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INDEPENDENT AUDITOR’S REPORT ON SPECIAL PURPOSE CONSOLIDATED FINANCIAL STATEMENTS
To the Board of Directors of Waaree Energies Limited
Report on the Audit of the Special Purpose Consolidated Financial Statements

We have audited the accompanying Special Purpose Consolidated Financial Statements of Waaree Energies Limited ("the
Holding Company"), its subsidiaries (the Holding Company and its subsidiaries together referred to as the “Group™)
comprising of the special purpose Consolidated Balance sheet as at March 31, 2021, the special purpose Consolidated
Statement of Profit and Loss, including other comprehensive income, the Special Purpose Consolidated Statement of Changes
in Equity and the special purpose Consolidated Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as “Special Purpose Consolidated Financial
Statements™).

The Special Purpose Consolidated Financial Statements have been prepared by the management of the Company for the
purpose of preparation of the restated consolidated financial statements for inclusion in the Draft red herring prospectus
(DRHP), including any amendments or supplements thereto in connection with proposed initial public offering of its equity
shares, comprising an offer for sale of such equity shares by certain shareholders and fresh issue of equity shares (the “Proposed
Offer”) under the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018,
as amended, (the “SEBI ICDR Regulations™) and the relevant provisions of the Companies Act, 2013 (the “Act™).

Management's Responsibility for the Special Purpose Consolidated Financial Statements

The Company's management is responsible for preparation of these Special Purpose Consolidated financial statements that
give a true and fair view of the state of affairs, profit, changes in equity and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under

Section 133 of the Act read with relevant rules issued there under.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the Special Purpose
Consolidated financial statements.

Responsibilities of management for the Special Purpose Consolidated Financial Statements

The Company’s Board of Directors is responsible for preparation of these Special Purpose Consolidated financial statements
that give a true and fair view of the financial position, financial performance, and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Erstwhile GAAP. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the Special

Purpose Consolidated financial statements that give a true and fair view and are free from material misstatement, whether due

to fraud or error.

l1of 3| Page



In preparing the Special Purpose Consolidated financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibilities

Our responsibility is to express an opinion on these Special Purpose Consolidated financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing specified under Sub-section (10) of Section of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the Special Purpose Consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the Special Purpose
Consolidated financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the Special Purpose Consolidated financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal financial controls relevant to the Company’s preparation of the
Special Purpose Consolidated financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal financial controls. An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company's Directors, as well as evaluating the overall presentation
of the Special Purpose Consolidated financial statements.

Materiality is the magnitude of misstatements in the special purpose Consolidated financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the special purpose
Consolidated financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the special purpose Consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the Special Purpose Consolidated financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Special Purpose
Consolidated financial statements give a true and fair view of the state of affairs of the Company as at March 31,2021, and of
its results of operations and its cash flows for the year then ended and are prepared in all material respects, in accordance with
the basis of accounting described in Note 1 to these Special Purpose Consolidated financial statements.

Other Matters

1. Opening balance with respect to the financial information for the year ended March 31, 2021, included in these Special
Purpose Consolidated financial statements, are based on audited consolidated financial statements for the year ended
March 31, 2020, which has been approved by the Company's Board of Directors on September 16, 2021.

2. We draw attention to Note 1 to the Special Purpose Consolidated financial statements, which describes the basis of
accounting and further states that the comparative financial information has not been included in these Special Purpose
Consolidated financial statements. Only a complete set of financial statements together with comparative financial
information can provide a fair presentation of the company’s state of affairs, profit, % cquity and cash flows.
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3.  As our audit was conducted for a special purpose on a subsequent date to the period pertaining to these financial
statements, we were unable to carry out regular audit procedures including physical verification of inventories, obtaining
direct confirmations from debtors/creditors/banks/financial institutions and certain other procedures. However, we have
performed alternative procedures on these areas where we could not perform our regular audit procedures.

4. The financial statements / financial information of 2 subsidiaries whose financial statements / financial information reflect
total assets of Rs. 0.00 millions as at 3 1st March, 2021, total revenues of Rs. 42.76 millions and net cash inflows amounting
to Rs. (1.15) millions for the year ended on that date, as considered in the special purpose consolidated financial
statements, whose financial statements / financial information are unaudited and have been furnished to us by the
Management and our opinion on the consolidated financial statements, in so far as it relates to the amounts and disclosures
included in respect of these subsidiaries and our report in terms of sub-sections (3) and (11) of Section 143 of the Act in
so far as it relates to the aforesaid subsidiaries is based solely on such unaudited financial statements / financial
information. In our opinion and according to the information and explanations given to us by the Management, these
financial statements and other financial information are not material to the Group.

Our opinion is not modified in respect of these matters.

Restriction on Use and Distribution

Without modifying our opinion, we draw attention to Note 1 to these Special Purpose Consolidated Financial Statements,
which describes the basis of accounting. The Special Purpose Consolidated financial statements are prepared solely to assist
Waaree Energies Limited to meet the requirements of filing with the Securities Exchange Board of India. As a result, the
Special Purpose Consolidated financial statements may not be suitable for another purpose. Our report is intended solely for
Waaree Energies Limited for the purpose of submission to the Securities Exchange Board of India or any other regulator and
should not be distributed to or used by parties without our prior written consent.

For Shah Gupta & Co.
Chartered Accountants
Firm Reg. No. 109574W

Vipul K Choksi
Partner

Membership No: 37606
Unique Document Identification Number (UDIN) for this document is 21037606 AAAADA3715

Place: Mumbai
Date: September 17, 2021
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WAAREE EAERGIES LIMITED
Epeeinl Purpose Gomolidated Baiznee Sheal 45 5t March 31, 2021
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WAAREE ENERGIES LIMITED

&patial Purpose Consolidatad Sistemant of Profit and Lova for v yedr ended March 31, 2021
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WAAREE ENERGIES LIMITED:
Spesisl Purpase Consclideted Etatement of Changes in Equity for tha year snded March 21, 2021

Equity share capital

Particulars Ne. of shares (Re In Milicne )
As at March 31, 2020 19,7138 492 1.971.58
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VUANREE ENFRGES UM ED
Spovdal Purpese Sonee|dukd Statvmeat of Cash Fiow Jor the year seded Warch 31, 2024
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WAAREE ENERGIES LIMITED

Note 1 :

Notes to the Special Purpose Conselidated Financial Statement - Significant
Accounting Policies

A. Group Background

Waaree Encrgies Limited (the ‘Company”) registered in India under Companics Act 1956,
was incorporated in January 1990. The Company and its subsidiaries (collectively referred
to as the ‘Group’) are primarily engaged in the business of mamifacture of Solat Photo-
voltaic Modules, sefting up of Projects in solar space and sele of electricity. The registered
office of the Company I8 located at 602, 6 Floor, Western Edge - 1, Western Lixpross
Highway, Borivali {Fast), Mumbai, Maharashtra - 400066, India with manufacturing
plants located at Nandigram, Vapi and Surat.

B. Significant Accounting Polictes
1. Basis of Preparation and Presenlation

Statement of Compliance

The Special Purpose Consolidated Balance sheet as at March 31, 2021, the Special
Purpose Cansolidated Staterent of Profit and Loss (including other comprehensive
inceme), the Special Purpose Consolidated Statement of Changes in Equity and the
Special Purpose Consolidated Cash Flow Statement, for the year ended March 31, 2021,
the summary of significant accounting policics and other explapatory information
(Collectively, the “Special Purpose Consolidated financial statements { infonmation™).
The comparative financial information has not been included in these Special Purposc
Congolidated financial statements.

The Special Purpese Consolidated Ind AS financial statements has been prepared by the
menagerment of the Company for the purpose of preparation of Restated Consolidated
Financial statements for inchision in the Draft red herring prospecius (DRHY) in
connection with proposed initial public offering (‘IP0O") of its equity shares, comprising
an. offer for sale of such equity shares by certait shaveholders and fresh issue of equity
share (the “Proposed Offer”) under the Securities and Exchange Board of India (lssue of
Capital and Disclosure Requirements) Regulations, 2018, as amended, (the “SEBI ICDR
Regulations™ and the relevant provisions ol the Campanies Act, 2013 (the “Act”).

The Company prepared its Special Purpose Consolidated financial statemenis in
accordance with Genetally Accepted Accounting Principles (GAAFP) in India and



complied with the accounting standards (Previous GAAP) as notified under Section 133
of the Companies Act, 2013 read together with Rule 7 of the Compusnies (Accounts)
Raules, 2014, to the extent applicable, and the presentation requirements of the Companies
Act, 2013, The Company has elected to present the financial information of all the years
in these Special Purpose Consolidated Financial Statements, as per the Indian Accounting
Standards (Tnd AS") notified under Scelion 133 of the Companies Act, 2013 read with the
Companies (Indian Accounting Standards) Rules, 2015 as amended and relevant
provisions of the Companies Act, 2013 but do not contain corresponding figres of
previcus period.

Opening balances for the purpose of these Special Purpose Ind AS financial statements
have been drawn from Special Purposc Ind AS financial statements prepared for the year
coded 31 March, 2019 after giving effect to Ind AS 116 — Leases. All the Indian
- Accounting Standards issued and notified by the Ministry of Corporate Affairs uirder the
Companies (Indian Accounting Standards) Rules, 2015 (as amended) till Consolidated
Ind AS financial statements as authorized have been considered in preparing the Special
Purpose Consolidated Ind AS financial statements,

These Speclal Purpose Copsolidated Ind AS Financial Statements are approved for issue
by the Board of Directars on 17% Septembet, 2021,

H.Basis of Consolidation

The Consolidated Financial Statements incorporate the [hancial statements of the
Company and eniities controlied by the Company and its subsidiaries. Control is achieved
where the Company:

a) has power over the investee

b} is exposed to, or has rights, to variable returns from its involvement with the investee;
and

¢} has the ability to use its power to affoct its returns

The Company reassess whether or not it controls an investee if facts and circumstances
indjcate that there are changes to one or more of the three elements of control listed above,
Consolidation of a subsidiary begins when the Company obtains control over the
subsidiary and ceases when the Company loses confrol of the subsidiary, Specifically,
income and expenses of e subsidiary acquired or disposed of during the year are included
in the consolidaled statement of profit and loss and other comprchensive income fromn the
date the Company gains control until the date when the Company ceases to contro! the
subsidiary.



Consolidation procedure:
Subsidiary

) Combine like items of asseis, liabilities, equity, income, €xpenses and cash flows of
the parcot with those of its subsidiaries. For this purpose, income and expenses of the
subsidiary are based on the amounts of the assets and liabilities recognised in the
consolidatad financial statements at the acquisition date.

by Tn casc of foreign subsidiaties, being non-integral foreign operations, revenue items
are consolidated at the average rate prevailing during the year, All assels and Jiahilities
are converted at rates prevailing at the end of the year. Any exchange difference arising
on consolidation is recognised in the Foreign Currency Translation Reserve.

¢) Offsct {eliminate) the carrying amount of the parent’s investment in each subsidiary
and the parent’s portion of equity of each subsidiary. Business cornbinations policy
explains how to account for any related goodwill.

d) Eliminate in full mntragroup assetz and liabilities, equity, income, cxpenses and cash
flows relating to transactions between entities of the group (profits or Josses resulting
from intragroup fransactions that are recognised in assets, such as inventory and fixed
assels, are oliminafed in full). Intragroup losses may indicate an impairment that
requires recognition in the consolidated financial statements. Ind AS 12 Income Taxes

applies to temporary differences that arise from the slimination of profits and losges
resulting from intragroup transactions.

Proiit or loss and each component of other comprehensive income are atiributed to the
owners of the Company and to the non-controlling intercsts. Total comprehensive income
of subsidiaties is attributed to the owners of the Company and to the nen-copirolling
interests even if this results in the non-controlling intercsts having a deficit balance.
When necessary, adjustments are made to the financial statements of subsidiaries to bring
their accounting policies into line with the Group’s accounting policies.

The Special Purpose Consolidated Fimancial Tnformation of the Group include
subgidiaries ag stated in Financial statements

Agsociates

4) The Group's investments in jts associate are accounted for using the equity method.
Under the equity method, the invesiment in an associale is initially recognised at cost.
Goodwill relating to the associate i3 included in the carrying amount of the investment
and is not tested for impairment individually. The statement of profit and loss reflects
the Group's share of the results of opcrations of the assceiate . The aggregate of the



Gronp’s share of profit or loss of an associates shown on the face of the statement of
profit and loss,

b) If an entity’s shave of losses of an associate equals or exceeds its interest in the
associate(which ineludes any long term interest that, in substance, form part of the
Group’s net investment in the associate ), the entity disconlinues recognising its share
of further logses,

¢) Upon Joss of significant influence over the associate, the Group measures and
recognises any retained investment at its fair value. Any difference between the
catrying amount of the associate upon loss of sigaificant influence and the fair value
of the retained investment and proceeds from disposal is recognised it profit or loss.”

“ILic Special Purpose Consolidated Financial Information of the Group include Associates
as stafed in financial statements.

HI. Summary of Significant Accounting Policies

The Special Purpose Financial Tnformation have been prepared in accordance with the
historical cest basis ¢xcept for certain financial instruments that are measured at fair
values at the end of each reporting period, as explained in the accounting policies below.
Historical cost is generally based on the fair value of the consideration given in exchange
for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a fiabitity
in an orderly transaction between market participants at the measurement date, regardless
of whether that price is directly observable or estimated nsing anocther valustion
technique. In estimating the fair value of an assct or a lLiability, the Group iakes into
acoounit the characteristics of the asset or Hability if market participants would take those
characteristics into acconnt when pricing the asset or liability at the measurement date.

In addition, for financial reporting purposes, fair value measurements are categorised into
Level 1, 2, or 3 based on the degree to which the inputs to the fair value measurements

are ohservable and the significance of the inputs to the fair value measurement in its
entirety, which are described as follows;

a) Level I inpuis are quoted prices {unadjusted) in active markets for identical assels or
liabilities that the entity can access at the measurement date;

b} Level 2 inputs are nputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, cither dircetly or indirectly; and

¢} Level 3 inputs ere unobservable inputs for the asset or Lability.

Cuarrent & Non-Current Classification



The Group presents asscls and liabilities in the balance sheet based on current / non-
current elassification,

A asset is classified as current when it satisfics any of the following ctiteria:

g) it is expected to be realised in, or is intended for sale or consumption in, the Group’s
normal opetating cycle.

B) it is held primarily for the purpuse of being traded;

¢) it is expected to be realised within 12 months after the reporting date; or

d) it is cash or cash equivalent unless it is restricted fram being exchanged or used to
seltle  liability for at least 12 months afiet the reporting date.

All other assets are classified as non-current.

A lihility is classified as current when it satisfies any of the following criteria:
a) il is expecied to be setiled in the Company’s normal operating cycle;

) it is held primarily for the purpose of being traded;

¢) itis due to be settled within 12 months after the reporting date; or the Group dees not
have an unconditional right to defer settlement of the liability for at least 12 menths
after the reporting date. Terms of a liability that could, at the optien of the
counterparty, result in its settlement by the issue of equity instruments do not affect
its classificaiion.

All other liabilitics are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and eash equivalents.

Deferred lax assets and liabilities are classified as non-current only.

1. Business Combination

Acquisitions of businesses ars accounted for using the acquisition method. The
consideration transferred in a business combination is measured at fair value, which is
calculated zs the sum of the aequisition-date fair values of the assets ransferced by the
Ciroup, liabilitics incurred by the Group te the former owners of the acquires and the
equity interests issued by the Group in exchange for control of the acquiree. Acquitition
related costs are recognised in Consolidated Statement of Profit arid Loss as incarred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are
recognised at their fair value at the acquisition date, exoept that:



a) deferred tax assets or Habilities and liabilities or assets related to employee benelit
arrangements are recognised and measured in accordance with Ind AS 12 Income
Texes and Ind AS 19 Employee Benefits respectively;

b} liabilities or equity instruments related to share based payment arrangements of the
acquires or share-based payment arrangements of the Group entered into to replace
share-based payment arrangements of the acquiree are measured in accordance with
Ind AS 102 Share-based Payments at the acquisition date; and

¢) assets (or dizposal groups) that are classified as held for sale in accordance with Ind
AS 105 Non-carrent Assets Held for Sale and Discontinued Operations are measured
in accordance with that Standard.

Goodwill is measured as the excess of the sum of the consideration transferred, the
arnount of any non-controlling interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree {if any) over the net of the acquisition-date
amounts of the identifiable assets acquired and the linbilities assumed,

If the net of the acquisition-date amourts of the identifiable assets acquired and liabilities
assumed exceeds the sum of the consideration transferred, the amount of any noq-
conirolling interests in the acquiree and the fair value of the acquirer’s previously held
interest in the acquiree (if any), the excess, sfter reasseasment, is recognised in capital
reserve through other comprehensive Income or directly depending on whether there
exists clear evidence of the underlying reason for classifying the business combination as
a bargain purchase.

