the measurement of financial instruments denominated in US dollars and affected profit or loss by the amounts shown below. This
analysis assumes that all other variables, in particular interest rates, remain constant and ignores any impact of forecast sales and purchases,
In cases where the related foreign exchange fluctuation is capitalised to fixed assets or recognised directly in reserves, the impact indicated

below may affect the Group's income statement over the remaining life of the related fixed assets or the remaining tenure of the bomowing
respectively.

Impact of movement on Profit or (loss) and Equity : Profit or {loss) and Equity

Effect in INR (before tax) Strengthening Weakening

For the year ended March 31, 20214

1% movement

usb 16.13 {16.13)

EUR {0.00) 0.00

RMB - -
16.13 {16.13)
