When the consideration transferred by the Group in a business combination inchudes a
contingent consideration arrangement, the contingent consideration is measured at its
sequisition-date fuir value and included as part of the considerstion transferred in a
business combination. Changes in fair value of the conlingent consideration that qualify
as measurement period adjusiments are adjusted retrospectively, with corresponding
adjustments against Goodwill/capital reserve. Measurement period adjustments are
adjustrnents that arise from additional information obtained during the ‘measurement
period’ (which cannot exceed one year from the acquisition date) about facts and
circumsiances that existed at the acquisition date.

The subsequent accounting for changes in the fair value of the contingent consideration
that do not qualify as measurement period adjustments depends on how the contingent
consideration is classified. Contingent consideration that is classified as equity is not
remeasured ai subsequent reporting dates and its subsequent setilement is accounted for
within equity. Other contingent consideraiion is remeasured to fair value at subsequent
reporting dates with changes in fair value recognised in profit or loss



When & business combination is achieved in stages, the Group's previously held equity
interest in the acquiree is.remeasured to fair value at the acquisition date (i.c. the date
when the {roup obtains conirol) and the resulting gain or loss, i any, is tecognised in the
Consolidated Statement of Profit and Loss. Amounts arising from interests in the acquiree
prior to the acquisition date that have previously been recognized in other comprehensive

income are reclassified to profit or loss where such treatment would be appropriate if that
interest were disposed of.

Dusiness combinations involving enfities or businesses under common control are
accounted for using the pooling of interest method.

2. Gaodwill
Goodwill is initially recognised and measured as set out above.

Goodwill is not amortised but i teviewed for impairment at least annually. For the
purposes of impairment testing, goodwill is allocated to each of the Group's cash-

generating unfis or groups of casb-gencrating units that is expected to benefit from the
synergies of the combination.

A cash-genetating unit to which goodwilt has been allocated is tested for impairment
annually, or mere frequently when there is indication that the unit may be impaired. if the
recoverable amount of the cash generating upil is less them its carrying amount, the
impairment loss is allocated first to reduce the carrying amount of any goodwill allocated
to the unil and then to the other assets of the unit pro rata based on the carrying amount
of cach agset in the unit. Any impairment loss for goodwill is recognized in the
Consolidated Statement of Profit and Loss. An impairment loss recognised for goodwill
is not reversed in subsequent periods.

On disposal of the relevent cash-generating unit, the sftributable amount. of goodwill is
included in the determination of the profit or loss on disposal.

The Group’s policy for goodwill arising on the acquisition of an associate is described in
consalidation procedurs above.



31 Revenue Recognition
A. Rale of Goods

The Group recoguises revenue when control over the promised goods or services is
transferred to the customer at an amount that reflects the congideration to which the Group
expects 1o be entitled in exchange for those goods or services.

The Group has generally concluded that if is the principal in its révetue arrangements as
it typically controls the goods or services befare transferring them to the customer

Revenue is adjusted for variable consideration such as disgounts, rebates, refunds, credits,
price concessions, incentives, or other similar items in a contract when they are hiphly

ptebable {o be provided. The amount of revenue excludes any amount collected on behalf
of third parties. .

The Group recognises revenue generally al the point in time when the products are
delivered to customer or when it is delivered to a carrier for export sale, which is when
ithe conirol over product 15 transferred to the customer. In contracts where freight is
arranged by the Group and recovered from the customers, the same is treated as a separate

performance obligation and revemue is recognised when such- fieight services are
rendered.

In revenue arrangements with multiple performance obligations, the Group accounts for
individual products and services separately if they are distinet— Lo. if a product or service
is separately identifiable from other items in the arrangement and if a customer can benefit
from it. The consideration is allocated between separate products and services in the
arrangement based on their stand-alone selling prices. Revenue from sale of by products
are included in revenue,

B. Construction contracts

When the outcome of a construction coniract can be estimated reliably, revenue and costs
are recognised by reference to the stage of completion of the contract activity at the end
of the reporting period, measured based on the proportion of contract costs incurred for
work performed to date relative to the cstimated total contract costs, except where this
wouid not be representative of the stage of completion. Variations in contract work,
claimg and incentives payments are ncluded to the cxtent that the amount can be
measured reliably and its receipt is considered probahle.

When the outcome of a construction contract cannot be estimated relinbly, contract
revenue is recognised (o the extent of contract cost incurred that it is probable will be
recoverable. Contract costs are recognised as an expense in the period in which they are
incurred.

When it is probabls that total contract costs will exceed total contract revenue, the
expected loss is recognised as an expense immediaicly.



. Sale of Flectricity

Revemne from coniracts with customets is recognised when conrol of the pooda (power)
or services is transferred to the customer at an amount that reflects the consideration to
which the Group expecis to be entiled in exchange for {ransferring promiscd goods or
services having regand to the terms of the Power Durchase Agreements, relevant tayift
sepulations and the 1ariff orders by the regulator, as applicable, and contracts for services.

Conpiract balances
1. Contract assets

A coniract asset is the right to consideration in exchange for goods or services transforred
to the customer. If the Group performs by transferring goods or services {o a customer
before the customer pays consideration or before payment is due, a contract asset is
recognised for the earned consideration.

2, Trade receivables

A receivable is recognised when the goods are delivercd and to the exient that it has an
uncanditional contractual right to-receive cash or other financial assets {i.e., only the
passage of fime is required before payment of the consideration is due}.

3, Contract liabilitles

A eontract liability is the obligation to transfer goods or services to 4 customer for which
the Company has received consideration {or an-amount of consideration is due) from the
customer. If a customer pays comsideration before the Company transfers goods of
services to fhe customer, a contract liability is recognised when the payment i3 made or
the payment is dug (whichever is easlicr). Contracl liabilities are recoghised as Tevenue

when the Company performs under the contract including Advance received from
Custommer

4. Befund liabilities

A refund lability is the obligation to refund some or all of the congideration received (or
receivahle) from the customer and is measured at the smount the Company ultimately
expects it will have to return to the customer including volume rebates and discounts. The
Company updates its estimates of refund liabilities at the end of each

reporting period.



1. Yividend apd interest inceme

Dividend income from investments is recognised when the shareholder’s right to receive
payment has been established (provided that it is probable that the cconomic benefits will
flow to the Group and the amount of income can be measured reliably).

Interest income from a financial asset is recognised when it is probable that the economic
benefits will flow to the Group and the amount of income can he measured reliably.
Interest income is accrued on a time basis, by reference to the principal outstanding and
at the effective intercst rate applicable, which is the rate that exactly discounts estimated
future cash receipts through the expected lifc of the financial asset to that asset’s net
catrying amount on initial recognition.

E. Property, Plant and Equipment

The cosi of property, plant and equipment comprises its purchase price net of any trade
discounts and rebates, any import duties and other taxes (other ihan those subsequently
recovergble from the tax avthoritics), any directly atiributable expenditure on making the
asset rcady for its inlended use, inchuding relevant borrowing cosis for qualifying assets
and any expected costs of decommissioning. Expenditure incurred after the property,
plant and equipment have been put into operativn, such as repairs and maintenance, are
charged to the Statement of Profit and Loss in the year jr which the costs are mcurred.
Major shut-down and ovethaul expenditure is capitalised as the activities undertaken
improves the economic benefits expected to arise fromn the asset.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or
loss arising on the dispesal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of the
asset and 13 recognised in Statezncnt of Profit and Loss.

Agsets in the course of construction are capitalised in the assets under Capital work in
progress. At the point when an asset is operating at management’s intended use, the eost
of costruction is transferred to the appropriate category of property, plant and equipment
and depreciation commences. Costs associated with the commissioning of an assct and
any obligatory decommissioning costs are capitalised whete the asset is available for use
but incapable of operating al normal levels until a year of commissioning has been

completed. Revenue (net of cost) penerated from production during the trial period is
capitalised.

Property, plant and equipment except freehold land held for use in the production, supply
ot administrative puposcs, are stated in the consolidated balance sheet at cost less
accumulated depreciation and aceumulated impairment losses, if any.

The Group has elected to contimme with the carrying value for all of its property, plant and
equipment as recognised in the financial statements on transition to Ind AS measured as
per the previous GAAP and use that ag its desmed cost as at the date of transition.



Depreciable amount for assets is the cost of an assed, or other amount substituted for cost,
lass its estimated residual value, Depreciation is recognised so as to write off the cost of
assets (other than freehold land and properties under consiruction) less their residual
values over their useful lives, using straight-line methed as per the ugeful life prescribed
in Schedule II to the Companies Act, 2013 except in respect of following categories of
assets located in India, in whose case the life of the asscts has been assessed as under
based on technical advice, taking into account the nature of the asset, the estimated usage
of the asset, the operating conditions of the asset, past history of replacement, anticipated
technological changes, manufacturers warranties and mainfenance suppott, efc.

Class of Asscls Years
Plact and Machinery 5t0 1¢ Years

When significant parts of plant and equipment are required to be replaced at intervals, the
Giroup depreciates them separately pascd an their specific useful lives. Freehold land and
teaschold land where the lease is convertible to frechold land under lease agreements at
fture dates at po additional cost, are not depreciated.

Major overhaul costs are depreciated over the estimated life of the economic benefit
derived from the overhaul. The carrying amount of the remaining previous overhaul cost
is charged to the Siatement of Profit and Loss if the next everhaul is undertaken earlier
than the previously estimated life of the economic henefit.

The Group reviews the residual value, useful lives and depreciation methad annually and,
if expectations differ from previous estimatcs, the change is accounted for as a changs in
accounting estimate on a prospective basis.

F. Intangible Assets

Intangible assets with finite and infinite usefinl lives that are acquired separately are
carried at cost less accumulated amortisation and accumnulated impairment losses.
Amortisalion is recognised on a straight-line basis over their estimated useful lives

Useful lives of intangible asscls

Estisnated uscful Jives of the infangible assets are as follows:

Class of Assets Years
Solar Power Plani 25 yoars
Computer Softwarc 4 years




G. Investment Property

Investment propertics are measured initially at cost, including transaction costs.
Subsequent to initial recognition, investent properties are stated at cost less accumulated
depreciation and accumulated impairment loss, if any.

Investment properties are derecoguised either when they have been disposed of or when
they are permanently withdrawn from use and no future economic benefit is expected
from their disposal. The difference between the net disposal proceeds and the carrying
amaount of the asset is recogrised i profit or loss in the period of derecognition. In
determining the amount of derecognition from the derecognition of investment properties
the Group considers the e¢lfects of variable consideration, existence of a significant
financing component, non-cash congideration, and consideration payahle to the buyer (if
any). '

Fair value as disclosed in notes are determined based on valuations derived by an
Independent valper.

H. Borrowing Cost

Borrowing cosis directly attributable to the acquisition, conséraction or preduction of
qualifying assets, which are assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of those assets, until such time
as the assets are substantially ready for their intended wse or sale. -

Al other borrowing costs are recognised in the Consolidated Statement of Profit and Loss
in the year in which they arg incurred.

I. Inventories
Invenicries are stated at the Jower of cost and nat realisable value,

Cost of raw materials include cost of purchase and other costs incurred in bringing the
nventories to their present location and condition. Cost of finished poods and work in
progress include cost of direct materials and labour and a proportion of manufacturing
overheads based on the normal operating capacity but exchiding borrowing costs. Cost of
traded goods include purchase cost and inward freight,

Costs of inventories are determined on weighted average basls. Net realisable value

represents the estimated selling price for inventories less all estimated costs of completion
and costs necessary to makg the sale.

At each physical verification of inventory carried from time to {ime, provision for
obsolete, slow moving and defective inventory is charged through profit and loss account,

Adjustments for deficit and surplus inventory is also provided for at the time of physical
verilication.



3. Service Concession arrangements

Rovenue

Revenue is measured at the fair value of consideration received or receivable. Revenus
from power generation business is accounted on the basis of billings to the power off
takers and cludes unbilled revenus accrued upto the end of accounting year. Power off
takers are billed as per tariff rate, agreed in purchase power agreement. Operating or
service revenue is recognised in the period in which services are rendered by the Group."

Finnncial asseis

The Group recognises a financial asset arising from a serviee concession arrangement
whien it has an unconditional contractual right o receive cash or another financial asset
fvom or at the discertion of the grantor for the construction. Such financial agsets are
measured at fair vahue at initial recognition and classification as loans and receivables.
Subsequent to initial recogpition, the financial asset are measured at amortised cost.

Intangihble assels

The Group recognises an intangible asset arising from a service coneession arrangement
when it has right to charge for usage of the concession infrastructure. An intangible asset
received as consideration for providing construction services in service concession
arrangement is measured at cost, less accumulated amortisation and accumulated
impairment losses, if any. Intemal technical team of user assess the useful lives of
ittangible assel. Management believes that assigned useful lives of 24 years - 25 years of
solar power projects are reasonable.

Determination of fair value

The fair value of intangible assets is determined by confract price paid fot construction of
solar power project.

K. Leases

The Group assesses at contract inception whether a contract is, or contains, & lease. That

is, if the contract conveys the right to control the use of an identified asset for a period of
{ime in exchange for consideration.

The Group as a lessee

The Group applies & single recognition and measurement epproach for all leases, except
for short-term Jeases and leases of low-value sssets. The Group recognises jcass liabilities

to make lease payments and right-of uge assets representing the right 1o use the undetlying
assels.



Right-of-use agsets

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the
date the underlying asset is available for use). Right-of use assets are measured at cost,
less any accumulated depreciation and impairment losses, and adjusted for any
remeasurement of lease Habilities. The cost of right-of-use assets includes the amount of
lease liabilities recognised, initial direct costs incurred, and lease payments made at or
before the commencement date less any lease incentives received.

The recognised right-of-use assets are depreciated on a straight-line basis over the shorter
of its estimated usefut life and the leasc term is as follows:

Class of Asseis Years

Factory Premises 3t0 11 Years

Office Premises 10to 11 Years
Lease liahilities

At the commencement date of the lease, the Group recognises fease lisbilities measured
al the present value of lease payments to be made over the lease term.

In calculating the present value of lease payments, the Group uses the incremental
borrowing rate at the lease commencement date if the interest rate implicit in the lease is
not readily determinable, After the commencement date, the amount of lease liabilitics is
inereased to reflect the accretion of interest and reduced for the lease payments made. In
addition, the carrying amount of lease liabilities is remeasured if there is a modification,
a change in the lease term, 2 chanpe in the lcase payments (e.g., changes to future
payments resulting from a change in an index or rate used to determine such lease
payments) or a change in the assessment of an option to purchase the underlying asset,

Short-term leases
The Group applies the shott-term Joase recognition exemption to its short-tern leases (i.e.,

thosc leases that have a lease term of 12 months or less from the commencement date and
do not coniain a purchase option.

L. Employee Benefit Expenses
a) Short term employee benefits:
A liability is recognised for benefits accruing to employees in respect of wages and

salaries in the period the related service is rendered at the undiscounted amount of the
benefits expected o be paid in exchange for that service. Liabilitics recognised in



respect of short-term employee benefits are measured at the undiscounted amount of
the bencfits expecied to be paid in exchange for the related service.

b) Long term emplovee benefits:

Liabilities recognised in respect of long term employee benefits are measured at the
present value of the estimated future cash outflows sxpected to be made by the Group
in respect of services provided by employecs up to the reparting date. The liabilities
for earned Jeave and sick leave are not expected to be setiled wholly within 12 mouths
after the end of the period in which the employses render the reiated service. They are
therefore measured as the present value of expected future payments to be made in
respect of services provided by employees up to the end of the teporting period using
the projected unit credit method. The benefits are discounted using the market yields
at the end of the reporting period that have terms approximating to the terms of the
related obligation. Remeasurements as a result of expericnce adjustments and changes
in acsuarial assumptions are recognised in profit or loss.

) Retirement benefit costs and termination benefiis:

A liability for a termination benefit is recognised at the earlicr of when the entity can
no longer withdraw the offer of the termination benefit and when the entily recagnises
any related restructuring co3ts.

d) Defined contribution plans:

Payments to defined conmribwtion setirement benelit plans are recognised as an
cxpense when emplovees have rendered service entitling them to the contributions.
Payments made to state managed retirement benefit plans are accounted for as
payments to defined contribution plans where the Group’s obligations under the plans
are equivalent to those srising in a defined contribution retirement benefit plan.

e} Defined benefil plans:

Far defined benefit reticement bemefif plang, the cost of providing benefits is
determined nsing the Projected Unit Credit Method, with actarial valuations being
carried out at the end of each annual reporting period. Remeasurements comprising
actuarial gains and losses, the effect of the asset ceiling Gt applicable) and the return
on plan assets (excluding iuterest} are recognised immediately in the balance sheet
with a charge or credit to other comptehensive incoms in the petiod in which they
ocour. Remensurements recognised in other comprehensive income are nol
reclassified. Actuarial valuations are being carried out at the e of each annual
reporting period for defined benelit plans.

The tetirement benefit obligation recognised in the consclidated balance sheet
represents the deficit or surplus in the Group'’s defined benefit plang. Any surplus
resulting from this caleulation is limited to the present value of any economic bensafits



available in the form of refinds from the plans or reductions in futurs contributions to
the plans.

The Group pays gratuity to the employees whoever has completed five years of service
with the Group at the time of resignation/ superannuation. The pratuity is paid @ 15
days salary for each completed year of service as per the Payment of Gratuity Act,
1972,

M. Government Grant

Government grants are not recognised until there is reasonable agssvrance that the

Group will comply with the conditions attached to them and that the grants will be
received.

Government grents are recognised in the Consolidated Statement of Profit and Loss
on a systematic besis aver the years in which the Group recognises as expenses the
redated costs for which the grants are ntended to compensate or when performance
obligations are met.

N. Financial Instruments

Financial assets and financial liabilities are recognised when an entity becomes a party
1o the contractual provisions of the instrument.

Financial assets and finencial liabilities are initially measured at fair value.
Transaction costs that are directly atiributable to the acquisition or issue of financial
agsels and financial liabilities {other than financial assets and financial liabilities at fair
value through Statement of Profit and Loss (FVTPL)) are added to or deducted from
the fair valve of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directiy attributable to the acquisition of financial asseis
ot financial liabiiities at fair value through profit and loss are recognised immediately
in Consolidated Statement of Profit and Loss.



1. Financial assets
a) Recognition and initiai measurement

A financial asset Is initially recognised at fair valie and, for an item not at
FVTPL, transaction costs that are directly attributable to its acquisition or
issue. Purchases and sales of fimancial assels are recognised on the trade
date, which is the date on which the Group becomes a party to the
contracival provisions of the nstrument.

b} Classification of financial assets

Financial asseis are classified, at initial recognition and subsequently
measured at amortised cost, fair value through other comprehensive income
(OCI) end fair value through profit and foss.

A financial asset iz measured at amortised cost if it meets both of the
following conditions and is not designated at FVITL:

a) The asset is held within a business model whose objective is to hold
assets to collect contractual cash flows; and the contractial terms of tw
financial asset give rise on specified daies to cash flows that are solely
payments of principal and interest on the principal amount ontstanding.
A debt instrument is clagsified as FVTOCL only if it meets both of the
following conditions and is not recognised at FVTPL;

b) The asset is held within & business model whose objeciive is achieved
by both collecting contractual cash flows and selling financial assets;
and

¢} The contractual terms of the financial asset give rise on specilied dates

to cash flows that are salely payments of principal and interest on the
principel amount ouistanding,

Debt instruments included within the FVTOCI categors' are measured initially as
well as at each reporting date af fair value. Fair valug movements are recognised
in the Other Comprehensive Income (OCI). However, the Group recognises
intercst income, impairment losses & reversals and foreign exchange gain or loss
in the Consolidated Statement of Profit and Loss. On derecognition of the asset,
cumulative gain or loss previously recognised in OCI is reclsssified from the equity
to Consolidated Statement of Profit and Loss. Interest earned whilst holding
FVTOCI debt instrument is reperted as interest income using the ETR method,

All equity invesiments in scope of Ind AS 109 are measured at fair value. Equity
snstruments which are held for trading and contingent consideration recognised by
an acquirer in a business combination to whick Ind AS 103 epplies are classified



as at FVTPL. For all other equity instruments, the Group may make an itrevocable
clection to present in other comprebengive ncome subsequent changes in the fair
vehie. The Group makes such election on an instrument-by -instruraent basis. The
classification is made on initial recognition and is irrevocable.

1f the Group decides to classify an equity instrument as at FVTOCY, then all fair
value changes on the fnstrument, excluding dividends, are recognised in the OCL
There is no recycling of the amounts from OCT to Consolidated Statement of Profit
and L.oss, even on sale of investment. However, the Group may transfer the
cunudlative gain or loss within equity.

Equity instruments included within the FVTPL category are measured ai {air value
with all changes recognised in the Consolidated Statement of Profit and Loss.

All other financial assets are classified as measured at FYTPL.

In addition, on initial recognition, the Group may irrevocably designate a financial
asset that otherwise mests the requirements to be measured at amortised cost or at
FVTOCI as at FVTPL if doing so eliminates or significantly reduces and
accounting mismatch that would ctherwise arise.

Financial assets at FVTPL are measured at fair value at the end of each reporting
year, with any gains and losses arising on remeasutement recognised in
consolidated statement of profit and loss. The net gain or loss recognised in
consolidated statement of profit and loss incorporates any dividend or intercst
earmed on the financial asset and is included in the other income’ line item.
Dividend on finencial assets at FVTPL is recognised when:

a) The Group’s right to receive the dividends is established,

b) Htis probable that the economic benefits associated with the dividends will flow
fo the enlity,

¢) The dividend does not represent a recovery of part of cost of the investment
and the amount of dividend can be measured reliably.

d) Derecognition of financial assetls

The Group derecognises a financial asset when the contractual rights to the cash
flows from the asset expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership ol the asset to another party,

€) Impairment

The Group epplies the expected credit loss model for recognising impairment loss
on financial asseis measured at amortised cost, debt instrumentg at FVTOCT, lease



reeeivables, trade receivables, and other contractual rights to recelve cash or other
financirl asset, and fuancial guarantees not designated as at FVTPL.

Expected credit losses arc the weighted average of credit losses with the respective
risks of default occursing as the weights. Credit loss is the difference between all
comtractual cash fiows that are due to the Group in nccordance with the contract
and ali the cash flows that the Group expects o receive (L.c. all cash shortfails),
diseonnted at the original effective intevesiraie (or credit-adjusted effective interest
vate for purchased or originated credit-impaired financial assels). The Group
estimates cash flows by comsideting all coniractual terms of the financial
instrament (for example, prepayment, exiension, call and similar options) through
the expected life of that financial instrumert.

The Group measurcs the loss aflowance for'a financisl instrument at an amoutit
equal to the lifetime expected credit losses if the credit risk on that financial
instroment has increased significantly since initial recogoition. If the credit risk on
a financial instrument has not increased significantly since initial recognition, the
Group measures the loss allowance for that financial instrument at an amouat equal
to 12-month expected credit losses. 12-month expected credit losses are portion of
the life-time expected credit losses and reprosent the lifetimie cash shortfalls that
will result if default ocours within the 12 months after the reporting date and thus,
are not cash shortfatls that are predicted aver the next 12 months.

If the Group measured loss allowance for a financial instrument at ifetime
expected credit loss model in the previous year, but determines at the end of a
reporting year that the credit risk has not increased significantly since imitial
recognition due to improvement in credit quality as compared to the previous year,
The Group again measures the loss allowance based on 12-month cxpected credit
lpsses,

When making the assessmeni of whether there has been a sigpificant increase in
credit risk since initial recognition, the Group uses the change in the risk of a
default occurring over the expected Life of the financial instrument instead of the
change in the amount of expected credit losses. To make that assessment, the
Group compares the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occuwring on the financial instrument a3 at
the daic of Initiaf recognition and congiders reasonable and supportable
information, that is available without undue cost or clfort, that is indicative of
significant increases in credit risk since initial recognition.

For irade receivables or any contractual right lo receive cash or another financial
asset that result from transactions that are within the scope of Ind AS 115, The

Group always measures the loss allowance at an amount equal to lifetime exprected
credit losses.



Further, for the purpose of measuring lifetime expected eredit loss allowance for
trade receivables, the Group has used a practical expedient as permitted under Ind
AS 109. This expected credil loss allowance is computed based on a provision
matrix which takes into account historical credit loss experience and adjusted for
forward-looking information.

The impairment requirements for the recognition and measurement of a loss
allowance are equally applied to debt instruments at FVTOCI except that the loss
allowance is recognised in other comprehensive income and is not reduced from
the carrying amousat in the balance sheet. The Group has performed sensitivity
analysis on the assumptions used and based on current indicators of fufure

econonic conditions, the Group ¢xpects to recover the carrying amount of these
assets.

1) Effective interest method

The effective inferest method is a method of calculating the amortised cost of a
debt instrument and of allocating interest income over the relevant year. The
effective interest rate is the rate that exactly discounts estimated futore cash
receipts (incnding all fees and points paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums or discouvnts)
through the expected life of the debt instrament, or, where appropriate, a shorter
vear, to the net carrying amount on initial recognition.

Income is recopnised on an cffective interest basis for debt instruments other than
those financial assets classified as at FVTPEL. Interest income is recognised in the
consolidated statement of profit and loss and is included in the ‘Other income’ line
item.

2. Financial liabilities and equity instruments
a) Classification a3 debt or equity Debt and equity

Instruments isssed by a group entity are classified as either financial
liabilities or &s equity in accordance with the substance of the contractual
arrangements and the definitions of a financial lability and an equity
instrument.

b) Equity inséraments

An equity instrument is any contract that evidences a residual inierest in
the assets of an entity after deducting all of itz lisbilities. Equity
ingtruments issued by the Gronp are recognised at the proceeds received,
net of direct issue costs. Repurchase of the Group's own equity instruments
is recognised and deducted directly in equity. No gain or loss is recognised



in Coonsolidated Statement of Profit and Less on the purchase, sale, issus
or canceliation of the Group's own equity instruments.

Financial linbilities

Financial Habilities are classified ag either finencial liabilities ‘at FVIPL/
or “other financial Habilitieg',

Financial liabilities at FVTPL.:

Financial Labilities are classified as at FVTPL when the financial Hability
is either held for trading or it is designsted as at FVTPL.

A financiai liability is classified as held for trading if:

i. Ithasbeen incurred principaily for the purpose of repurchasing it o the
near term; of

ii. on initial recognition it is part of a portfolio of identified financial
instruments that the Group manages together and hns & recent actual
pattern of short-term profit-taking; or

iii, it is a derivative that is not designated and effective as a hedging

ingtrument. A financial liability other that: a financial liability held for
trading may be designated as at FVTPL upon initial recognition if:

iv. such designation eliminates or significantly reduces a measurement or
recognition inconsistency that would otherwise arise;

v. the financial limbility forms part of a group of financial assets or
financiat linbilities or bath, which is managed and its performance is
evaluated on a fair value basis, in accordance with the Group’s
documented risk management or investment strategy, and information
about the grouping is provided internally on ihat basis; or

vi. it forms parl of a contract containing one or more embedded
derivatives, and Ind AS 199 permits the entire combined contract to be
designated as at FVTPL in accordance with Ind AS 109. Financial
liabilities at FVTPL are stated at fair value, with any gains or losses
arising on remeasurement recognised in Consolidated Statement of
Profit and Loss. The net gain or loss recognised in Consolidated
Statement of Profit and Loss incorporates any interest paid on the
financial liability and is included in the Consolidated Statement of
Profit and Loss, For liabilities designated as FYTPL, fair value gains/
foszes attributabla to changes in own credit risk are recognised in OCT.
The Group devecognises financial liabilities when, and onty when, the
Group's oblipations are discharged, cancelled or they expire. The



difference between the carrying amount of the financial lability
derecognised and the consideration paid and payable is recognised in
the Consolidated Statement of Profit and Loss.

d) Other financial abilities:

The Group enfets into deferred payment arrangements (acceptances} whereby
overscas lenders such as banks and other financial institutions make payments
to supplier’s banks for import of raw materials and property, plant and
equipment. The banks and finaneial institutions are subsequently repaid by the
Group at a later date providing working capital benefits. These arrangements
are in the nature of credit extended in normal opergting cycle and these
arrangements for raw materials are recognised as Acceptances (under trade
payables) and arrangements for property, plant and equipment are recognised
as other financial liabilities. Intetest borme by the Group on such arrangements
is accounted as finance cost. Other financial liabililies (including borrowings
and trade and other payables) are subsequently measured at amortised cost
using the effective interest method.

¢) Impairment of Non-Financial Asset

At the end of each reporting year, the Company reviews the carrying amounts
of ils tangible asscts and intangible assets to determine whether there is any
indication that those asseis have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss (if any). Where it is not possible
te estimate the recoverable amount of an individual asset, the Company
eslimates the recoverable amount of the cash-generating unit to which the
asset beslongs. Where z reasonable and consistent basis of allocation can be
identificd, corporate assets are also allocated to individual cash gencrating
units, or otherwise they are allocated to the smallest group of cash-generating
units for which a reasonable and consistent allocation basis can be identified.



f) Segment Reporting

Operating segments are reported in a manner consistent with the internal
reporting provided to the chief operating decision maket.

The Board of directors of the Company has been identified as the Chief
Operating Decision Maker which reviews and asscsses the financial
performance and makes the strategie decisions.

g) Taxes

Income tax expense represents the sum of the tax currenily payable and
deferred tax.

i, Current tax

Current tax is the amount of expected tax payable based on the taxable profit
for the year as determined in accordance with the applicable tax rates and
the provisions of the Incamne Tax Act, 1961.

ii, Deferred tax

Deferred tax is recopnised on temporary differences between the carrying
amounts of assets and labilities in the financial statements and the
comresponding tax bases used in the computation of taxable profit. Deferred
tax liabilitics are recognised for all taxable temporary differences. Deferted
tax asvets are recogmised for all deductible temporary differences to the
extent thal it is probable that taxable profits will be available against which
those deductible temporary differences can be utilised, Such deferred tax
assets and liabilities are not recognised if the temporary difference arises
from the initial recognition (other than in a business combination) of assets
and Habilities in a transaction that affects neither the taxable profit nor the
accouring profit, In addition, defetred tax liabilities are not recognised if
the temporary difference arises from the initial recognition of goodwill.

The carrying amount of deferred tax assets {s reviewed at the end of each
reporting year and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all ar part of the asset io
be recavered.

Unrecognised deferred tax assets are re-assessed af each repotting date and
are recognised to the extent that it has become probable that future taxable
profits will atlow the deferred tax asset to be recovered,



Minimum AHernate Tax (MAT) paid in accordance with the tax laws, which
gives fulure economic benefits in the form of adjustment te future income
tax liability, is considered as a delerred tax asset if there is convincing
evidence that the Company will pay normal ingome tax. Accordingly, MAT
Isrecognised as an asset in the Balance Sheet when it is probable that fufurs
economic benefit associated with it will flow w the Company.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply in the year in which the liabilify is seitled or the asset
realised, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting year.

Deferred tax assets and deferreqd tax liabilities are offset if a legally
enforceable right exists to set off current tax assels against current tax
Tiahilities and the deferred taxes relate to the same taxable entity and the
same taxation authority.

fii. Current and deferred tax for the year

Current and deferred tax are recognised in profit and loss, except when they
are relating te items that are recognised in other comprehensive income or
directly in equity, in which casg, the cuwrent and deferred tax are also
recognised in other comprehensive income or directly in equity
reapectively, Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effoct is included in the
accounting for the business combination.

Deletred tax assets and liabilities are offset when they relate to income taxes
levied by the same taxation authority and the relevant entity intends io setile
its current tax assets and YHabilitias on a net basis.

0. Foreign Currency

The functicnal currency of the Company is determined on the basis of the primary
econornic environment in which it operates. The functional currency of the
Company is Indian National Rapee {INR).

The transactions in currencies other thaii the entity’s functional currency (foreign
clirrencies) are recognised at the rates of exchange prevailing at the dates of the
transactions. At the end of each reporting year, monetary ifems denominated in
foreign currencies are refranslated at the rates prevailing at that date. Non-
monetary items carried at fair valne that are denominated in foreign currencies are
relranslated at the rates prevailing at the date when the fair value wag defermined.

Non-monetaty items that are measured in lerms of historical cost in a foreign
currency are not retranslated.



P. Provisions

Provisions are recognised when the Company has a present obligation (Jegal or
constructive), as a result of past events, and it is probable thal an outflow of
tesources, that can be reliably cstimated, will be required to setile such an
obligation.

The amount recognised as a provision is the best estimate of the consideration
required to setile the present obligation at the balance sheet date, taking inta
account the rigks and uncertainties surrounding the obligation. When a provision
is measured using the cash flows estimated to settle the present obligation, its

carrying amount is the present value of those cash flows (when the effect of the
time value of money is material). 3

When some or all of the economic benefits required to settle a provision arc
expected o he recovered from a third party, a receivable is recogpised as an asset
if it is virtually certain that reimbursement will be received and the amount of the
receivable can be meesured reliably.

Q. Unerous contracts

Present obligations arising under onerous caniracts are recognised and measured
as provisions. However, hefore a separate provision for an onerous coniract is
established, the Company recognises any write down that has eccurred on assets
dedicated to that contract. An onerous contract is considered to exist where the
Company has a contract under which the unavoidable costs of me cting the
ohligations under the contract exceed the economic benefits expected to be
received from the contract. The unavoidable costs under 2 contract reflect the least
net cost of exiting from the contract, which is the lower of the cost of fulfifling it
and any compensation or penalties arising from failure to fulfil it. The cost of
[ulfilling a contract comprises the costs that relate directly to the contract {i.e., hoth
incremental costs aud an gllucation of costs directly related to contract activities).

R. Cash and Cash Equivalent

Cash and cash equivalent in the Balance Sheet comprise cash at banks and on hand
and shoti-termn deposits with an original maiurity of three months or less, which
are subject to insignificant risk of changes in value.

For the purpose of the Statement of cash flows, cash and cash equivalent consists
of cash and short-term deposits, as defined above, net of oulstanding bank
overdrafis as ihey are considered an integral part of the Company’s cash
management.



8. Earnings per Share

Basic carnings per share is computed by dividing the profit and loss after tax by
the weighted average number of equity shares ocutstanding during the year. The
weighted average number of equity shares outstanding during the year is adjusted
for treasury shares, bonus issue, bonus element in 8 rights issue to exisling
shareholders, share split and reverse share split (corsolidation of shares).

Diluted carnings per share is computed by dividing the profit or loss after tax as
adjusted for dividend, interest and other charges to expense or income {net of any
attributable taxes) refating to the dilutive.

Key sources of estimation nncertainty

In the: course of applying the policies outlined in all notes under section b above,
the Company is required to make judgements, estimates and assumptions about the
carrying amount of assets and liabilities that are not readily apparent from other
sources, The estimates and associaled assumptions are based on historical
experience and other factors that are considered to be relevant. Aciual results may
differ from these estimates.

The estimaics and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the year in which the estimate
is revised if the revigion affects only that year, or in the year of the reviston and
fisture year, if the revision affects current and future year.

T. Key sources of estimation nncertainty
i) Useful lives of property, plant and equipment

Management reviews the useful lives of property, plant and equipment al leasi once
a year. Such lives are dependent upon an assessment of both the technical lives of
the assets and also their likely economic lives based on varicus infermal and
external factors inchiding relative efficiency and operating costs. This
reassessment may result in change in depreciation and amortisation expected in
future periods. The useful lives of property, plaut and equipment are reviewed at
least once a year. Such lives ar¢ dependent upon an assessment of both the
technical iives of the assets, and also their likely economic lives based on various
internal and external factors including relative efficiency, the opersting conditions
of the asset, anticipated technological changes, historical trend of plant load factor,
historical planned and scheduled maintenance. It is possible that the estimates
made based on existing experience are different from the actual cutcomes and
could cause 2 material adjustment to the carrying amount of property, plant and
equipraert.



ii) Provisions and Confingeneics:

Tn the normal course of business, contingent liabilities arise from litipations and
claims. Potential liabilities that are possible but not probable of crystallising or ave
very difficnlt to quantify relisbly are freated as contingent liabilities. Such
contingent liabilities are discloged in the notes but are not recognised. Potential
liabilifies that are remote are neither recognized nor disclosed as contingen!
liability, The management decides whether the matters needs to be classificd as
‘remote,” ‘possible’ ot “probable’ basad on expert advice, past judgements, terms
of the contract, repulatory previsions etc.

iii) Fair value measurements:

When the fair values of financial assets or financia! liabilities recorded or disciosed
in the Consolidated Financial Statements cannot be measurcd based on quoted
prices in active markets, their fair values are measured using valuation techniques
including the Discounted Cash Flows model. The inputs to these models are taken
from observable markets where possible, but where this is not feasibie, a degree of
jndgment is required in establishing fair values, Judgements include consideration
of inputs such as liquidity risk, credit risk and velatility.

i¥} Income Taxes:

Significant judgements ave invalved in determining the provision for income taxes,
including amount expected to be paid/recovered for uncertain tax positions. In
assessing the realizability of deferred tax assefs arising from umised tax credits,
the management considers convincing evidence abour availability of sufficient
taxable income against which such unused tax credits can be utilized. The amount
of the deferred income tax assets considered realizable, however, could change if
estimates of future taxable income changes in the future.

v) Defined bencfit plans:

The present value of defined benefit obligations are determined using actuarial
valuntions. An actuarial valuation involves making various assumptions that may
differ from actuzl development in the future. These include the determination of
the discount rate, future salary escalations and mortality rates etc. Due to the
complexities involved in the valuation and its long term nature, a defined benefit

obligation is highly sensitive to changes in fhese assumptions. All assumptions are
reviewed at each reporting date.

vi} Impairment of goodwill:

Determining whether goodwill is impaired requires an estimation of the “value in
use’ of the cash-generating units to which goodwill has been allocated. In
considering the value in use, the management has made assumptions relating to
useful lives of the cash generating units, plant svailability, and plant load factor,



useful Iife of the asset, additional capacity and capital cost approval from the
regulators, expected renewals / extension of power purchase agreement /
implementation agreement, input cosi escalations operational margins and
discount rates. Any subsequent changes to the cash flows due to changes in the
sbove mentioned factars could impact the carrying value of the goodwill.

vii) Expected credit Joss:

The measurement of expected credit loss on financial assets is based on the
evaluation of collectability and the management’s judgement considering external
and internal sources of information. A considerable amount of judgement is
required in assessing the ultimate realization of the loans having regard o, the past
collection history of each party and ongoing dealings with these parties, and
assessinent of their ability to pay the debt on designated dates.

APPLICABILITY OF NEW INDIAN ACCOUNTING STANDARDS ('IND AY'
AMENDMENTS AND INTERPRETATIONS

The Ministry of Corporate Affairs (“MCA”) through Companies (Indian Acecunting
Standards) Amendment Rules, 2020, has notified the following major amendments, which
became applicable with effect from 1st April, 2020.

Amendments to Ind AS 103- Buginess combinations

The Group has adopted the amendments to Ind A8 103 for the first time in the current
vear. The amendments ¢clarify that while businesses usually have outputs, outputs are not
required for an integrated set of activities and assets to qualify as a business. To be
considered a business, an acquired set of activities and assets must include, at a minimum,
an input and a substantive process that together significantly contriute to the ability to
creats outputs.

The amendments remove the assessment of whether market participants are capable of
replacing any missing inputs or processes and conmtibwing fo produce outpuis. The
amendments also infroduce additional puidence that helps io determine whether &
substantive process has been acquired.

The amendments introduce an optional conceniration test that permits a simplified
assessment of whether an acquired sei of aciivitics and assets is not a business. Under the
optional concentration test, the acquired set of activities and assets is not a business if
substantially all of the {air value of the gross assets acquived is concentrated in a single
identifiable asset or group of similar assets. The amendments are applied prospectively to
all business combinations amd asset acquisitions for which the acquisition date is on or
afier Ist April, 2020,

The adeption of these amendments has not had any impact on the disclosures or reported
arounts in these financial statements.



Amendments to Ind AS 116 — Leases

The Group has adopied the amendments to Ind AS 116 for the first time in the current
year. The amendiments provide practical relief, subject to certain conditions, to lessees In
scconnting for rent concessions occwsring as a direct consequence of COVID-19, by
introducing a practical expedient to Ind AS 116. The practical expedient permits a lessee
to elect not to assess whether a COVID-19-related rent concession is a lease modification.
A lessec that makes this slection shall account for any change in lease payments resulting
from the COVID- 19-related sent concession the same way it would account for the change
applying Ind AS 116 if the change were not a lease modification.

The adoption of this amendments has not had any impact on the disclosures or reporied
smounts in these Consolidated Special Purpose Financial Information. * '

Amendment to Ind AS 1 and Tnd AS 8 — Definition of “Material”

The Group has adopted the amendments to Ind AS 1 and Ind AS 8 for the first time in the
current year. The amendments make the definition of material in Ind AS 1 easier to
understand and are not intended to slter the underlying concept of materiality in Ind ASs.
The concept of 'obscuring' material information with immaterial information has been
inciuded as part of the new definition. The threshold for materiality influencing users has
been changed from ‘could influence' to 'could reasonably be expecied to influence’. The
definition of material in Ind AS 8 has been replaced by a reference to the definition of
material in Ind AS 1. In addition, the MCA amended other Standards that contain the
definition of 'material' or refer to the term “material’ to ensure consistency.

The adoption of these amendments did not have any matcrial impact on its evaluation of
materiality in relation to the consolidated financial statements.



WOk | 1988 e 3 F0Z |V UM 7 9% JUTIONTY DUKUZD PR
1166|5902 (T3] (K] 2 “L¢ Yainy e su sauEleg)
TR S06E 80 Jesh alf; Buing abieyd uageiarieq
PR | Y €% pla1] 0202 ©| "ady 18 52 dleRg)
uogeisesdar patpinuIRIaY
Mels [STis 05'tof T L202 ‘LE Yieg 18 59 acumey
SL6E . S50 - SUCHPRY
pEsbe | §Ti8 [ oz ar 0202 'E 1KY 12 $E ek
sy Bupdies ssoin
LZOZ ‘1§ Yoely papus jea)

{mol | sesiuBl B3y | SeSIRld A10joEL pioysses] siejnoped
{ suegpy U sy } S8y 10 250 o) 1SN ! (4} 2 #on
3L} 5% PY Jo uapdope jo JUnosare U0 poliuvejaay ,
6lcl 5908227 | 812681 | ££°81 622l |99zL | egs 86'c 13eE 2’109 Vo6 | 192C 10'65 - junowy Buiile) jeN
= LWLl | BLE SLTF LS | P XE 6.8} pE'sL 81’9 19'0 8L'Ee o - uoneinaidar paiginwnasy Buisol
- fooo) - - - . {o00) {o00) = g - = B a Agpsans
0 GRS JO IUNDGIE U0 HBUESHpY § $53
- {zgrsl) - - « oo |zoo) (86°9) s {iee) . = - - «S[esodsiq
- Pz | seEl v gz | b8 | ge'E e Q0'B8 220 1 E4 = " 8k el Bupn aBieya wepeaidag
- ozes | Zesl e SUhL | Zee 690 [ 20'ZE oA £Z0 EL1T . - BT ‘1 oy 12 56 Lojeieaidaq paRjnwnody
uogeaidaq pajenunosy
BLTE 9p'800°c | 96'CZ¥'L | 6¥BS ZVIE | bpee cL'pl LT SL'6Y Wwrie't | 508 SP'LY 10°6S . junowy Buifies ssoig Bujsoin
E 1p0r0) 3 = = {000) {0} - . . - g = Lipisgns
10 &[5 JO JUNODOE U0 RIS IHRY - 858
leogoe) | - . . . . - - - - . “ uBJajsUe |
teg) {esron) - . - (o) |levo (86'8) - (g195) - - . - spesodsig
70 8L 6T C T v o'l o ] 794 [Lig ]! = - ) - SSRLOI dRUN|S JO JUN030Y UD SUOLIPPY
OLgEe | eSS | MEHKE | - Wy | e gLl 093 - ilgp eTak - - - SUCpPY
$LEE | bEEOE) | B9ESE | BLEE COSE |80 Tl #1118 ZHie wek jwEr | e i8S F winowy Buitues esoxg Buluado
unswy Suikues $s049
120Z "€ YDJByg papu3 =L

Ssauiong Jueld ; o |
speuaacidu] | | samy4 g | syususdinby | sio)ud | Suopejesuy | Aauiyoeyd | o Syt SRR | P NG e A N ey

] : ¢ 1 § : {Bu : spuey | St sienae

M | oL | od | prowesee | PN runa| oo | seinduog| feosoes3 | 3 S (PR SOEM PR oo Sk
{ suon|p ¥ =) wowdahe pur puad Hyadag - {e) 7 Aoy

LZ07 'LE UAm() papus JEai g1y 10j SINOUIR)HIS [PIOLBULS PEIEPIOSUSD ssoding |BpReds o) 841N
QLA SADFANE IRIVVM



WAARET ENERBGIES LIKITED
Nole to Speclal Puraose Consolidated Finangial Statemants far the year ended March 51, 23it
Hola 2 (¢ }: Investment property
Follawing =re tha changes in the sarrying value of Investment praperty for the year ended March 31, 2021:

{ Rs. in ANlijons )

Partlculars

Land

Grogg earmying vaiue as al Agril 1, 2020
Addlions
e lotion

348

Crass carving value as 6t March 31, 2021

348

Accnulaied capreciation as st Aprl 1, 2070
Dapreciation for tha pariod
Acourmtaled depeacialion as at March 31, 2041

Garrgiag yalue x5 at March 31, 2020

348

Faliowing aie the chaages it the cammylng valtie of investment proparty for the year ended klarch 34, 2621:

| Particulars

Gross carrying value aa at April 1, 2020
Addifions
Dedation

Ge0gs conryng value as af March ol 2021

Acousmialed depeetiation: a5 at Apl 1, 020
Erepreciaiion for the period
Ay lstar deprociaticn as at Merch 31, 2021

Casmylng vaine as al March 34, 2021

i) Fair Value

Particulars

A5 8l
#arch 3%; 2373

Investment Properties

2.32

Estimation of Falr valus :

The fair valus taken for the Year anded March 31, 2021 & basest on tha gukaiing mtes prezcribed by the Government of Tamiinadu. The fair value

mneszznersent 1 cateqorkesd i jave! 2 falr value Ferarcny,

Note 2 (4) : Other Intanglble acsets

= Solar Power |  Camputer Intangitie /st
culars Plant * P Totaf under

development *

Year Endedl March 34, 2124

Gross Camying Amcunt

Opering Ceuss Carying Amotnd 58.62 20.50 12 24,00

Addiions 13.80 na2 1472 -

Translars - - - (13.90)

Disposals / Adjustmends - (6.06) {6.06) -

Closing Gross Carrying Amount 72.52 15.25 87.78 15.19

Accumulated Amortisation

Opening Accumuiated Asmrts #ia an .43 2014 -

Amortisation Charge lor the year 24 041 258 -

Disposals / Aduatmbts - (6.06) (6.06) e

Closing Accumulated Amortisation 11,15 14.48 25.63 -

Closing Net Carrying Amount 61.37 0.77 62.14 15.19

e Bolar Power Planis inciuodzs | 0.5 MW logaled i the state of Madbya pradesh mwarded under tender ad Fowes Porchase agrasment [PPA)

with Stata Elsctricity compzry.

“sntanginle Bssels under cevelopment incluties 409 KW Sclar Rook op power plents af 16 difaren locations on Government Bulldings /

Ins e ns In ha siala of Deli. The pawer pitrhase agresmant (PPA) has been signed wilh varlous Govammant Instfufiors,

Note 2 (2} Goadhwll
(% in Millions )
Particulars As at
31st March,
2021
Al cost 56.31
On Acquisition 14.00
On cessalion B
Accumulated impairment -
\Carrying amount (i-1i) 70.31




WAAREE ENERGIES LIGHTED

Hotes ko Spucial Purpose Consolidated Financtal Statements for the year ended March 31, 2029

Note3: Non Current Investments

{ Hs. in Millions}

Aggregate amount of impairment in value of investments

As gt
Particulars March 31, 2021
|. Investments valued at deemed cost
Investment in etuity shares
Investment In assoclate
Investment in praference sharas :
Investment In cther companies 72000
720.00
Investment m debhentures
Investment in oher companias 104.00
100.00
NSC Certificate -
820.00
Note 3.1 Detailed list of non-current investments
As at
Particulars March 31, 2021
Number | (Rs. in Millions}
1. \nvestments velued af cost, fully paid up, ungquoted, unlass otherwise stated
a) Invesiments in equity shares:
ij In associste
Shalibhadra Energles Private Limiled 2,178 0.03
Share of Loss in Agsoelate - {0.03)
2,778 .
b) lnvestments In preference shares:
(i} Imeastment In other companies
(Face value of ¥ 18 cach)
Waaree Resewables Privale Limited 60,000 720.00
60,000 720.00
c) Investments in compulsory convertible debentures:
) In other companics .
Taxus Infrastructure and Power Projects Private |imited 1,00,000 100.00
(Facs vake of & 1000 each} 1,00,00¢ 10000
As at
LA March 31, 2021
Aggregate of non-gurrent investments:
Aggregate amount of quoted invesiments and market value thersof -
Aggregats amount of unquoted invesiments 820.00




WAAREE ENERGIES LIPAITED

Notas to Special Purpose Consolidated Financial Statements for the year ended March 31, 2021

Motad: Mon Current Trada raceivables

{ Rs. in Mlilions )

Anel
P BMiarch 34, 2021
Unsecured, considerad good - E166
5186
Wete & Security depasits
As at
R March 31, 2024
Security deposits 48.29
4679
Security deposils stated abeve include deposits fo ©
r : As at
ookt st March 31, 2021
Relatives of director 19.00
Notei: Other Hon Current Hinanclat assels
As at
PaGife March 31, 2024
Fixed deposits 33044
Accrued Interest on Fixed Degosits 14.51
Others 0.05
345.00
Nole 7 ; Income tax assets (net)

: Aspt
Particulars March 31, 2021
Advance tax and TDS {nel.of provisions) RIE TS

37971
Nota B : Other non-current assefs
Ag at

IPaa'tt_culars March 31, 2021
Capltal advances 3.1
Deferred porticn of financia assels camied at anartized cost 23.93
Other non current assets 5.98
933.02

Note 9 ; ventofies
(Valued at lower of cost of net realiseble value)

: As at
Particulars March 31, 2021
Raw Maieriz's and componants 240495
Including gootis-in-ransit of R, 1517.84 millions)

Packing Malarials 5.24
Work-in-grocess 28
Finished Goods 1,005.00
(including goods-n-iransit of Rs. 267.54 milfions)

Stock-in-trade 27.91

3,680.02
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Motes fo Special Purpose Comsalidated Finandial Statements for the year ended March 31, 2021

{ Rs. in NMillions )
Note 10: Current Investments
. Asat
fariciars March 31, 2024
Investment ia mutual funds
HOFC Liquid Fund 756
{Nu of Unita : 1,882 205 )
HDFC Low Durafion Fund 26,03
{No of Unita : 5,78,340.395 )
Aditya Birta Sur: Iife - Regular Plan Growlh B0.50
{ No of Units : 244,464 2782)
Aditya Birla Sun iife Money Manager Fund - Reguler Plan Growih 100.96
{ No of Units : 3,45,253.9024 )
HOFC Money Manager Fund - Regular Plan Growth 38.63
{ No of Units : 8,802.2558 )
HDFC Money Manager Fund- Regular Plan Growth BOTT
{ No of Urifls : 25,133 487 )
334.44
Aggregate of current investments:
Particulars As at
March 31, 2021
Financial Assels measured at fair value through profit and foss RETYT]
Note 11 : Current Trade recalvebles
; Asat
Faticiary March 31, 2021
Secured considered good 80.07
Unsecured aomsidered good 1,187.62
1,247.70
Less: Alowance for expecicd credit loss (65.28)
1,182.42
Trade Receivable stated above includa:
Asat
i March 31, 2021
(Unsecured, considered good)
Companies / LLP where direttors are inferested 578
Note 12 : Cash and cash equivalents
. As at
Particulars March 31, 2021
Balances with banks
-In current account 63.00
Cash on Hand 016
Fixed doposits with banks with orginal malurity of lzss than three months® 65.04
128.20
¥ Held as matgin maney
Hote 13 - Bank balances othar than cash and cash equlvalenis
Ag at
|Paﬂiculars March 31, 2021
Fixed goposits wih Banks 1,304.32
Less: Fheed depesit with original maturity of more than one year {refer nole no. B $044
573.88
Fixed deposits with banks includas
As at
AT March 31, 2021
Held as margin money or security against borrowings, guaraniees, other commitments 1,255.97
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Notes to Special Purpass Consolidates Financial Stalements for the year ended Maxch M, 2021

Note 14: CurrentLoans
{Unsecured, eonsidaried good)

As at
[T March 31, 2621
Gonsidered good
Loans P related parlies 43728
Loans to others 41.97
479.25
Lozns to refated parties includes ;

: As at
it March 31, 2021
Companies / LLP where direcioss are interasied 43728
Note 15 : Other Gurrent fipancial assets
Unsaoursd, censldarad good

As at
Rarticliany Karch 31, 2021
Deposits 2647
s Provision for doubtiul deposits (10.50
15.97
Acerued Interest 16,02
Foreign curmency forwart and opticn caniracts -
Escrow acoount balaneas .02
Exporl incertive recelvable -
Goverrent Grani recelvables 1186
Refund recedvable from govemment authorities 4854
Others Receivable 166,13
248.53
Other Receivables includes :
As at
ERCUIS March 31, 2024
Other Receivabies inciudes !
|companies f LLP where directons are inferested { Considered good ) 9.38
Note 16 : Gther current assets
As at
parcilars March 31, 2021
Advance o suppllers 219.82
Less: Allowance for doubtiul advanses (8.58
211.14
Prepaid expanses 59.04
Balances with govemment aullwnilies 0073
Others 117
672,08
Advance to suppliers includes |
Particulars 3

March 31, 2021

Companies / LLP where directors sra inferested

7.00
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Motes to Special Purpose Consolldated Financlal Statements for the year ended March 31, 2021

{ Rs. in Millions }
Note 17 : Equity share capftal
a. Details of authorised, 1ssued and subscribed share sapiial

, Asat
i March 31, 2024
Authorised capital
50,00,00.000 squity shares of Rs. 10/- sach 5,000.00
lssuad capital, subscribed and pald up 5
19,71,38.482 Equity Sharas of Rs 100~ each , 1,971.38
1,971.38

b. Terme and conditions

The Company has only oae class of equily shares having a face value of Rs. ) per share. Each holder of equily share is enfiled to
one voie per shiare,

In Ihe shent of liquidation of the Company, the holder of aguity shanss will be entidad o receive rrFaining assels of #m Company,
after distribufion of 2l preferentiat amounts. The distibution will be [n proportcn ko Bie number of equity shares held by the
sharcholders,

c. Shareholders having more than § % sharcholding

[Name of Shareholder As at March 31, 2021
Number Percentage
Mahavir Thermoeguip Private Hmited 5,73,26,367 29.33%
Bindiya K. Dashi 1.97.07.174 10.00%
Pankaj Chimanial Dosii 1,925,967 9.77%
Binita H.Doshi 1,55,57,008 191%
Neepa ¥ Doghi 1,61,88,90 7.H1H%
Hitash C. Doshi 140,438,144 Ti2%
Bina P, Losh - 0.00%
Viren C. Doshl 1,08,93,069 5.53%
Kirt C Doshi 1,01,31,844 5.14%
4. Reconciliation of number of shares
: As at March 31, 2021
el Number Rs. In Millions |
Shares outstanding at te beginning of the year 19,71,38,492 197138
Shares bought back during the year S -
Shares outstanding at the end of the year 19,71,38,492 1,971.38

¢. Shares issued other than Cash

The aggregale nuvber of equlty share alotted 25 fully paid up by way of bonus shares In immediately preceding five years ended
Miarch 31, 2021 an: 121,315,892 sharea (Alloted during year snded March 31, 2018 s 12,13,15,392 shares}
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Nois 13 : Dther eguity ( R=, in Milllens }
Forelgn Other
Debantura Lagitsl
Patiotr radonpon| (SRS | Renmeon | BSOS |COTPNS) v
Reserva Rosorve consolidaiion
Balance a5 at Anril 4, 2020 137.50 0.74) 4.40 AB2.74 3.00 806,50
Adjustments during the yaar - {0.69) - - - £0.69)
Transler lo retained samings on redemption of
dabanfures {#9.00) - - 78.00 - -
Impact on adogtion of IND AS 416 { Reler Nnta 46 ) - - - (30.22) - {30.22)
Total Gomprehensive Insome for the year - - - A45.73 (3.86) 44137
Bakince as at Warch 31, 2020 58.50 (1.43) 4.4 958,75 (0.86) 1,017.36
Greation of debenturs redemplion resenva 147 50 - - {187.50) - .
Transfer 1 ratznag eamings on redampticn of
debentures {58.50) - - 5850 -
Adjustre st lowerds Business Combination ag par
IND AS 103 . - - (23.80) - (23.80)
Total Comprehensive Income for the: year - - . 485.08 1.17 486.24
Balance as at March 31, 2021 147.50 (1.43) 240 1,288.02 0.31 1,479.80
Naturs and Purposa of Reserves
Debenture redemption rasarve

The Group Is feuired fo oreate a dahentues rederplion reserve out of the profils which are avallable for payment of dividend 1o be ulilised for the
purpose of radempticn of debentures in accordance with the provisions of the Act.

Foreign curmancy translation reserve [FOTR)

The axchangs differances arising fFrom the translaton of fnancial statements of toraign operetions wilh funclional currensy other than Indian nupess is
presented within equity Inthe FCTR.

Caplial raserve
Tha Groug recegnizes profil o loss on puschase of cargelialion {including forfiiture) of its own equity instrumants to capital raserve.

Retained samings
Retained eamings represeats surplusiaceumulated earninga of the Company and are avallable for distribution o sharaholders

Othar Comprahensiva income

Other Comprehensiva incama consigts of remassurement gainal (loss) on defined bsaet plans and fair value changes an cervatives deslgnatad as
cachfiow hedges.
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( Ms. In Mifions )
Nots 131 Borrowings
Particulars fyst
WMarch 31, 2021
Secured
Non Convertible Bebonlures
13.90% Non Comvertible Debenlures - Sedes A ] 35000
Lessdinamarised ransaction cost {3.18)
Less: Cument mativities of oty berm dekit (250.00)
96.82
14.16% Nan Corvertible Debentares - Garies B 400.00
Less:Unamontised transacion cost (4.04)
L ezs: Currant maturities of kang tarm cabt =
395.96
492.78
Hira Purchass Loans 794
Less: Gurrent maturkies of long tenm debt 2n 271
' " 523
Term Loan from ather 115788
Less:Unemartized transaciion cost (2.17)
Less; Currnt matariiies of long term debt {124.38)
1,030.81
Unsetured
Infer corparate deposits from refeted perties {0.00)
inter corporate deposits from othars 44247
A42.47
1,971.29

13.90% Secured, Urlisted, Semeor, Redeemable 360 Nos of Hon-Convertitde Debrontures of face value Rs.1 milion each aggregating to Rs. 250
millien {PY Rs. il milkon), sacored by way of:

(i} First ranking pheige over the 51% shares of the Company hald by Promotar group In terms of Platige Agreement;

(i) First reanbing charge and hy pothecation aver proceeds fom sale of Waneep Solar Private Lindled's stake anwd Nagan Project {approsimataly 750
milkan);

(Wi} First raniing chame and hypotecation over te Company's Dasignated Account and all amounts standing to-the same, whether nuw orin the
Tutum, other b the DER amount;

{iv} Firsi renking pledga over 100% sharess of fve Waares Rerewables Priveds Limiiod (WRPL) hield by promotoss;

{v) Gomerate Guarantea from WRPL;

(vi) First and axclusiva chame overall fized assels & cument assets of WRPL, including the WRPL Designated dccount.

{vii} Fiest renking end exclusive: ohame o ihe B3R Amount;

{vi) Rasidual charge on &l e fiked and curert asseis of the Company;

{ix} Demand Promissory Nola and Lslter of Gontinufly from fe Company; and

(%} Porsonal Guerantess provided by the Promoters infavour of the Dabentuss Trusies,

The Debuntures are redeamable in 3 ouarterly instaimants sterting November 1, 2021,
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{ Rs. i Millions )
14.15% Secured, Unlisted, Senior, Redeemabls 400 Nos of Non-Cenverdisla Debeniures of face value Rs 1 aiflios each aqgregating to Re.400
million, e secured by way of:
{i) First rembing pledae over e 51% shaves of the Com pany held by Promeler group in lerms of Fledge Agrasment;
{if) First raniing chasge and hypothecation over peoceads from sala of Waneep Sclar Privele Limiied's steke eax Naga Project (approximately 750
miliionj;
fii} Fiest renking oharge and hypothacation ot the Compay's Designaled Account end el! emoun standing o tha same, whethar now ar in the
futiire, othar than the D5 amounk;
{iv) First ranking piadge over 100% sharers of the Wesres Rencwables Private Limdled [WRPL) hold by aremolers;
(v} Corpovade Guaraniae from WRPL;
{vi) Firat and exelusive crarge avarel] fixed essels & cunent ssots of WRPL, ingluding the WRPL Designaled Accourd.
{vi; First ranking and exclustee chargs on tha DSR Amount;
{vill) Rosidual chergs on: el he fixed end eutrenl aszsls of the Company; -
{ix) Demang Promissory Nole 2nd Latter of Conlinuity rem the Company; and
(%} Personal Guarntecs provided by the Promoters in favour of the Debenture Trustes,
The Decartures &8 receemais in 4 quariedy ingtaimenls atarfing May 1, 2022,
Hire Purchaea Leans {Sacu
Hire purciase Loan from Banks amoumtng ko Rs. 7.4 milions which 35 secured by hypothesalon of Vehicla fnancert. The said len s repaybie
menihly i1 36 fo B0 equal instlmant @ intetest rle ol BE0 % pato 861 %pa

thers includes (Setirad)
(1) Loan from indian Renawabis Framy Develapment Agency Limited {JREDA) amouating to Rs.332.82 million. Tha losn has & s repaid in 20
quartedy itelinents sterting from September 20, 2019 and carries interes! zale of 11.00% (FY $0.80%) peranmum,. The lean is primarily seoured by
hyperhacalion of ol Movatle Assets of 1 GW Sciar PY Motte Manufacturing plant at Village-Tumb, Tet-Umbergaon, Dist-Valsad, Gjarat and

secand oharge on exlsting movabls and immovebls essets of the comgpany. The loan & also collatarally sacured by fxed deposit of Re.78.00 millicn
and persanal guarantes by ong of fhe Diracior and Hs rlaliva.

{i1y Lan from ‘ndian Renewab'a Eneegy Devalopment Agercy Limited {IREDA) amouniing 1 Rs.51.87 mition undar the Modified Top up Loga
Seherna i (e over fund crisis due ic Coronavirss pandemic. The loan has o be repeid in 15 quarterly instalments starting from December 31, 2060
and cames Intesest rate of 11.00% per snian. The logn i3 pamanky secured Iy extanslon af charges on the primary secarity / collaerat sacurity
already held fot the mals Joan 1.2 hypothecation of 21 Movable Assets of 1 GV Sokar PV Module Manufacturing prant at Village-Tuinb, Tal-
Umbergeon, Dist-Valsad, Gojarat and secone charge on ezlsting movable end immovable assets of the company and collaterally securad by fixed
deposit ot Re, 78.00 milfor end persomel guatantee by ¢ne of tha Diractor and his relstive.

{1} Lozn irom Inian: Renswable Energy Davalopenznt Agenny Limiled {IREDA) ameunting lo Rs.340:83 milfion. The loan has 1o be repald 1 43
cuartery instalmants starting fom Deceatber 31, 2020 end carries inerest rate of 10.85% per annum. Tha lasn is pamedly gecueed by first charga on
gll the bomowers movables including mackingry, machiner; spares, tools and accessories partaning o {12.5 MWaj sciar PV Project ef Polagam
Taluk, karial Disirict, peneicherry and elsewhere balh presest & fuura,

{ii} Loan from Acitya Biila Finenca Liniked amounting 10 Rs 432,50 redlion, The koan kae loba repaid in 53 guarterly instdments starting from June
30, 2022 and sarrias Interast rate of 9.65% per annum. This facility is seoured as follows:

1) Fizst and exclusive charge on of the freshold andler leasahold Aghts oa &l inmoveble propadies’assals, project documanizlion (bached by eny
MOC required from tha bessor or iha plepese of this morlgaga)

%) First and avslusive charge by wey of hypethecetion of afl present and futuna movabls assels, Hul not liemited i plant, machanery, spares ok

3) First and awclus|ve chargs o nurreni assets, inchuding but nof linited to hook debts, aparating cash fiows, recaivables, COMMESSIons, revenue of
whalsogvar in naluie and where g present or furs

4) Pan-passs. cherge on inlangibles ot inchuding poodwill, \called caphtal, bank account inchuding bl 104 limited to TRA & OSRA

5) Pari-nassti chame and assignmant by way of securily f the rights, Stle. inkerest and banefils, claima and demand whatsoeve: in- the project
duourrents under all ciearance, lo exlend pansiselbia inder appiceble lew, bath present and fiture,

5) Pledge of sharea upe 51% of total paid up sheve caplal, hekt by majority of sharsheider. The sheng to'be pledge shall ba frea fom any realriclive
covenants! llen ar any other encumbrance uncer eny conlacks,

Intarcer d
Intercorporale: deposits amountieg o Re. 442 47 milions ars repayeble after one year and camiss interast Irem 8.25% pe. To 10.75% p.2.
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{ Res. in TfHbors ¥
Hote 201 Leage lizbilities
As at
Particulars March 31, 2021
Lease liabilities 4370
443.70
Note 21 : Long ferm provisions
5 1314
Particulars March 31, 2021
Prewdision for warranty 30400
|Provision for eaployes benefits:
Leave anfiement 2078
Grafuity 0.72
325.50

In parsLanes of Ind AS 37 Provisions, Uontingant Liskiites and Assety’, the provisions required have been ingsmyrziad in the booke of accounts in

the following manner

: As at
Fafiulare March 31, 2021
Opening Balance 236.83
Addiions during the year 72.31
Less: Utilisation: during the year {5.14)
Closing Balance 304.00
Tha provision for warranty rpresenis he expected outiiow of resourses sgeinst olaims for parformance shorfad evpacted In flure over the life of the
guaranies assured
Note 23 : Other non-cusrent labilties

As at
Faicon March 31, 2021
Deferred Govemment Grant 13.89
13.89
Note 24: Borrewings
Asat
Famiciars March 31, 2021
Loans repayable on demand
Secorsd
From Bankg:-
Cash cracit facility 525.66
Lingacurad
Loan fiom Diractors 0.02
‘Inter corporabe duposits from offwers 24.5¢
547.32
Secured loans

Working capital (0an from Banks includes Cash crackt faclilty under consoriium banking aratuememﬁml Stete Bank of Intia (Lsad Bark), Bank of

Maharashiraand Induslvid Benk emoaniing io Re.525.66 milions Is sacured apainst
i} Hypoihecation of tha enfire curerd azsals of the Company.

iiy Collatorally secured by morigzge of factory 1and & bulding & hypothecation of plant & mechinery of fie Company shuated at plet no 231-236,

SEZ, Sural

{iiThe seid facility |5 akst secured by corporate guarsntes of Mahavir Tharmosguip Pyl Lid 2nd mortgags of personal property of rolalive of direotors
and pacaonal guaranise of wo direcizrs of the Compeny. Gesh oredit faclity canios Intores] rate : [a) State Bank of india - & Months MCLR + 276 %

(b} Bank of Maharashizs - 1 year MCER + 2.50 % (6 Industnd Bank Lid - 1 yaar MCLR + 1.30%,

rniamnrmrala depnslts armurtlrlg Inﬂs 21,66 millions &y Repayabls on teemand and cames interest from 0.75% p.2 to 18% pa,
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{ R=. in Milkors }
MNote 25: Lease llablities
3 Ag gt
Particulars - March 34, 2074
Eeasa lakiitios 59.33
) 59.33
Note 28 : Trads payahles
L Asn ot
Faag . Mareh M, 2024
Total outatanding dues of micro entorprises and smedl enferprises 117.22
Tatal cuistanding dues of cradios ather than micro entarmrisas ard simal energises 4,255.47
4,372.69

Tigte : The information regarding SEary Small and Med um Entetprises has oeen delarmined on Iha hagis of infoemation available with the Company .

As at
Pasticri s March 31, 2021
The prnainal amaunt remaining unpaid o any supplier as at the end of accounting yesr, 17.22
"Tha interest duc and ramaining unpsid ta any suppler s st tha end of accounting year; 0.44
* [The amourt of intsrzst pald by the buysr in lens of Sacton 16 of the MSMED Act, 2006 along with the amounts of he: payment -
mada o the supplier beyond (e appoited da's during sadh accourtng year
Tre amount of inierast due and payasie ko Uie patlod of deday in making peyment (wich have hean peied but beyond the -
appoinked date during the year) but without adding the mievest speolflad undar the IMSMEL Act, 2006;The mount of interest
duse 2w payable for the parod {where theo principal has been paic but interest tnder the MGMED Act, 2006 not pald)
Tiie cnourd of imeresd aconsed and remaning urpaid a the end of accounting year, snd 0.44
T amounr- o further Interest due and pavakie even in the succeeding year, until such data whan the interest dues as abave; -
2t artually pEd Lo e small entsmrise, for e purpose of disallowance a8 a deduciibie axpenditure under section 23 of
MSMED A, 2005,
Mota27: Ctherfiranclil fabiidea
As at
[;arﬁw!m March 31, 2021
Current maturities of long term debt 377.10
Interest accrued AL
Payables for capial geods 2208
Other peyebles 48.41
464.74
Note 28 : Provisions
: Asat
Particulars March 31, 2024
Provision for employee benefits:
Leave arktiemzrt 181
Provision for gratuity 0.2
Others:
Provision %r lexation (ned of atvance fex) 138.55
140.39
Nota 28 : Other current abiililas
As at
Particulars March 31, 2021
Advances from customers A
Stattory dues payable 4496
Deposits from dastor, Fanchisee elc. (.55
Government Geanl g8
Others 042

578.07
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Motz 22 ; Tax eXpenses
{a) Amoynts recognised in Statement of Profit and Loss

{ Rs. in Miliions )

Year Ended
Particulars Misirch 31, 201
Current tax expense [A)

Curent year 211.04
Shorti{Excess) provision of earlier years (B}

Tax for eatiier yoars 864
Dulerrad fax expanze (C)

Origination and reversat of temporary differences 18.55
Tax expense recognised in the incomea statement {A+B+C) 238.42
(b) Amousiis recognised in other comprehensive income

Year Ended March 31, 2021
 Beforetax | Tax (expense)/ Net of tax

Particulars benefit
lterne that will not be reclassified to profit or loss
Remeasurements of the defined benciit plans {1.61) 036 [1.25)
Falr value changes on derivatives designated as cashfiow hedge E - -

(1.61) 0.36 (1.25)
(c) Reconciliation of effective tax rate

Y

|Paniculars “ag_gldgﬂ

Profit before tax 71304

Tax using the Company's domistis tax rate 25.168% 17948

Tax, affect of :

T ax eflect on non-deductible expenses (17.09)

Tax effect of other income 49.80

Chhers 1887

Adjusiments recognised in curment year in telation 1 the current Lax of prior years a4

Tax expense as per Statemant of Profit & Loss 23787

Effective kaxrale 33.374%

(d) Deferred tax liabilities (net)

Reticulis e

Deferred tex {iabilldes

Property, plerit and souipment's -

Excess of capital expenditure allowet in income tax over expendiiure dehited o profit and loss account 91.63
o1.83

Deferred tax asset

Property, Plant and Equipment's 2817

Provision for doubtil debis! advances 4497

Provision for expected credlt loss 16.43

Other Tarmporary difterances 042

Provision for employee benefits 3.9
50.91
40.12
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Nota 30 Revenue from operations

¢ Rs. in Milllons )

; Year Ended
Rfiolp Wearch 34, 2021
Sale of products and servizes
Sale of Scler Powey Produsis 19,251,08
Sals of Services 104,88
Generafion of Elactricity from Renewal Seurces 61.83
Cthar oparating revenue
Expon ivenlives 43.96
Sala af scrap 30.22
Franchises fees 3584
19,527.76
Nete 31 : Otherincome
] Year Ended
Patktian “March 31, 2021
Interest income 172.97
Imterest recelved on financial assats carviad &t amorfised cost 2156
Governmant Grant 3515
Proft o forefgn exchange fluctuation (nat) 159.55
Prafit on saie of proparty, plant ang eqeipment 238
Profit on sale of current Investmant 0.57
Gain on ¢hange In fairvalue of Invesiment 314
Profit on sale of subsidiary 131c
Miscellaneous receipts 16.87
40554
Note 32 : Cost of malerlals consumed
; Year Ended
Fegue March 31, 2021
Opening atacks 1,887.81
Add: Purchases 13,58470
Less: Clesing stocks {2.404.05)
Lega: Cost of raw materials sc'd fo subsidiafics (458.47)
13,615.08
Ncta 33  Purchases of stock-indrade
Year Ended
Particulars March 34, 2021
Purchases 4,22628
427626
Note 34 : Changes in inventories of finished goods (including stock-in-trade) and work-In-progress
Yoar Ended
ik WMasch 31, 2021
Opening [nventory
Traded Goods 23337
Finished Goods 174.26
Work-In-Progress 131.37
530.01
Closing Inventory
Traded Gonxle (27.91)
Finished Goads {* 0E5.00)
Work-In-Progreas (236.91)
(1,264.82)
(730.81)
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{ Rz, in Mitlions )
Hote 35 : Other manufacturing and EPC project expenses
Year Ended
Ratos March 31, 2021
Stores and sares consumted 35.92
Eleclricity changes 101.14
Lebtiur changes 281.20
Job work chesges 18.03
Repairs and Malntenange:-
FRepairs lo machinery 294
Repairs ko trilding 0.92
EPC project sxpenses 3T
Less: Elmination of other manulacturing and EPG project expensa for subsitiaries (1417
544.72
Note 3 : Emplayss benufits expenge
$ Year Ended
‘P""’“’hm . March 31, 2021
Salaries and Incentives 392.68
Directors remuneration B3
Conlribution %o PF and other funds 1584
Steff wellare axpenzes 3032
Less: Elimination of employes expense for subsidiarios (12.30)
480.92
Note 37 : Sales, administration and other expenses
Year Ended
Particulars March 31, 2021
Rent 7.05
insurance 55.03
Rates and taxes 14D
Legal and professional 8862
Auditors rermunsrafion a2
Travelling and conveyance 17.96
Warranty 724
Business promotion axpenses 5495
Commission 3495
Packing materials expenses 17529
Transportation frelght, duty and hendiing charges 83235
Provision for expacted credit foss .27
Capital-workn-prograss writhen off 0.53
Corporate social rezponsibifity expense 11.04
Mizcellansous expenses 9580
L.ess: Eliminabon of ather expenae for subsidiaries (38.48)
1,539.06
Payment to Auditers -
Particulars jipn taoos
March 31, 202
Audit fees 2.89
Tax matters 0.11
Other services 0.02

3.02




WHAREE ENERGIES LIMITED

Notes {o Spacial Purpose Consolidated Financial Statements for the year andad March 31, 2021

Note 38 : Finauce costs

{ Rs. in Millions )

Yaar Efvded
Paticios ‘March $1, 2031
Intzrest expanse 22833
Interest axpansa an laass liability 7174
Other homowing costs 56. 16
ess: Eiimination of finance cast for subsidlaries (B.64)
206.50
Note 39 : Deprecigfion and amortization expense
Year Ended
aelis March 31, 2021
Depreciation on property, plant and equipment 2343
Depraciation: o lesse assels 43.53
Amorlisafion on mtangible assets 2,58
285401
Note 40 : Exceptional lems
{ Year Ended
lartcutrs March 31,2021
(3ain on disposal of investment 40.56
40.56

Curing the financial year 207816, holding conwpany has gisposed off its investments i the wholly owned subsidiary Waaneep Selar

Privale Linied for which profit were recagnised as exceplianal item in the year of séle. The Purchaser had withheld amount of Re 328.17
million dua to certaln contingsney involved. During the year the company has recogised Rs 40 58-millists-out-of the lotdl amount as

intome based on selilement agreerent.
Hota 41 : Eanings per equity share:
Year Ended

ke March 31, 2021
Baskc / Dilutive Earnings per Share
Prafit/floss) aitibutable to equity shareholders 405 08
Wiaighled swerage number of equity sharea (n Millions) 197,44
Basic Earnings Fer Share 248
Face vajus per Share 10
Kote 42 : Contingent Liakilities
a) Contingent liabilities
Particulars e
Contingent Tiabilities ot provided for:
Claims against the perent conmpany nat acknowledged as debis 130.6¢
Disputed stalutory kellidy of paretd company 98.33|
Guarantee given by benlcon behaf of the parant company 48342
Guarantgsfindemnity given by parent company to athars 786.66
Letter of credit cutstanding of parert company 535.50
Inland/export bill discourting of parent compeny 1,770.56

3,805.07

b} Contingent assels

During the FY 201819, fhe holding company has enteted info Share Purchess Agreemerd and ils amandment for sele of the Iavestment in
ts wiwdy owined supsidiary "Waaneap Solar Private Linttfed”. As per terms of the agreerant Rs, 464.17 million I3 withheld by #he buyer
which will b remitted on ciosume of perding Tigations and cbiigations in such subsidlary. The cormpany has necognized Ra.A9.56 milfion
{P¥ Rs. 15800 million) an the: besis of certalnly and balancs amount of Ra. 251.07 million wil ha racognized &3 income on succeasful

closuie of such ifigafions amd obligalions which ar contingent in nature. The company confinue (o dis

close Re 326,17 million &5

Contingent Assafs.
¢) Capital commitments
As at
Particulars ; . 1384 e Py gasty March 31, 2021
Eslimated amourt of eantracts remaining lo be executed on-capilal ascourt {net of advance) 1.052.64
1,052.64




WAAREE ENERGIES LIBITED
Notes io Specinl Purpess Consolldated Financlal Statements for the year anded March 34, 2024 _
{ € in Willions )
Note 43; Distlosure pursuant to Ind AS - 19 'Employee Banefit Expenss®

[4] Post Employmant Banafit Plans:

Befinedt Benafit Plans

The Group has the fflowing defined banefit pians

Geatuity. in accordance with the appiicable laws, the Group providea for graluity, a defined benefit refirament plan (The Gratully Plan”)
tovering eligila employees. The Graluity Plan provides for a lump sum paymend to vested emplovess on refirement (subjest to complefion
cf five years of confinucus smploymant], desth, incapacitztion or temmination of employenent it are based o kst drawn salary end fenure
of employment. Lisblies with regard bo the Graluly Plan are determined by sctuarial valuation en the raporiing date and tha Company
makas contribution fo the gratuity fund administerad by Kfe Inseranca companias under thelr respeciive Sroup Sratuity schemas.

The disclosure In respect af tha dafinad Gratulty Piaa are ghven helow:

it Defined Benefit Plans
Particulars FEFr
March 31, 2021
Present value of funded obligations 2943
Fair value of plan assefs 28.64
Net {asset)l liability recognised - 0.79
Movements in plan Habilities
on Year Ended
e March 31, 2021
Present value of obligation as at the beginning of the year: 24.45
Transfer from subsidiary =
Current service cost 6.03
Interest cost/{income) 1.65
Actuarial (gain)/loss anising from changes in financial assumptions 0.00
Actuarial (gain)/loss arising from changes in demographic assumptions -
Actuarial (gain)/loss arising from experience adjustments (0.46)
Benefit payments {2.29)
Total 29.38
Movements in plan asseis
Year Ended
IPatﬂcuIars March 31, 2021
Present value of obligation a5 at the beginning of the year: 19.53
Intarest costf(income) 1.52
Return on plan assels excluding amounts included in net finance income/cost {0.30)
Employer confributions 10.18
Benefit payments {2.29)
Tofal 28.64
Statemant of Profit and Loss
Expensas recognised in the Statement of Profit and Loss
: Year Ended
lParticuas March 31, 2021
Current service cost 6.03
Interest cost (income) 0.4
Total amount recognised in Statemant of Profit and Loss 6198




WAAREE ENERGIES LIMITED

Notss 1o Sperdal Purpose Consolidated Financlal Ststamsnis for the year snded Barch 31, 2024

(¥ In Milion )
Hote 45: Disclozure pursdant to Ind AS - 16 Employaa Bangfit Expense’ (Continued)
Rameasumment {galns)f losses recognized in DG
i Year Endpg

eI farch 31, 2024
| Retum on plan wsets excluding amounts included in nat finance income/{cost) 0.30
| Change in fingn sisl assumptions 0.00
Shange in demographic assumptions -
Expariance garal (losses) (0.48)
Toal amount recognisad in Other comprehensive income {0.6)
Ireresiment pattern for Fund as on >

' As at
Cobaoly € Aot March 31, 2021
Govemmest of India Securilies 0%
Stete Soveremont Seouritse 0%
High qualily corparate boada 0%
Equity sheres of listed sompankes 0%
Property 0%
Special Deposit Scheme (151
Policy of insurance T300%
Bank Balarce %
Other Investmenls 0%
Total 100%
Assumptiong

Wilh tha objective of presenting the pian assels and plen lisbllifios nl tha defined bangfite plans st their fair value on the belance sheet,

assumpticns under Ind A3 19 ara set by referance i market condiions at the valuation date.
The sigifizand achisdial assumplions wers a3 ollows:

Asat
lParﬁnuIm March 31, 2021
Discount rate 6.85%
Salary escalation ratg 6.00%
Withdrawal Rades 5% al younger ages
reducing to 1% al older
ages
Normal retirement age (in years) 58
Mortality rate indian asstirad s
mertality (2012-14)
uifEmate
Sengitivily
Tha sensitivity of the overall plan liabilities t changes in the weighted key assumplions are:
As at
Patiainry Increaseldecrease in
4 _ liabifity
Discount rate varied by 0.5%
0.50% 27.09
0.50% 30.24
Salary growth rate varied by 0.5%
0.50% 29.85
050% 37.33
Withdrawal rafe (W.R ) varied by 10%
W.R.* 110% 28.77
W.R.* 90% 28,51

“The Sene ivity analysas ahove havs basn determined based o reasonably possibie changes of ihe respective assumplions occurring at the
and of the regoring periad and mey not be reprosentalive of the actual chiange. ftis based an a change i e key assumplion whils hotding
all other assumptions eonaisrl. When celculeting the seasitivity to the ssswnption, the sama method usad to caloulala the Tiablity
recogaised in the balance shest has baen applisd. The methoca end types of esturmptions used i prepaing tha sersilvity anatysis did not

chenge comparat] with the previous prafiod.




WAAREE ENERGIES LIMITED

Motes 1o Bpedal Purppse Consolldated Financlal Statements for Bre year ended Mayeh 34, 2021

(¥ in Mlifions )
Mota 43; Disclosurs pursuant o nd AS - 18 Fmpioyes Beneit Fapanse’ (Conliauad)
The expactad future cash flows as af Maich 3, 2021 is given balow:
; As at
Expected contribufion March #, 2021
Projegted benefits payable In future years from the date of reporting
8t following ysar 1.04
2nd following year 097
3rd following veat 38
4th follzaing year 298
5th fflowing year 284
Years 6o 10 789
[B} Other Long term employee benafits
Leave Encashment:
Defined Benefit Plans
Particulars —a
March 31, 2021
Present value of unfunded obligations : 22.54
Net (assel)/ liability recognised 22.54
Reconcillation of balances of Defined Benefit Obligations,
Leave Encashment -
|Particulars Unfunded
As atMarch 31, 2021
Defined obligations at the beginning of the year 18.73
Transfer from subsidiary (1.18)
Transfer ini{out) obligation 434
Current service cost 1.19
Interest cost -
Actuarial loss/{gain) due o change in financial assumptions -
Actuarial loss/{gain) due to change in demographic essumptions {1.46)
Actuarial loss/ (gain) due to experience adjustments 7.79
Benefits paid (7.33)
Defined obligations at the end of the year 220
Aokt recognised in Staerent of Profit and Loes
Expenses recognised in the Statement of Profit and Loss :-
P Year Ended
lPrcuars March 31, 2021
Current service cost 4.34
Past setvice cost and loss/(gain) g curlailments and settlement 7.79
Nel interest cost 1.19
Net value of remeasurements on the obligation and plan assels (1.46)
Total amount recognised in Statement of Profit and Loss 11.86




WAAREET ENERGIES LIMITED

Hotas to Bpesial Purpese Consolidated Financ!al Staloments for the year anced liarch 31, 2021

(¥ in Miliions )
Note 43: Disclosura pursnant ko nd AS - 10 Employaa Benafit Exponge’ (Cowfinuad)
Remeasyrerent (gains)l lossag recognised in G2
Particulars Yoo Erded
March %1, 2521
Due fo change in demographic essumptions -
Change in financial assumptions = b
Experience gains/(losses) {1.46)
Total amount recognised in Other Comprehensive Income (1.46)
Major Acfuarial Aasumptions
Parficulars As at March 31, 2021
Discauir e (%) 6.85%
Salary escalalion/ inflation (%) 6.00%
Withdrawal rates 5% at younger ages
reducing 10 1% al older
ages
Leave availmenl rate 3.00%
Leave encashment re 0.00%
The expected future cash fiows s at March 31, 2021 is ghwan balow:
IEx_pected contribution As at March 31, 2021
Projected benefits payable in future yaars from the date of reporting
15t foliowing year 154
2nd folowing year 149
Znd folowing year 11
At following yeex 1456
Sth foloming year 168
Yoarg 610 10 740
Sensitivity
Tha sensitivity af tha owarall plan iisbilifies o changes in the weighted key assumplions ars:
Asat
March 31, 2021
Particulars Increaseldecreage In
Tiability
Discount rale varied by 0.5%
0.60% 20.34
-0.50% 22.55
Salary growlh rate varied by 0.5% .
0.50% 22.55
| -0.50% 20.33
Withdrawal rate (W.R.) varied by 10%
W.R*110% 2143
W.R.*80% 21.36

The sensitity anziyeea shova hawe been delermined based on rgasanably possible changes of the respective assumaplions occurrieg et e
end of the reaciling parod and may net be reprasantative of he zolual chenge. ltis based on & chenge inthe key assumplion whia holdig
sl othar sssumplicns constant. When caleeleding the sensiivity to fhe asgumption, the sama mathod used to eloulats the Fabilty
racoprilead in the trelanoe siest hias been epplied. The metheds and types of assumplions used In praparing the senaiivity analysie did not

change comparat with the: previous parod.
[C] Current/ non-current claasifizalion
|particulars 28 o4
March 31, 2021
Gratuity
Curmrent * 042
Non-cunient [+ i
0.74
Leave entithemant (nchuéing skok Jeave}
Current 181
Non-current 20.78
22.58

* Positive amount denotes liabilily and negetive amount denoles &n eagel



WAAREE ENERGIES LIMITED
Hotes to Speclal Purpose Consofidatsd Financial Statements for the year eaded March 31, 2021

Mota 44 : Segment Reporfing

(i¥The goup has delermined foflowing reporting segments based on the information reviewed by Group's Chief Operating Declsion Maker
("CODM). As per CODM, the Company is engaged in the business of “Solar Phofovoltaic Modules and EPC of Solar Pewer Plants”, Based on
the business activiies during the financial year, the Company has identified the loflowing business segments

#} Bolar Pholovoltaic Madules and EPC of Solar Power Hlants

b Generation of Foiver.

{iiThe above business segment has been identified considering {alihe nature of products and services (b) the diffaring rigk and retums (¢ ) the
intemnal organization and meanagement structure, and (d) he intemal inandcial reporiing systems.

( Rs. in Millions )
Year Ended

Particulars March 31, 2021
A, Segment Ravanus
Solar Photovoltalc #Modules and EFG of Solar Power Flants 19,465.95
Generation of Power 61.83
Total Revenue "19,521.77
B. Segment Results
Solar Photovoltsic Modules and EPC of Solar Power Plants E26.35
Generation of Power 31.57
Less : Unallocable expenses 838
Less : Deprecialion 28540
Operating Profit 563.14
Logg : Flaance cost 206.59
Add : Ot income 405.94
Profit before tax and exceptional items 67249
Add : Exceptional expenses 40,56

Share of profit/{loss) of Assaciste -
Praofit before fax 713.05
Less : Tax expense (nef) 23185
Profit after fax 475.20

: As at

Eaictiors March 31,2021
C. Segments Assats
Solar Photovoltalc Madiles and EPC of Solar Pawer Planis 11,065.48
Generation of Power 1,727.86
Unallocated Assets 17.26
Total 12,810.59
D. Segments Liabilities
Solar Photovoltaic Modules and EPC of Solar Power Plants 7.627.59
(eneration of Powar 132297
UnaBocaled Lishiliies 7.08
Total 8,957.64

(i) Revenue from extemal customer outside india and aissels lncaled outside India are not disclosed separately 25 the internal monitoring is

net dena as par the CODN of the Company

(v) Revenus from Holding company has kotal revenue of more than 10% from 2 of its customers. Revenue from custemer one is Re 221045

millions & Secomd customeris Rs #r47 583 millions




WAAREE ENERGIES LIMITED
Notes to Special Purpose Consolidated Financial Statements for the year ended March 34, 2021

Noto 45 | Related Party disclosures
a. List of related parfies

i} Key Managerial Persons

M. Hitash Dashi Chairman and Managing Diesclor
Mr. Viren Doshi Whole fime Director

Mr. Hitesh Mehta Whole fime Dinactor | CFO
Mrs, Binita Doghi Hon Executvs Llrecior
Mr. Samir Shah (Upto January 5, 2021) Mon Execittive Direclar
M. Modesio Valpe Non: Exacutive Director
Mr. Jayesk: Shah Independent Diraclor

Mr. Sujit Kumar Yarma {from February 26, 2021) Additional Direclor

Mr. Rajender Malla {from January 16, 2019) Additlonal Directar

Mr. Abhishak Pareek (from Seplember 4, 2020 fo Juna 28, 2021) Chiel Financial Cificar

M. Klran Jain Company Searetary
i} Relative of Diretiors

iir. Chimanial Doshi

Ms. Rasila Doshi

Mr, Ankit H. Doshi

1} Enterprises owned of significanty Influenced by Key Maragoment Parsonnel and / or their Relmtives
Mahanir Tharmonip

Waaree Renewablos Frivate Limitsd

Waares Technolggies Uimlied

Omnlac Wasras ATC Private Limited

\Waa Cabies Private Limited (Subsidiary upto 16ih Dacembner, 2020)
Sattvz Investnenl Advisoes Private Limitad

Greantech Powsr Privale Limited

Waaree ESS Private Limitad

Waz Molors Ang Pumps Private Limited

Waares Solar ThamatLLP

Waares PV Powar |LP {Formenly Sunmount Engineeting LLF)

Waa Mall LLP

Waarge Burys Powzr LLP

Starling & Wilson-Waares Pyt Lid

Jain Education and Empowsnment Trust (JEET)

Shit Chimanlal Tribhuvandas Doshi Charitable Trust

iv) Associates

Shalibhadra Energiss Privale Limited

{Rs. it MiBloys)



b. Transactions with Related Parties :

WAAREE ENERGIES LIMTED
Notes to Special Purpose Consolidated Finarcial Statements for the year ended March 31, 2021

(Rs. in Hiillions}

e ﬁla‘mé of Party Nature of Transaction . :5 M:;:;Ti?};
Mr. Hitesh Doshi Remuneration 20.03
Mr.Viren Doshi Remuneration 12.98
Mr. Hitesh Mehta Remuneration 20.28
Mr. Javesh Shah Director's sitting fees 0.35
Mr. Samir Shah Director's sitting fees (.25
Mr, Rajender Malla Director's sitting feas 0.35
Mr. iiran Jain Salary 1.52
Mr. Abhishek Pareek Salary 218

. : Rent paid 13.20

Me. Chirman|ef Doshi Reimbursement of Expenses 2.37
. : Rent paid .60

ik Ras|ia Dloshi Reimbursement of Expenses 0.70
Mr. Ankit Doshi Salary 1.18
Loan Granted 1.00

Waaree Technologles Limfted Loan Received back 1.00
Interest Income 0.06

. d Sales 40,88

Waaroe ESS Privale Limied Capial Sales 4919
Waz Motors And Pumps Privafe Limited Sales 2.16
Shalibhadra Energies Privale Limited Provision for diminution in investment 0.03
Slump Purchase 20.93

Rent paid 244

Purchases 1,992.44

aweo s EiEEHRe Job work charges 18.03
Capital Advance given 669.39

Sales 228045

Waa Cables Private Limited Purchasss 018
Omntec Waaree ATG Private Limited Purchases 178.77
Waaree Solar Thermal ELF Purchases 0.88
Loan Granted 30.70

Loan Received back 125.58

Interest Income 9.78

Waaree PV Power LLP Capilal Purchases 6.00
Purchases 10.67

Sales 225.62

Purchases 35.79

Waaree Surya PowerLLP Sales 001
Jain Education and Empowerment Trust (JEET) Corporate Socal Responsibility Expense 6.22




€. Balance Ouistanding of Related Parfiss ¢

WAAREE ENERGIES LIMITED
Notes to Special Purposs Consolidated Flaancial Statements for the year ended March 31, 2621

{Re. tn Millions)

5 ~ Name of Parly _ Receivable ! Payable s mf;f tﬁm
Mr. Hitesh Doshi - Salary and Reimbursements Fayable 0.53
#r. Viren Doshi Salzry and Reimbursements Payabla 2.18
#r. Hitash Mahta Salary and Reimaursemanis Payable 0.87
Afr. Kiran Jain Satary and Reimpursements Payable 0.10
Mr. Abhlshek Parek Salary and Reimhursemesis Payabls 0.25
. Security Dapasis 13.00
- Glffmantl Bcst Trade Peyebles 2,37
- . Security Depsits 6.00
ez eenl Trade Payables 0.0
Hbr, Ankit Doshi Salary and Reimbursemants Payable ods
Waz Cablea Private Limited Ui Papdles 0,05
Other Receivables 0.28
Waaree Technelogies Limibed Other Receivables 0.06
Shalibhadra Energles Private Limied Trads Payables 0.81
Capital Advance 669.39
Financial kahility payable 24.86
\Waares Renewables Privaie Limitac Hrwagimant in Converlble preference share 720.00
Trade Payables 2.20
Laen Recelvablas 437.28
Waaree ESS Private Limiled Tracke Recalvablas 1.18
Other Receivables 9.05
SuBarme ¥ Power LLP Trade Receivahios 20.63
Waaree: Surya Power LLP Trade Receivables 3.98
Compansafion to key Management personnet:
: e gt For the year ended
S R e
1 Shot-tems benefits 2028
2 Post-employment benefits i
3 Sitting Fees 0.35
4 Commission to Directors

The aboue figures doas rat include provisions for geatuity, group mediclaim, group persanal accdent snd compenealsd absencas as the same is defenmined

al the company leval and is niat possible fo delerming for select incividuals.




WAAREE ENERGIES LINITED

Hotes 1o Spackl Prmasa Consclidated Financlal Stataments for the year onded March 31, 2021

Note 48 ; Leases

{¥ m Millions )

Effocdiva Apl 1, 2019, the: Company has adopied Ind AS 116, Leases, using modified refrospective approach. On adoption of the new
standand [ND AS 118 resullad In recognition of 'Right of Lse' assats and 4 lazse Eabiily. The cunniladive effect of applying the standand,
has besn debited 4 retained eamings, The effect of thls adoplion is insignificant on the profit before tax, proiit for the petied and
garnings per share. Ind AS 116 will result in an Incraasa in cash inflows from operating eciviies and an increase in cash catiows from:

financing adfivities on account of lease paymeants.
Following are the changes in the carrying value of right of use assets for the year ended March 1, 2027

S Year Ended
Farictian March 31, 2021
Balance a9 at 1t April, 2020 209,63
Transition impact on adopiion of Ind AS 116 -
Reclassified fom progerty, plant and eguipment an aceount of adopdion of I AS 116 -
Addition 220.75
brelelion -
Depreciation 48.53
Balance as at 31st March, 2021 480.84
Thafollowing is the break-up of current and non-current lease liabilities as at March 31, 2021
: S T
Putictiens March 31,2020
Cument lease liabifiles 59.33
Non-Current |ease Babllities 443.10
Total 503.03
The 1ollmuiﬁg is the movement in Iease lisbifities during the year ended March 31, 2021
o rms Year Ended
e i March 31, 2021
Balance as at 15t A, 2020 314.88
Transition impactan adoption of lnd AS 118 -
Addition 23050
Finanoe cost accrued during the period MM
Delefion (0.75)
Paymeri of leaze Kabillies 63.14
Balance a5 at ¥tst March, 204 503.03
The tablo below provides detalls regarding the contraciual maturities of Joast iabifies 25 at March 31, 2021 on an undiscounted basis |
L Year Ended
PR March 31, 2021
- 1055 than ona yaar 52.33
- Later than one year but not afer than five years 20380
- Later than five years 18010
503.03
Rantal expenee recorded for shor-em laases for C ¥ was Rs 7.00 Millan,
Mote 47 : Disclosurs regarding incama from Enginearing, Procurement and Consiniction Contracts
- i Year Ended
Eat . March 31, 2021
i) The amount of enniract revenae recognised during the year af aft confrart i progress at year end 642,69
ii) The aggregale amount of epst incumed and recogrised profits upto the dose of th year of all confradi in progress
at year and 54539
iii) The amount of advancas received of all contract in progress al year end -
iv) Amount due from customer of all confract in progress at year end 55.88
v) Amount due lo gustomer of all coritract In progress al year end -




WAAREE ENERGIES LINTTED
Nates to Spectel Purpese Cunselldalad Financial Statements for the year ended March 31, 2024

{ ¥ in Miltions }
Note 45 : Disclsures with reg ands to seciion 186 of the Gompenies Act, 2613
For Investmants, refer Nole 3
For Coiporats gusraniecs given, refer Note 42
Far Loan glvan:
The Cotnpany has granted uasasired loan oy certain parties for gesaral colporeie purpose
: T~ Year ended March 31, 2021
g i  [Rateof Interest] _ Amount
Loans to ofhers 0to 12% 479.25
Note 49 A Corporets Social Responsibifty
; = / Year Ended
Ptk Unia | : March 31, 2021
Gross amaunt required to be spend by the company during the year 10.85
10.85
Amount apand during tha yaar on :-
o veop | Yettobe paidin
Particulars ' omCem S oeh |
March 31, 2021 | March 31, 2020
a) Construction / acquisition of any assets - -
b) On purposs otherthan (3) abava 11.04
Total 11.05
Note 49B:

Tha holding comgany has entered into an EPC Agreament amounting to Re. 257 million wilh Texus infrastucture and Power Projects
Frivats Limfled £ Taus') in FY 2042-20713. From the total cansldarafion payabla by Taxue Re 8007 million iz sill cutstanding as cn

Maroh 31, 2021, The said amoand s sacarad sgainst, (1) Post Dated Cheques, {2) Pledga of Shares from Promoless of Taxus, (3)
Personal Guarentes kom Promaiers of Taws and [4) Demand Fromissory Nota.

The holding company 6 furthor invasted Rs. 100 milior. thiough compuisary converiible dekeniures mendaterly convertible info equity
shaes wittin a pericd of 85 moms frori the dale of silatment, The Company exercisad ite aption of sonvarling debentures Into equity
shares on complelion of poriad, ti Taxus did nol comply wilh the same. The holding company infileled Arbliralion Proceedings inker
alis for recovery of the Trade recoiabla a5 well as the debentura ameunts. The cousl appoinied sole arbitralor. Tha malter was haand

ater 2sguments of bath He skdes and reserved the matter for passing award as.on date, In view of the managerent, sward woudd boIn
Tervtr of the Company,
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WAAREE ENERGIEE LIAITED
Notes to Special Purpose Consolidated Financial Statemsnts for the yeur yndad BMarch 31, 2021

{ Rs. in Millioas )
Nate 50 : Financial instrements — Fair values and risk management (continued)

8. Financial Risk Kanagement

B.i. Risk managsntent framewark
The Group's activities expose i to a variety of financial isks: market ek, credit fisk and iquidity risk. The Group's focus is (o Toresee the
unpredictablity of financlzl markets and seek to minimize poleniisl atvarss affects on B8 finencial performance.

Bl Gredit fiek

Credit ick is the risk of Francial loss & the Group if a customer or counlérpaity k a inandial instrument falls to mest its contractsal obligations,
and aises prncipally fom the Group's trade and olher receivables, cash and cash equivelenis and other bank balances. The maximum
exposure io credit risk in case of &l the financial Instruments covered below is restricled to their respective canying amount.

{a} Trade and other recefvables from customars

Credit risk in respest of tads and other recelvables is managed through credit appravals, establishing credit limits and monitoring the
creditworthiness of custoeners 1 which the Group grants credit terms in the normal course of business.

Tha Group measures the expected credit ks of trade receivables hased on historical trend, industry practices and the usiness enviranment in
which the entity operates. The Group uses a provision matrix to compute the expected credit loss allowance for frade recaivables. The provision
meatix takes int account avaitable extemnal and intemal credit risk factors such as credit raings from cradit rating agencles, fnanclal condition,
apeing of accounts receivable and he Group's hisiorical experience for customers.

Ageing of Acceunts receivablas :
As at

Paicdlars March 31, 2021
Not Due 66.73
0 - & months 335.96
6 = 12 maiths 19.09
Beyond 12 months 762.34
Total 1,234.08
Financial Assets are considered to be of good quality and there is no significant increasa in credit risk
The movement of the allowance for lifatime expected oredit loss is stated balow:
Particulars e

March 31, 2021
Dpening provision 48.00
Add : Additional provision made 17.27
Lesa ; Provision reversed =
Closing provisiohs 65.28

(h) &-ash and cash sgquivalents end Gther Bank Balances
The Group hetd cash and cash equivalents and other bank balances of Rs. 128.20 nilion at 315t March 2021, The cash and cash eyl valeits
ang held with bank with good credit rafings and financial instiution courterprriias with good market standing.




WAAREE ENERGIES LIMITED
Notas to Spacial Purposa Consolidated Financial Statements for the year anded March 31, 20

{ R&, in Millions }
Note 56 : Financial instruments - Falr values and risk management {continued)

B il Liquidity risk

Liguiclity isk Is e risk That the Group will encounter difficutty in meeting the ohligalions associated with iis financlal Rabiklies that are sefled by
defivaring cesh er encther financiz asset

Liquidity risk is managed by Group through effecliva fund management of e Group's shorl, medium and keng-term furding &nd liquigity
management requiremenis. The Group manages liquidity risk by maintaining adeguale reserves, banking facitties and other bomowing
faci s, by continuously moniloring forecast and actual cash Fows, and by malching the maturity profiles of financial assets and fiabillties.

The follcwing zre the remairing contractuzl maturiles of financi Tiabifiaa at he reporting date. The amaents are gross and undiscounted.

Maturity Analysis of Significant Financial Liabilities

As at March 3%, 2024 Total | Ondemand | Upto Monts | 6AZBomths | MOr° then 12
Non-Current Borrowings 1,971.29 = - - 1,971.29
Borrowings AT 32 525.66 21.66 - -
|amss Eblliles 503.03 - 30.53 78.80 443,70
Trade payables 4,372.69 - 4,372.69 - -
Other cument financlal fiabiillies 464.24 - 154.47 309,77 -
B.iv. Market risk

Maike! Risk |5 fhe risk that the fair valug o keture cash flows of a nanclal nsTument wil fuchuate because of changes in market prices.
ariced risk comrprises thee types of risk cmency sk, interest rate risk and attier price risk.



WAAREE ENERGIES LIMITED
Wotes ta Special Pinpose Gonsolidated Financial Statements for the year enced March 31, 2021
{ Rz. ln Milions )
Kote 50 : Financial inetruments ~ Fair vatues and risk eanagement {continued)
£.lv.a Currancy rlsk
The Group Is sxpozed to currengy fisk on account of is cperating and finarclng acthvities. The functionsl currency of the Group is Indlan
Rupea. Qur exposus ars mainly denominated in .5, dollers end European doflars. The Group's business medsl incorperales assumptions
on curency risks and ensures any exposure ks covered through the nonnal business operstions, This intert has been schieved in all yeers
preseniod. The Gioup has put in place 3 Flnanskal Risk Manegemant Potloy to identify the most effective and sfficient ways of managing the
sumrency fisks.

Expesurs lo currency risk
Tha curmancy profile of financlal assets and financial liabilities as at March 1, 2021 is given below:

As at March 31, 2021 Rs.inMillions EURO  Rs.in Millions usp Rs. in Millions RMB
Firancial assets

Trede raceivables - - 149.31 2.04 - -
Cash and cash equivelonts 000 GO . 0.0 .00 - -
Net axposure for assels 0.5 0.00 TR} 208 - -
Financial lizhilities

“Frade Paysblas - - 1,762.07 24,12 - -
Net coipesure for flabilities " n 176207 2412 - -
et anposure {Assels - Liabiftes) 2.0¢ 0.00 (1,612.78) (2209} - -
Senaitivity analysiz

A reasonshly possible strengthening f (weakening) of the Indian Rupse against US dullars snd Eurcpean dollars at 31at March would have
affactad the measuremant of financial Instrumants denominated In LS doilars and affected profit or lnes by the amounts shown baiow. This
analysis assumes thet all other vartables, in parficular interast rates, remaln constent aed ignores any impack of forecast sales and purchases.
In casos where the retated foreign exchange fustuation is capitalised to foved essels or recognised direclly in reserves, #he impact inditated
below may affect the Group's incoma stabemeant over e remsaining fige of Tw rafated fised assets or the remaining temure of the bormowing
respactively.

krpact of movement on Profit or {loss) and Equity : Profit or (joss} and Equity

Effect in INR (hefore 1ax) Strengthening  Weakening

For the year ended March 31, 2021

% movement

ush 1613 {18.13)

EUR (0.00) 6.00

M = 5
16.13 fe13)

Dervadive financlal nstraments

The Company hokls derfvative Tnanalal mstruments such 25 forelgn surrency forward and oplion sontracts to mitinats the rek of changes In
exchange rates on forelgn cumency expostres, The cotmiar party for this contracts Is genetally a bank. This derivative inancial Instruments
arg valuad based on quoted prices for similar assefs and lahifiies in active markets or inputs thar ara dirctly or indireclly chserveble in the
markat place.

The details in respect of outstanding foreign currency forward and opfion contracts are as follows.

_ As at Mlarch 31, 2021
Particulars _ UsD € in Millions
Forward contracts trough Beanks 'E",:m fi;? ;?3;{1]
Import 350 25564
Option Gontracts through Exchangs E,;zﬂ 100 21812
13.53 987.98




WAAREE ENZRGIES LIMITED
Motss to Special Purpose Conaolidated Financial Statements for the year andad March 31, 2021

| Re. in Milfons
Nots 50 : Financial instrumants — Fair values and risk management (confinued)

B..b Tnterast rate risk

Inteast rate risk s the fisk that the fair value or future cash flows of a finastcial instrumeant will fluceete beczuse of danges in markat
Interest rates. Tha Group bs axposed o inferest rale risk through the impact of rate changas on interest-hearing liabilities and assets. The
Group manages s interest rale fisk by monioring the movernanls in the market inferest rates closely.

Exposure to Interest rate risk

Group's inferest rale risk arises prinaelly om Sorrowings.  The interast rale profile of the Group's interest-bearing financial insiruments is as
follows.

Az of
Particulars March 31, 2024
Total Borrowings 1,683.62
Total of Varlable Rate Financial Liabilities 1,683.62

Cash flow sensitivity analyais for vatieble-tate instruments

The sensiity enalysis balow hawe been determingd based or the exposure to interest rates for inancial mistuments &l fw snd of the
resporting yaar and the sipuiated change taking plase atthe beginning of the financtal vear and held constant throughoid the repering period
in the =ase of instrumants that have fleafing rates. A 50 basis painl inergsse or decrease |5 used when reporting interest rate risk Intemally ko
key management parsonnei and represznts manapement's assessment of e reascnably possibie change in infeyest rates ©

Caah flow sansitivity (net) Profit or loas

INR, 50 bp Increase 80 bp docreass
March 3%, 2021

Variable-rale loan Tisluments 1842 B.A2
Cash flaw seneiivily {nsl) {8.42) 242
B.v.c Dther price risk

The Group invests its surphs funds in various Exudy and debt insfruments . These comprise of malniy fiquid schemes of mutual funds (quid
invasiments}, Eguity shares, Debenlures and lixed deposits. This investiments ars susceplible fo markel prica risk, mainly arlsing from
changes in he Inforest rates or markes! yields which may impact e refum and value of such investments. However due o the very shord
tanor of e underying portiolic in the liquid schemes, these do not pose any significant prica risk.

Note 51 : Capital Managemant

Tha Grup sims lo manegs ils capitat efickntly 5o as lo safeguard its abifity % continue as a going concam and o optimiss refumns (o iis
shareholters. Management monibors te: return on capital as weld as the debl equity ralls and make necessary adjustments in the capital
stuciura for the development ol the businass. The capital struclire of e Group is based on managenani's judgement of the appropdate
balance of key elements In arder to mest ifc straleglc and day - to - day needs. 'n order lo maintain or adiust e eapital atructure, the Group
may adjust ive amaunt of cividends pald to shareholters, return capital to sharsholders or issue naw sharas.

As af
Particulars Karch 31, 2021
Total gebis 2,905.69
Total equity 3,862.02
Total debts to equity ratio (Gearing ratio) a.75

Nola : For the purpose of compurting debt to squlfy raio, equity ncludes equity share capital and cther equity and debl incliudss keng erm
Barrowings, shost isam borrowings and curant maturkies of long ferm borrowings.




WAAREE ENERGIES LIMITED
Notes Lo 8pecia! Purpose Consalidated Finencial Statements for the year ended March 31, 2021

{Rg. In Willlons. }

Kate 52 - Add(Honal Information, as required under Schedule Il to the Companies Act, 2413, of enterprises consolidated as Subsidiary

Nef Assets i.e. total
. Share In ctiar Share in total
a“":;g::;;ﬁ;w Share in Proft& Loss | o nsive income | comprehensive income
Néme of te Entarprise asthol | oo | ket | | Astel | | ket | o
consolidated | yyyo- e, | GOUSOIdated | e ) | consolidated | o) | consolidated |y, )
net assets profit & loss profit & loss profit & oss
For the year ended March 31,2021
Parent
Waaree Enargy Limfed 54.30%; 2,091.99 9249%| 44864 o1.§8% 107 92.48%| 449.70
Subsidiaries
Indian
Blue Rays Solar Privaie Limited 10.89%| 419.71 6.27%| 3039 0.00% - 6.25%| 3039
Waa Cables Private Limited (Upto 17th 0.00% - 185%| 897 0.00%; - 184% 897
December 2020)
|Saswata Solar Private Limitad 19.13%] 737.13 0.00%|  (0.02) 0.00% . 0.00%  (0.02)
Waaneep Solar Dna Privats Limited 0.00% (0.02) 0.01% (0.03) 0.00% = 0.01%
Sangam Renewables Limited 5.34%| 205.83 -261%| (12.65) 0.00% 019 -2.56%| (1246
Sangam Solar One Private Limited 000% 010 0.00%|  (0.00) 000% - 000%|  (0.00
Sangam Solar Two Private Limited 0.00% G089 0.00% - 0.00% = 0.00% -
Sangam Solar Three Private Limited 0.00%: 0.08 000%| (0.02) 0.00% - 000%| (0.02)
Sangam Solar Four Private Limited 0.00%  0.09 000%|  (0.01) 0.00%| - 0.00% _ (0.01)
Waaree Power Private |Linited 000%| (362 002%|  (0.08) 000% - 00%|  (0.08)
Foreign
Rasila Intemational Pte Limited 0.00% 0.00 0.00% - 0.00% = 0.00% -
Net Total 3,451.18 475.19 1.25 476.45
Minority Interest in all subsidiaries 1043% 4M.72 2.04% 9.89 0.00% (0.09) 2.02% 840
Total 160.00%| 3,852.90 100.00%| 485.08 91.18% 147 100.00%| 48625

003)] - -




WAAREE ENERGIES LIMITED
Kotes fo Special Purpose Consolidated Financizl Statements for tha year ended March 21, 2021

Hote 53 ; The llef of subsidiaries and associates In the consolidated financia! statements ara as under :

Properiion of
Owrarshlp
Name of the Enterprise A i‘ni::'::'ya: :m Interest
Year Ended
March 31, 2021
Subsidlarles
Blue Rays Solar Private Limited India 100.00%
Waa Cables Private Limited (Uplo 17ih December 2020) India 0.00%
Rasila International Pte Limited Singapore 99.99%
Saswata Solar Privale Limited India 99.89%
Waaneep Solar One Private Limited India 100.00%
Sangam Rarswables Limitad (from 14th May, 19) Indiz 54 28%
Waaree PMower Privata Lmited (from 3rd January, 2020) India 74.00%
Sangam Solar One Private Lintted (from 1dth February, 2020) India 100.00%
Sangari Solar Two Private Linaizd (from 14th February, 2020) Iyl 100.00%
Sangam Solar Three Private Limited (from 14th February, 2020) India T00.00%
Sangam Solar Four Private Limited (from 14th February, 2020) o ~ |India == 100.00%
Step down Subsidiasies through Sangam Renewables Limited
Sangam Rooftop Private Limited (from 14th May, 19) India 100.00%
Waasang Solar Private Limited (from 14th May, 18) India 100.00%
Waasang Solar One Privale Limitad (from 14th May, 19) India 100.60%
Waacox Private Limitad (from 14th May, 19) Incia 51.00%
Waares ™V Technalcgles Private Liited (from 14th May, 19) India 100.00%
Assoclate o
Shallbhadra Energies Private Limited India 26.00%
Note*:

[uring tha yaer for comoratisation of Saswala Sciar LLF the capital hes baai mduced from 73850 Mn 1o 0.10 Mo By converfing the same lo
Inen headng interest @ & % p.a. Subsequently an Agil 16th 2021, Saswats Solar LLP has been totverted & Saswata Solar Private Limded,

Hote B4 © Subsaquent Events; Subsequent fo balanca shest date, on July 5, 2021, the Company has divested its 51% stake in Waecox
Eneigy Private Limitad to Aditva Oiia Renawahlas Limiled pursuant ko the Sharehoidars Agraemant dated July 10, 2015, Further on August
11, 2021, the Company has sold iz 100% stake in Saswale Sclar Privale Linited vide the Board resglution daled August 11, 2021, The
Compary has insorporabed a foveign compaty in WSA named Waaree Solar Americas Inc on April 24, 2021,

Hote 55 : Figuies of the previcus yeer have beer regroupes], reciassilied andior reaimanged wherever necessary.
In teems of our report of even, dale

Shak Gupla & Co. For and on hehall of the Board
Chartered Accauniants
Firm Reglatmalion .
&(’uf*“"
Y, » —
Vipid K Chaks! Chairman & Maneging Direttar Direstor & CFO
Partner s {DIN 0R29366:) {DIN 20207596)
Meuborshin No. 3760 3
fanklmaLRin
Company Secretary
UDIN: 2403TE00AAAADATTIE ACS 35444
Placs: Mymbal Placa: Membal

Dale: 17th September, 2021 Deta: 171h Seplember, 2021
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